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Clermont-Ferrand — July 27, 2020

COMPAGNIE GENERALE DES ETABLISSEMENTS MICHELIN
Financial information for the six months ended June 30, 2020

Supported by its diversified offering, engaged employees and robust financial position, Michelin is demonstrating its resilience through

a crisis that is as intense as unprecedented.

» The Group quickly deployed all the measures needed to safeguard
employee health, ensure business continuity and conserve cash.

» Despite collapsing markets and a 20.6% contraction in sales,
segment operating income ended the first half at €310 million:
e 22.4% decline in volumes, leading to a deep fixed cost shortfall;
¢ 0.3% gain from assertive pricing policy at a time of declining
raw material prices;
® 1.6% gain from the still buoyant mix, reflecting market share
gains in the 18-inch and larger segment and resilience in the
Specialty businesses;
e €192 million reduction in SG&A costs, excluding €77 million in
exceptional outlays directly related to Covid-19.

» A robust financial position recognized by the rating agencies to
weather the crisis.

» Strategic choices validated during the first half:
¢ a global presence and diversified business base (resilience in
the Specialty businesses, with a 14.7% operating margin);
e CO, reduction pathways and objectives approved by the Science
Based Targets initiative.

» Expanded CSR governance within the Supervisory Board:

Florent Menegaux, Managing Chairman, said: " After these recent
months of unprecedented crisis, | want to express my immense
pride in the remarkable engagement of our teams, which has

(in € millions)

enabled Michelin to fulfill its commitments to its customers, its
communities and its partners. With this same determination,
the Group has undertaken all the measures needed to secure
the sustainability of its operations and attenuate the financial
impact of the economic slowdown. In this still very uncertain
environment, the Group pursues its competitiveness initiatives to
maintain its leadership in the tire businesses and drive deployment
of its growth strategy.”

» Outlook for 2020:

In 2020, after a first half shaped by the effects of the health crisis,
notably the various restrictions on freedom of movement, global
tire demand is expected to be impacted in the second half of
the year by the economic recession ensuing from the pandemic.
Passenger car and Light truck tire markets are expected to decline
by 15% to 20% over the year and Truck tire markets by between
13% and 17%. Given the relative resilience of certain segments,
the Specialty markets are expected to contract by 13% to 17%.

In this still highly uncertain market scenario, Michelin’s objectives
are to deliver full-year segment operating income in excess of
€1.2 billion at constant exchange rates and structural free cash
flow™ of more than €500 million, barring any new systemic
impact from Covid-19.

First half 2020

Sales

Segment operating income

Segment operating margin

Automotive and related distribution

Road transportation and related distribution
Specialty businesses and related distribution
Other operating income and expenses
Operating income

Net income/(loss)

Earnings per share

Segment EBITDA

Capital expenditure

Net debt

Gearing

Provisions for post-employment benefit obligations
Free cash flow™

Employees on payroll®

First half 2019

9,357 11,781
310 1,438
3.3% 12.2%
-0.8% 10.3%
-1.3% 8.9%
14.7% 19.3%
(133) 97)
177 1,341
(137) 844
(0.75) 474
1,192 2,296
490 665
5,510 6,664
45% 54%
3,858 3,976
(351) (592)
124,000 125,400

(1) Free cash flow: net cash from operating activities less net cash used in investing activities, adjusted for net cash flows relating to other financial assets, before

distributions.
(2) At period-end.

(1) Structural free cash flow corresponds to free cash flow before acquisitions, adjusted for the impact of changes in raw material costs on trade payables, trade receivables and

inventories.
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COVID-19: IMPACT OF THE HEALTH CRISIS ON THE GROUP’'S FINANCIAL POSITION

AT JUNE 30, 2020

/ Review of the information released by the
Group during the first six months of the year

» On February 10, 2020, the Group issued its guidance for 2020
excluding any impacts from a systemic crisis caused by Covid-19.

» On March 18, 2020 at 6:10 pm CET, the Michelin Group issued
a press release acknowledging that, due to the decline in tire
demand and the growing systemic crisis in the global economy,
the Group’s 2020 guidance was no longer relevant, without any
possibility at that time of assessing the potential impact or, by
extension, the financial objectives of its 2020 plan.

» On April 1, 2020, the Group issued a press release announcing
that the dividend to be submitted to shareholder approval at
the Annual Shareholders Meeting, which had been postponed
until June 23, 2020, would be reduced to €2.00 from the initially
recommended €3.85.

» When the Group released its first-quarter sales figures on April 29,
it described the initial impact of the health crisis on its business
and presented the initiatives undertaken to safeguard the health
of its employees and attenuate the negative impact on segment
operating income and free cash flow. At the same time, the
Group reaffirmed that its finances remained robust, noting that
it had sufficient cash and cash equivalents to weather the crisis
without having to draw down its confirmed lines of credit, even if
demand were to collapse by 35% over the year. As of late April,
the future direction of the health crisis remained too uncertain to
issue any reliable market forecasts and a related profit scenario.

» On June 23, the Group’s Annual Shareholders Meeting was held
behind closed doors and broadcast live on the ag2020.michelin.com
website. During the meeting, Yves Chapot, Managing Partner
and Chief Financial Officer, again emphasized the strength of
the Group’s finances, noting in particular that the three leading
credit rating agencies — Moody’s, S&P and Fitch Ratings — had
all confirmed the Group’s ratings on May 14, 19 and 29, 2020,
respectively.

/ Market review for the six months ended
June 30, 2020

The health crisis and the lockdown policies applied by governments in
most countries around the world led to an unprecedented slowdown
in economic activity in the first half of the year, resulting in a steep
plunge in tire demand in every geography and most of the business
segments. Tire demand by business segment and region is described
on page 6 below.

Initiatives undertaken to attenuate the impact
of the crisis on current and future performance

From the very first signs of the pandemic, Michelin defined two
absolute priorities: protecting the health and safety of its employees
and doing everything in its power to ensure business continuity.

/ Protecting the health and safety of employees
and impact on costs
As early as mid-March, the Group temporarily suspended part of its

manufacturing operations in most of its geographies and implemented
effective health and safety protocols to protect its employees and

curb the spread of the virus. By early April, some of these operations
were able to reopen to meet customer demand and ensure continuity
of the public services that were playing a critical role in fighting
the pandemic. Beginning in mid-April, all of the European plants
gradually resumed their manufacturing operations, with capacity
utilization varying considerably by business. As of the end of June,
all of the Group’s production plants were up and running.

Supported by the outstanding commitment of its employees, the
Group was also able to quickly produce surgical masks and hand
sanitizer at many manufacturing facilities in Europe, thereby adding
to its purchased stocks. All these protective measures resulted in
additional costs during the first half, in an estimated amount of
€77 million.

In the plants, the distancing rules prohibiting, for example, people
from physically mingling during shift changes, had an adverse impact
on productivity by slowing the pace of production. When combined
with the period’s very weak output, this decline in productivity
increased the sensitivity of segment operating income to changes
in demand (as of June 30, a one-point decline in volumes would
feed through to a full-year reduction of €136 million).

While the plants were closed, the Group received financial support
from governments to help fund employee furlough programs.
These furlough grants totaled €140 million in the first half, of which
€124 million was factored into the above-mentioned sensitivity
calculations. The Group has not requested any other form of public
support to get through the crisis, such as government-backed loans
or longer payment deadlines.

In addition, Michelin took steps to make some of its masks more
widely available by donating a total of 2.4 million of them to health
authorities and emergency services in all of its host communities.
Thanks to its expertise in metal and plastic 3D printing, the Group
was also able to launch production of parts for ventilators, thousands
of sterilizable polycarbonate face shields, and positioning cushions
to make breathing easier for Covid-19 patients.

In addition, hundreds of outreach initiatives were organized by
Michelin around the world, including the donation of 4,600 tires
and free maintenance services for emergency vehicles, financial
contributions and individual support.

/ Protecting business continuity by limiting
the impact of the crisis on segment operating
income and free cash flow

To conserve cash, the Group reduced its capital expenditure budget by
around 30%, or €500 million, while maintaining its ability to support
innovation and efficiency projects, and lowered the recommended
2019 dividend payout by €330 million.

Tracking supply and demand on a weekly basis helped to keep
inventory under control. Corporate overheads were reduced by
€192 million through a variety of cost-saving measures.

The Group was also careful to honor its commitments to all its
partners, with a constant concern for protecting the most vulnerable.

Lastly, Michelin supplied masks and safety equipment to its customers
and distributors, enabling them to conduct their activities in the
best possible conditions.

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT —5
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/ Liquidity risk
To meet its future cash needs, the Group had the following sources
of financing in place as of June 30, 2020:

» €2.8 billion in cash and cash equivalents. Over the first half, the
Group issued €1.1 billion in commercial paper and arranged a
two-year, €505 million bank loan;

» a€2.5 billion commercial paper program, of which €1,386 million
had been utilized at June 30, 2020;

» a $0.7 billion commercial paper program, of which $50 million
had been utilized at June 30, 2020;

» a €0.5 billion factoring program, of which €15 million had been
utilized at June 30, 2020;

» €1.5 billion in confirmed, undrawn lines of credit.

Moreover, the stress tests based on a deep, prolonged market
downturn, whose results were published by the Group on April 29,
2020, were updated to assess the Group’s ability to meet its financial
commitments given its sources of financing. The worst-case scenario
assumed a 20% decline in demand in the second half of 2020
followed by an upturn of only 4% in 2021.These tests demonstrated
that with all the financing mechanisms described above and the
measures introduced to attenuate the negative impact of the crisis
on segment operating income and free cash flow, the Group will be
able to withstand any developments as the crisis unfolds, without
even having to draw down its €1.5 billion in confirmed lines of
credit. However, based on the trends observed to date, the Group
expects business to return to 2019 levels in the second half of 2022.

MARKET REVIEW

Passenger car and Light truck tires

Impact of the health crisis on the risk factors
specific to the Group

To a certain extent, the current health crisis and the way it has
unfolded has exacerbated a number of risks or classes of risks specific
to the Group, such as business interruption or continuity of supply.
On the other hand, the crisis, which is not specific to the Group,
is not such that it alters the scope and classification of the specific
risks identified and described in section 2 “Risk Management” of
the 2019 Universal Registration Document.

The supply chain encountered disruptions during the first half, but
they did not prevent the delivery of critical components, semi-finished
products and finished products even as the situation evolved very
quickly and required the entire chain to respond accordingly.

The current crisis has shown that the main risk that has arisen so far
concerns the sudden collapse in global demand and its impact on
the economy, which by nature is not specific to the Group.

As of end-June, the business continuity procedures prepared by
the Group have kept its manufacturing, sales and administrative
operations up and running around the world. In addition, the Group
has not identified any supply continuity risks.

First half Africa/
2020/2019 Europe Europe North Central South Asia India/

(in number of tires) including CIS®  excludingCIS™®  America  America  America  (excludingIndia)  Middle East Total
Original

Equipment -39% -39% -40%? -52% -24% -47% -34%
Replacement -19% -19% -21% -26% -27% -15% -32% -21%
Second quarter Africa/
2020/2019 Europe Europe North Central South Asia India/
(innumberoftires)  including CIS®  excluding CIS®  America  America  America  (excludingIndia)  Middle East Total
Original

Equipment -62% -62% -70%®@ -84% -16% -76% -45%
Replacement -30% -29% -33% -48% -52% -11% -48% -30%

(1) Including Turkey.
(2) North America and Central America.

In the first six months of 2020, tire demand was severely depressed
by the Covid-19 health crisis and the related lockdown measures.
During the period, the global Original Equipment and Replacement
Passenger car and Light truck tire market contracted by 24% in
number of tires sold.

/ Original Equipment

Worldwide unit sales of Original Equipment tires collapsed 34% in
the first half of 2020, with a steep downturn in the last two weeks
of March. This caused global tire demand to end the second quarter
alone down 45%, after bottoming out at a 62% drop in April.

After a first quarter in which global demand fell by 22%, dragged
down by the 46% drop in China due to the impact of the pandemic,
the second quarter (down 45%) was shaped by the spread of the
pandemic and the corresponding closure of carmaker plants across
the European and US markets. In all, demand fell by 62% in Europe
(with a low point of a 94% decline in April), by 70% in North
America (with a low point of 99% in April), and by 84% in South
America (with a low point of 100% decline in April). Over the same
period, demand in China continued to recover, with a gain of 8%.

The other regions (Africa-India-Middle East and Asia excluding China)
were also hard hit by the lockdown policies enforced in response
to the pandemic.

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT
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/ Replacement

The global Replacement tire market ended the first half down a
historic 21%. While demand declined by just 11% in the first quarter,
given that the health crisis was only impacting China and certain
neighboring countries, it dropped by 30% in the second quarter,
buffeted by the lockdowns ordered in Europe and North America
to deal with the pandemic.

» In Europe, the initial effects of the health crisis were felt in March,
with demand falling 18%, and the full impact of lockdown
measures took its toll on the second quarter, causing a 30%
collapse in demand. The fall-off was more pronounced in France,
Spain and Italy, where tight lockdowns were implemented. There
was a clear improvement in June, with the decline easing to 12%.

» In North America, the collapse in demand was particularly steep
in April and May, for a total 33% drop in the second quarter. In
a difficult economy, consumers shifted to more entry-level tires.

Truck tires (radial and bias)

» After passing South American markets by in the first quarter,
which saw just a 1% decline in demand, the pandemic hit hard
in the second three months, causing demand to plummet by
52%. There were no signs of recovery in June.

» After losing 31% in the first quarter due to the health crisis, the
Chinese market returned to growth in the second quarter, with
a 3% gain. The market is still being lifted as strong growth in the
OE market in recent years steadily feeds through to Replacement
demand.

» In Africa-India-Middle East, Replacement demand suffered both
from the health crisis and the collapse in oil prices, which is
increasing economic instability in the region.

» After showing some resilience to the pandemic in the first quarter
(down 8%), demand in Southeast Asia was more adversely
impacted in the second, losing 25%.

First half Africa/

2020/2019 Europe Europe North Central South Asia India/

(in number of tires) including CIS™  excludingCIS™»  America  America  America (excludingIndia)  Middle East

Original

Equipment -32% -34% -41%@ -35% +6% -53% -15%
Replacement -9% -16% -5% -17% -21% -23% -26% -19%
Second quarter Africa/

2020/2019 Europe Europe North Central South Asia India/

(in number of tires) including CIS™  excludingCIS®»  America  America  America (excludingIndia)  Middle East Total
Original

Equipment -45% -48% -60%? -59% +31% -59% -7%
Replacement -19% -25% -11% -34% -35% -16% -27% -20%

(1) Including Turkey.
(2) North America and Central America.

The number of new Truck tires sold worldwide declined by 18%
in the period ended June 30, 2020, hit by the collapse in freight
demand at a time of deep economic distress. The second-quarter
performance was in line with first-quarter trends.

/ Original Equipment

The global Original Equipment Truck tire market, as measured by the
number of new tires sold, contracted by 15% in the first half of 2020.

The cyclical downturn that began in late 2019 in Europe and North
America continued apace in the first quarter of 2020, leading to a
22% decline in demand, while the health crisis caused the Chinese
market to plunge 18% over the period.

The second quarter (down 7%) saw a very strong 45% rebound in
Original Equipment demand in China, but markets in the other regions
sank under the weight of the health crisis and its economic impact.
In June, markets were nevertheless relatively less depressed in Europe
(down 18%) and, to a lesser extent, North America (down 36%).
Demand in the other regions is also being dragged steeply down
by the health crisis and the ensuing economic impact, aggravated
in the Africa-India-Middle East region by the collapse in oil prices.

/ Replacement

In the midst of an unprecedented health crisis, the global Replacement
market fell by 19% in the first half of 2020, with the first quarter
down 18% and the second down 20%.

» In Europe, after emerging relatively unscathed from the crisis
in the first quarter, Replacement demand plunged 19% in the
second quarter of the year. The impact of the crisis was somewhat
cushioned by the return of Asian tires made in countries other
than China (following customs duties introduced in May 2018
on Chinese tires).

» In North America, after a stable first quarter (up 1%), the impact
of the health crisis was partially offset in the second quarter
(down 11%) by favorable prior-year comparatives, reflecting
deep drawdowns of dealer inventory in 2019 after the massive
buildup in late 2018 ahead of new import duties.

» In South America, Replacement demand was relatively unaffected
by the health crisis in the first quarter (down 6%) but plummeted
35% in the second three months of the year.

» In Africa-India-Middle East, Replacement markets fell steadily
over the half, to end the six-month period down 26% overall.

» Demand in Southeast Asia contracted by 18%. After shedding
11% in the first quarter, the market downturn gained momentum
in the second quarter (down 26%) as the pandemic spread
throughout the region.

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT —17
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Specialty tires

» Mining tires: The mining tire market remained relatively resilient
over the first half, although the Quarry and Underground Mining
tire segments contracted in line with prevailing economic conditions.

» Agricultural and Construction tires: The weakness in Agricultural
tire markets over the period masked recent rebounds in farm
machinery output and demand in Europe. The Construction
segments, which are more sensitive to the economic slowdown,
fell sharply.

» Two-wheel tires: The Covid-19 crisis and ensuing lockdowns
hindered mobility in both the Recreational and Commuting
segments, particularly in Europe and Brazil. As people gradually
return to the road, the Two-wheel tire market is rebounding,
lifted by its image as a safer alternative to public transportation.

FIRST-HALF 2020 SALES AND RESULTS

Sales

Sales for the first six months of 2020 totaled €9,357 million, a decline
of 20.6% from the year-earlier period that was attributable to the
net impact of the following factors:

» the steep 22.4% decrease in volumes caused by the worldwide
collapse in tire demand in the wake of the health crisis and
resulting lockdowns;

» the still positive 1.9% price-mix effect (+2.0% in the first quarter
and +1.7% in the second). The €30 million positive price effect
resulted from the Group's firm price discipline in the more
competitive business environment created by plunging markets.
The €187 million positive mix effect reflected (i) the sustained
success of the MICHELIN brand’s premium strategy, notably in
the 18-inch and larger segment; (ii) the resilience of the specialty
businesses, such as mining tires and replacement agricultural tires;
and (iii) the favorable impact of the relative performances of OE
and Replacement tire sales;

» the 0.5% negative currency effect;

» the 0.4% positive impact from changes in the scope of consolidation
following the acquisitions of Masternaut and Multistrada in 2019
and the disposal of BookaTable.

Results

Segment operating income amounted to €310 million or 3.3%

of sales, versus €1,438 million and 12.2% in first-half 2019.

The change in segment operating income primarily reflects:

» a €3 million increase from changes in the scope of consolidation,
following the inclusion of Masternaut and Multistrada and the
removal of BookaTable;

» Aircraft tires: The commercial aircraft tire market collapsed in the
first half amid the health crisis and government-enforced lockdowns.
At their low point in April, the number of worldwide landings
in the Commercial and Regional segments were down by 75%.
The Military and General Aviation segments are holding up well.

» Conveyor belts: Trends in the mining conveyor belt market
varied by region and the length of their lockdowns, which have
prevented certain mines from operating at full capacity. Mining
operations remain strong in Australia, while in North America,
some coal mines have closed and the economic slowdown is
hurting industrial customers.

» Specialty polymers: As a whole, these markets demonstrated
greater resilience (particularly in the medical applications segments),
with the exception of energy seals.

» a €1,522 million decrease from the 22.4% collapse in volumes
due to the health crisis, a deep fixed cost shortfall and a loss
of industrial productivity, partly offset by government-backed
furlough grants;

» a robust €217 million increase from the price-mix effect, led by
disciplined price management and the continuous enhancement
in the value of the mix;

» a €44 million increase from the decline in the cost of raw materials;

» a€192 million increase from the reduction in SG&A expense enabled
by the cost-saving measures deployed in response to the crisis;

» a €77 million decrease from Covid-19-related expenditure, including
the cost of purchasing and producing masks and hand sanitizer.

Other operating income and expenses amounted to a net expense
of €133 million, corresponding to the amortization of intangible
assets acquired in business combinations (€45 million), impairment
losses on non-current assets (€49 million) and restructuring costs.

In all, the Group reported a net loss of €137 million for the
period.

Net financial position

Free cash flow ended the first half at a negative €351 million, a
€241 million improvement on the prior-year period. The sharp decline
in EBITDA caused by the fall in volumes was more than offset by
the reduction in trade working capital, capital expenditure, tax paid
and acquisition outlays. At June 30, 2020, gearing stood at 45%,
corresponding to net debt of €5,510 million, up €326 million from
December 31, 2019.

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT
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Segment information

Segment operating Segment operating

Sales income/(loss) margin

(in €milions) H12020 H12019 H12020 REEE  H12020 H12019
Automotive and related distribution 4,394 5,658 (35) 585 -0.8% 10.3%
Road transportation and related

distribution 2,411 3,144 (30) 279 -1.3% 8.9%
Specialty businesses and related

distribution 2,552 2,979 375 574 14.7% 19.3%
GROUP 9,357 11,781 310 1,438 3.3% 12.2%

/ Automotive and related distribution

Sales in the Automotive and related distribution segment declined by
22.3% to €4,394 million in the first half of 2020, from €5,658 million
in the prior-year period.

The Automotive segment operating loss amounted to €35 million or
a negative 0.8% of sales, versus operating income of €585 million
and a positive 10.3% in first-half 2019.

The steep decline was primarily due to the 24% drop in volumes in
line with the contraction in the Passenger car and Light truck tire
markets, which led to a fixed cost shortfall and a loss of industrial
efficiency that was only partially offset by government-backed
furlough grants. However, these negative impacts were partially
offset by the positive price-mix effect stemming from the Group’s
disciplined price management and the growing proportion of 18-inch
and larger tires in the sales mix.

/ Road transportation and related distribution

Sales in the Road transportation and related distribution segment
amounted to €2,411 million in the first half of 2020, a 23.3% decline
from the €3,144 million reported for the same period in 2019.

The Road transportation segment operating loss came to €30 million
or a negative 1.3% of sales, versus operating income of €279 million
and a positive 8.9% in first-half 2019. The collapse in global demand,

along with, to a lesser extent, an unfavorable geographic mix and
more selective sales policies, led to a sharp 25% contraction in
volumes, which fed through to a fixed cost shortfall and a loss of
industrial efficiency that was only partially offset by government-
backed furlough grants. These impacts were somewhat cushioned
by the relative resilience of the Services & Solutions businesses and
the robust, positive price-mix effect stemming from the Group’s
selective focus on value-creating market segments.

/ Specialty businesses and related distribution

Sales in the Specialty businesses and related distribution segment
declined by 14.3% over the period, to €2,552 million from
€2,979 million in first-half 2019.

Segment operating income in the Specialty businesses stood at
€375 million or 14.7% of sales, versus €574 million and 19.3%
in first-half 2019.

With a 15% decline in volumes, the Specialty businesses as a
whole weathered the crisis better than the Automotive and Road
transportation businesses. The most resilient segments were surface
mining tires, replacement agricultural tires and conveyor belts. The
sharp decline in volumes also led to a fixed cost shortfall and a loss
of industrial efficiency that was only partially offset by government-
backed furlough grants. The segment also benefited from a positive
price-mix effect, led by disciplined price management.

“ALL SUSTAINABLE"” MICHELIN - FIRST HALF 2020

Michelin has embedded the “All Sustainable” commitment deep in
its strategic vision and has undertaken a number of results-oriented
initiatives:

» The Michelin Global Works Council is an innovative forum
for international social dialogue across the Group, created on
January 27, 2020 by an agreement signed with the IndustriALL
Global Union. It expresses the Group’s strong belief that social
dialogue is a core driver of its growth and performance, as well as
a vector of progress in employee relations and social development.
By bringing together and representing most of the Group’s host
countries, the Council will act as a locus of trust, relationships
and open exchange, to facilitate greater, more consensual
understanding of the economic, social and environmental changes
that are transforming our world. Every member will be encouraged
to get involved and engaged in serving the general interest and
co-building tomorrow’s world around sustainable performance
and social progress.

» Michelin’s contribution to combating Covid-19: In addition to
maintaining its priority focus on safeguarding employee health and
safety, Michelin leveraged its capacity for innovation and expertise

to respond to healthcare needs. The Group is also leading outreach
initiatives in its host communities. In all, since the beginning of the
pandemic, the Group has donated more than 2.4 million surgical,
FFP2, N95 and other masks, some 12,600 liters of hand sanitizer,
around 4,600 tires mounted free of charge on ambulances, and
tens of thousands of personal protective equipment items. It has
also made numerous contributions in kind or in cash.

» Changes in governance: In line with its “All Sustainable”
strategy, Michelin has created a new Corporate Social Responsibility
Committee (CSRC) of the Supervisory Board, which will be
chaired by Monique Leroux. In addition, at the Annual Meeting
on June 23, 2020, shareholders approved the election of two
Supervisory Board members representing employees, effective
December 2020.

» Taking action to prevent global warming: Michelin’s strategy
to combat global warming is aligned with the Paris Agreement
signed at COP21in 2015. In May 2020, its CO, emissions reduction
targets were approved by the SBTi", a leading independent
organization in the field.

(1) Launched in 2015, several months before COP21, the Science Based Targets initiative (SBTi) is a collaboration between four organizations proposing a voluntary approach to

fighting climate change in the private sector.
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The Group has pledged to reduce its Scopes 1 and 2 greenhouse
gas (GHG) emissions by 38% in absolute value by 2030 compared
with the 2010 baseline. Note that in 2019, Scopes 1 and 2
emissions declined by nearly 25% compared with 2010. Michelin
is committed to reducing a part of Scope 3 GHG emissions from
fuel and energy-related activities, upstream and downstream
transportation and distribution, and end-of-life treatment of sold
products by 15% in absolute value by 2030 compared with the
2018 baseline. Michelin is also committed to ensuring that 70%
of its raw material suppliers (as measured by their GHG emissions)
have defined science-based targets by 2024.

SBTi approval represents the first step toward carbon neutrality,
by paving the way to achieving net zero Scopes 1 and 2 emissions
in all of the Group’s plants by 2050. The SBTi program also offers
Michelin an opportunity to deepen its engagement with suppliers
and raise their social responsibility commitment by taking targeted
action to reduce carbon emissions from raw materials production.

> Sustainable materials: Michelin has embarked on a huge
challenge to make every tire component sustainable, by ensuring
that by 2050, 80% of the materials used to make its tires are
sustainable (versus 26% in 2019). The Group is working on an
array of ambitious, extremely innovative programs, such as the
recent partnership with Enviro to use pyrolysis technology to
recycle end-of-life tires and recover new materials, such as carbon
black, oil and gas.

FIRST-HALF 2020 HIGHLIGHTS

» Michelin and HDI Global SE have formed a partnership to
help prevent and reduce road risk for company vehicle fleets,
thereby enhancing the Group’s offering of connected solutions
(January 17, 2020).

» Closure of the Michelin plant in La Roche-sur-Yon — The proposed
support program for employees at the Michelin plant in La Roche-
sur-Yon, France has been signed by the CFDT, CFE-CGC, SUD and
FO trade unions (January 23, 2020).

» This year, the MICHELIN Guide France 2020 celebrates sustainable
gastronomy with a new green star pictogram (January 27, 2020).

» Fenner Precision Polymers acquires Fabri Cote, a leader in the
development and manufacture of custom rubber-coated fabrics
for aerospace applications (February 3, 2020).

» During the third Global Ministerial Conference on Road Safety,
Michelin reaffirmed its commitment to safer mobility through
a wide range of global partnerships and a variety of initiatives
to raise the awareness of public authorities and communities
(February 18, 2020).

» Michelin and Total subsidiary AS 24 join forces to design and trial
Fleet Diag 24, a new connected diagnostic solution to inspect
truck tires in service stations (February 24, 2020).

» Michelin wins a double at the Tire Technology Expo in Hanover,
being voted “Tire Manufacturer of the Year” for the second
consecutive year and earning the Innovation Award for Uptis, its
puncture-proof tire (February 27, 2020).

» Fenner launches the new Eagle Poly-V line of conveyor belts for
roller conveyor applications (March 2, 2020).
» Covid-19: Michelin and other companies in France’s Auvergne-

Rhéne-Alpes region step up to manufacture reusable face masks
(April 8, 2020).

» Tire road and wear particles (TRWP): The Michelin Group is
doubly committed to reducing abrasion:

e individually, by attenuating the abrasion of its own products
by (i) leveraging its materials expertise and a design strategy
focused on optimizing the use of raw materials and reducing
their quantities and (ii) already working to define an ambitious
target for reducing TRWP emissions from its tires in coming years;

e collectively, by collaborating with industry and public authority
stakeholders to help introduce maximum abrasion limits and
support deeper scientific understanding of TRWPs.

» Movin'On: the world’s leading sustainable mobility ecosystem,
Movin’On is a core pillar of Michelin’s “All Sustainable” strategy.
It brings together corporate partners, institutions, NGOs and
cities that all share the same vision of innovating together to
build tomorrow’s mobility solutions. The 2020 Movin'On summit,
which was scheduled to be held in Montreal in June to review
work in progress, was canceled due to the pandemic. However,
Movin’On maintained its forward momentum by digitizing its
initiatives. Online meetings organized on June 3 and 4 enabled
more than 1,700 experts to actively engage in discussions, while
20 new communities of interest were launched and 3,500 people
selected startups to participate in a tailor-made support program
to develop their innovative mobility solutions.

» Michelin has partnered with Enviro to develop and mass produce
an innovative pyrolysis technology to recycle end-of-life tires.
The partnership fits seamlessly with Michelin's “All Sustainable”
vision (April 15, 2020).

» The international Science Based Targets initiative (SBTi""), a leading
independent organization, has approved Michelin’s CO, reduction
targets. This milestone corroborates the effectiveness of Michelin’s
environmental initiatives, undertaken in particular to fight against
global warming in line with the COP21 Paris Climate Agreement
(May 21, 2020).

» Michelin and Essilor unveil a joint awareness campaign for safe
mobility during the Movin’On summit (June 4, 2020).

» Rendezvousing with the future of sustainable mobility during
“Digital meetings by Movin’On” (June 3-4, 2020).

» All four MICHELIN Power motorcycle tire ranges entirely refreshed
(June 8, 2020).

» Michelin unveils its new MICHELIN Pilot Sport CUP2 CONNECT
tire, delivering higher, longer-lasting performance and 100%
connect-ready (June 10, 2020).

» Michelin and Symbio: creating the future of motorsports as
partners of MissionH24.

Through Symbio, its joint venture with automotive equipment
manufacturer Faurecia, Michelin has become a preferred partner of
the MissionH24 project, which aims to accelerate the development
of zero-emission mobility by using hydrogen fuel cell technology
in endurance racing (June 10, 2020).

» Michelin announces the publication of the first MICHELIN Guide
Slovenia and its newly curated MICHELIN Guide Main Cities of
Europe 2020 (June 15, 2020).

» The 2020 Annual Meeting of Michelin shareholders was held
behind closed doors for the first time (June 23, 2020).

(1) Launched in 2015, several months before COP21, the Science Based Targets initiative (SBTi) is a collaboration between four organizations proposing a voluntary approach to

fighting climate change in the private sector.
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» Creation of a Corporate Social Responsibility Committee (CSRC) of
the Supervisory Board and governance changes (June 24, 2020).

» New MICHELIN TRAILXBIB agricultural tire for trailed vehicles
combines soil protection and longer tread-life (June 25, 2020).

» Michelin will remain supplier of Formula E until 2022. As a
founding partner of the world’s leading championship race for
100% electric single-seaters since its first season in 2014/2015,
Michelin has long considered Formula E motorsports as a fantastic
opportunity to support its sustainable mobility vision. In addition
to this pioneering motorsport, the Group is developing a wide
array of innovations as part of other ambitious programs geared
towards the mobility of the future, such as the MissionH24 project
to introduce hydrogen technology in endurance racing, and
MotoE™, a fully electric motorcycle championship organized as
part of MotoGP™ (July 1, 2020).

Presentation and conference call

» Michelin joins the Coalition for the Energy of the Future. The
Coalition aims to accelerate the development of energy sources
and technologies to address the challenges posed by sustainable
mobility in the transportation and logistics industry (July 3, 2020).

» Michelin has joined the European Clean Hydrogen Alliance, launched
by the European Commission to support the EU’s commitment to
reach carbon neutrality by 2050. This objective is also compatible
with Michelin’s “All Sustainable” vision (July 8, 2020).

A full description of first-half 2020 highlights may be found on the
Michelin website: http://www.michelin.com.

First-half 2020 results will be reviewed with analysts and investors during a presentation today, Monday, July 27, at 6:30 p.m. CEST. The

event will be in English, with simultaneous interpreting in French.

Webcast

The presentation will be webcast live on: www.michelin.com/en/finance

Conference call

Please dial-in on one of the following numbers from 6:20 pm CEST:

» In France: +33 (0)1 70 71 01 59 (French) PIN code: 88974766#

» In France: +33 (0)1 72 72 74 03 (English) PIN code: 66281872#

» In the United Kingdom: +44 (0) 207 194 3759 (English) PIN code: 66281872#

» In North America: (+1) (646) 722 4916 (English) PIN: 66281872#

» From anywhere else: +44 (0) 207 194 3759 (English) PIN code: 662818724

The presentation of financial information for the six months ended June 30, 2020 (press release, presentation, financial report) may also
be viewed at http://www.michelin.com/en, along with practical information concerning the conference call.

Investor calendar

Financial information for the nine months ending September 30, 2020: Thursday, October 22, 2020 after close of trading.

Investor Relations

Edouard de Peufeilhoux

+33(0) 689 71 93 73 (mobile)
edouard.de-peufeilhoux@michelin.com
Humbert de Feydeau

+33(0) 4 73 32 68 39

+33(0) 6 82 22 39 78 (mobile)
humbert.de-feydeau@michelin.com

Pierre Hassairi
+33(0) 684 3290 81 (mobile)
pierre.hassairi@michelin.com

Disclaimer

Media Relations

Paul-Alexis Bouquet
+33(0)6 79335147
paul-alexis.bouquet@michelin.com

Individual Shareholders

Isabelle Maizaud-Aucouturier
+33(0)4 73322305
isabelle.maizaud-aucouturier@michelin.com

Clémence Rodriguez
+33(0)4733215 11
clemence.daturi-rodriguez@michelin.com

This press release is not an offer to purchase or a solicitation to recommend the purchase of Michelin shares. To obtain more detailed
information on Michelin, please consult the documents filed in France with Autorité des marchés financiers, which are also available

from the Michelin website https://www.michelin.com/en.

This press release may contain a number of forward-looking statements. Although the Company believes that these statements are
based on reasonable assumptions at the time of publishing this document, they are by nature subject to risks and contingencies liable
to translate into a difference between actual data and the forecasts made or inferred by these statements.

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

—n



MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



|
E SLIDESHOW
o

INTRODUCTION

14

FIRST-HALF 2020 RESULTS

18

GUIDANCE 2020

30

APPENDICES

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

35

— 13



SLIDESHOW

INTRODUCTION

(073

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

14



« (1)

INTRODUCTION

SLIDESHOW

TAVMOS AV H2LLTT Y

E‘.‘ht“\:%ﬁd«\ 020z ‘Lz AInr —s}nsa1 0202 Jley-3sii4 N

10}08s 8jeAld ay) ul Buiuem jeqolb jsuiebe Jybij o} yoeoidde Aiejunjon e iao jey) suoljeziuebio 4 Jo UoeIoqe|jod e SI 11 ES ‘LZd0D 84048q SYJUOW M) B ‘G LOZ Ul payaune| AR/ ..
awoou| bunesadQ juswbas ,

pJeog Alosinladng ay) uiyim asueusanob YS9 pepuedx]

«~ONeNIUl s}eblie | paseg aoualog ay) Aq panoidde saajoalqo pue sAemyied uononpal ¢Q) —
(uibsew Bunesado 9,G| B yum ‘sassauisng Ajje1oadg sy} Ul 8ousl|Isal) 8Seq SsauIsng palISIaAlp pue aouasald [eqolb y —

:Jjey 1s4i4 a8y} Bulinp pajepljeA sadloyo dibsjens
SISO 8y} Jayieam 0} ‘salouabe Bunjes ayy Aq paziubooal uonisod [eloueuly 1sngqol Y

61-PpIn0D 0} paje|al Ajoauip sAeno jeuoiidaoxa ul w/ /3 Buipnjoxs ‘S}sod y9OS Ul UOIONPal WZELS —
sassauisnqg Ajeloadg ayj Ul aoualjisal pue juswbas +,8| 8y} Ul suieb aseys joxiew Bupoajyal ‘xiw jueiond (s 8y} wouy uleb %9, —
sooud |euajew mel Buuloap jo swi e je Aojjod Buioud aapesse wouy uieb %' —
leJHoys }s0o paxiy deap e 0} Buipes) ‘Sawn|oA Ul 8UI[98P %t'ZZ —
WO LES 1. Jey 1Sl 8yl papua ,|OS ‘S8|es Ul UoNoeIuoD %9°0Z e pue sjayiew Buisde|joo sudseq

YSeo 8AJIaSU0D pue
AjInunuod ssauisng ainsus ‘seakojdwa pienbajes 0) papasu sainseaw ay} |e Jo JuswAho|dep 30D

K)isuajul pajuapadaidun jo sisLD e Yybnoay) adualjisal S} SajeIIsuowap uljayail \

y
‘uonjisod jeroueul} 3snqos pue saslojdwa pabebud ‘Buliajjo pa1IsIaAIp sy Aq pajioddng N\N\m\

15

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT




TAVMIOS AWM H2LLIT Y

NITIHIIW, \Jém.

Aseipisgns eoaw| Jno
UHM }|Ing saul| uoionpoud Ysep

+
ayieauq syuaned djay o} paonpoud
Bulaqg suoiysno Buiuonisod
+
pajuLd
as buiaqg sysew ajqesnal
pue sjuauodwod Joje|jusp

o
s|eldsoy
Joj paonpoud yoedj-}sey} buiaq
Sp|aiys 8ok} ajeuoqtesdijod 000‘ZL

apew suolneuop
pUD}-Ul PUE [eloueul
+

sjue|d dnoug) uieuad

ul1 paonpoud Buleq Jazniues
puey pue (42aM00%) SHSe
+

SISIIO 8y} Jo} papsau
S9|2IYSA JaYl0o pue sadue|nquie 1o}
papinold aoue)sisse abieyo-jo-0a.)

pue pajeuop (009‘y~) saill

e

p3jeuop 3dd
Jayjo pue (sia)] 000°C)~)
Jaziues puey ‘(wy'z~) sysen

0202 ‘.z AInF —s)Insa. 0Z0g ley-isiid ﬂ

olwapide ay; Jo
aouabinsal Aue 0y Ajpdwoud
puodsal 0) buyoed;

Juabi|ip ‘pauleisng

e
pawnsal

A|ajes ssauisng

;
paue)}sal

Buiaq Ajjenpesb uononpoid

T
saul| uononpo.ud Jjo Buluadoal
ay} uoddns 0} pakojdep
suonneoald yjeay AlessadsaN

4
paoNnpo.iul SuolN|os
821JJO BWOY ‘SUMOPINYS UOIIONPO.d

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

SLIDESHOW

INTRODUCTION

S15naodd
FHVIHITVIN STILINOWWO> W STTAOTIING .F .F
DNISNAOY DNILHOdINS YW osniaavnosasrs V8

SPIMPIOM SaRIUNWIWOD jsoy s3I poddns pue saalkojdwa sji \\
399304d 03 uoi3oe Bunje) si uldYIIN ‘sisLID yjjeay ayj o} asuodsas uj 7,

(073

16



« (1)

INTRODUCTION

SLIDESHOW

UAMOS AV HILLIC Y

NITIHIIW, .\Jém~

0202 ‘2z AIn —s)Insa1 0202 Jley-3sii4 .v

suoissiwe seb asnoyuaalb ul 9, (g)

sjonpold plos JO juswieal} 8)i-j0-pus pue ‘uonnquisip pue

uopeyodsuel} weajsumop pue wealisdn (saniAloe pajejal-Ablous pue -jany woly suoissiwe & adoas (Z)
Auedwood ay) Ag pawnsuod pue paseyoind ABiaus jo uolesauab ay) wouy Jo

Auedwod ay) Aq pa|j0JiuOD JO PBUMO SBDINOS WOJ) JBY)Id SUOISSIWS ale suoissiwe g pue L adoas (1)

NOV
020z ‘€z aunp ay) 1e siepjoyaJleys Aq paroidde o) s 2 pue | sedoos
‘0202 Jaquaoa( aAjoaye ‘seakojdwa Bunuasaidal 18q0j5 uj sEBIOUI Yy BupILL) > 0G0Z Ul UOISSIWS 0J8Z J8U SpIemO |
! ' Jo aA3o8lqo ayj yum auij ur 3obie | —_—
Slaquiaw pJeog >._Ow_>.h®Q3m om} u_.O uonos|g « anjeA ejnjosqe uj enfeA ejnjosqe u|
% BE- QOEO0Z O 9uSi-
29)1IlWWoD
29)lwwo) : 29)lLwo)
ySH wHCQEac_OQQd\ K upny syab.e) paseq-a0uslos pauljep
Co_amwcwa wo) ' /ey sJaljddns eLiejew meJ jo
7 LZ0Z
_ pieog Kiosinsadng R m\ groz (005 I0M
S1IOHVL
20N @ (1) Z Pue | $9dods ® osoz
pieog Aiosinledng ay) UIyyIm pajeald usaq sey (1Lgs) anneniul syabie] paseg asualog ay) Ag panoidde
(0YSD) @apiwwo) Ajjiqisuodsay [e100g 8jelodio) = uaaq aAeY s}abie) uoionpal suoIssIWd 0D S UlldYdIN
FONYNIINOD E ANINNOYINNT @
[

pieog Aiosiniadng ay) UIyjim 22UBUIDA0L YS9 suayjbuaiys pue %
‘198 Aq pajepijeA sjobie} uoionpal SUOISSIWD Q9 S} S93S UIDYDIN 7/,

17

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT




FIRST-HALF 2020 RESULTS

SLIDESHOW

(073

NITIHIIW, \JQM~

S}NSaY 0Z02Z Hey-3siid fi h =
g 4 ‘

S .

s}|nsay
020¢ iley-jsiig

0202 ‘22 AIne

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

18



« (1)

SLIDESHOW

FIRST-HALF 2020 RESULTS

TAVMOS AV H2LLTT Y

NITIHIIN \\aém~

qo4

JO Jo4 BOLIBWY [RIJUBD BuUIpNOU |
ulaYaIpy :924n0S

S3ILVIOAdS mﬁ.ﬁ'@%u@%

unp Rely 1dy e uep
YIHD
6+ 6+ b+ 9 09 gl
FE /&)l g
unp Rey idy Jep qed uep
*PNETNY
HIMONN
ot s
A& FO
NOLLINSL IHNLIND JFHALIND
“SNOD IV 14D 1dy
unp Rely e qe4 uep
: - Lo ve W g, b @
DI
unp ey 1dy ey qge4 uepr
FAN
-OTHOA
b= 6= 0Z- lz- 6l Ob-

%8l MONYL et mlk

020z ‘Lz AInr —s}nsa1 0202 Jley-3sii4 o

CEE|

unp Reyy idy e uep
YIVIHD
0 - 89 Ll-
L+ o+ 8¢
1dy
unp Kepy ey gqed uer
*PNETNY
HiIdON
G- 05 19 gL- - G-
1dy
unp Rely ep ge4 uer
FLOENS
G- G- IS zz- g -
1dy
unp Rey e qe4 uep
Fa
-OIHON
9 o 9y tve-  zi- 9-

%vZ- :11/0d

-

uoibai ay3} uo Buipuadap Aian0o34 ulesdsun ue Aq pamojjo; %
s)oyJew aJn} uj doip doajs e ‘gL-pInog Aq usayeys plIOM e ul :0Z0Z LH 7/

19

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



FIRST-HALF 2020 RESULTS

SLIDESHOW

(073

A0S AV HILLIC Y

NITIHIIW, ﬁa@“~

‘-',,:li.,. - "f- S’!&

SFILIGUIVIVOD

Juswdinb3 jeuibLQ se sJainjoejnuEw S[oIYaA 0] PjOS
saJ13 yoniy Jybry pue seo ssbusssed (30 17/9d) 0N «

NOIH dWNSNOD

JaAup ymoub Aq sejes 6107 @

0202 ‘22 AInr —s}Insa1 0202 Jley-3sii4 N

PHOA 8U} 4O 159 pue eisy [
(S1D Buipnjour) adoin3

(ooixa “jour) eouswy yuoN Il

uolbal Aq so|es gL0Z @

SISO J1wd}sAs R

pajuapadsasdun ue uil dnoic) [euocisusawiIpIjnw JudiI[IsaiIy 7/

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

20



« (1)

SLIDESHOW

FIRST-HALF 2020 RESULTS

TAVMOS AV H2LLTT Y

NITIHIIN &taém~

sojel abueyoxe

020z ‘Lz AInr —s}nsa1 0202 Jley-3sii4 w

8/qe 1 B)00g JO UOHEPIJOSUOIBP By} pue JNBUIBISE) pue epessiinyy JO uoisnjoul ay) A|qejo .

so|es JueIsSuOo? Je sajes so|es
0¢0¢-LH 0¢0¢-LH 610¢-LH
- (%9"}+ Xiw m/0 (*v'ez-)
(%G°0-) %6"L+) sawn|oA
108449 XIW-90ld ymmoub oiueblip
““““““ fouesnpy
LSE‘6 LG- viv'e Lie+ (%%°0+)
Luonepijosuoo Jo
adoos ul sebuey)n
ymmoub |eussixg
se9'z- ey L8L°LL

pauljoap sajes ‘pasde]jod puewap a4} jeqolb se :sajes 0Z0Z LH

(% pue suoljjw 3 uy)

abueyo AOA ®

%9702 Aq \\\

W

21

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



FIRST-HALF 2020 RESULTS

SLIDESHOW

(073

TAYMIOS AV

NITIHIW, \JQM~

- :
€0 :
vl . Il . LI ) vl .
1'Z 0¢ | (1 }r 4 . 0¢
“ x4 62
0202 6102 m 0202 6102
20 1D YO €O O W ¢ O D tO €O O 1O
jo9y}9 Aouaiin) XIw-991id

0202 ‘22 AInf - s}INsa1 0Z0Z Hey-isiid m

G'ece-

LV

ze -
so- 7V oo

0coe 610¢

¢O 1O YO €0 ¢O 1O

SawIN|oA

(% ul)

Jayuenb Aq ‘ebueyds AOA e

Xiw 9y} pasueyua pue wily sasud pjay dnoig ayy -

i

‘SISLID Yj|eay ay3 Aq pasned sawnjoA ul |jej 9y} 931dsap :020Z2 2O

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

22



« (1)

SLIDESHOW

FIRST-HALF 2020 RESULTS

TAVMOS AV H2LLTT Y

MNITIHIIN S IP4 0202 ‘2z AIn —S3Insa1 0Z0Z Jey-is 14 Q F
n‘ m sjeb pue sysew Jo ainjoejnuew pue Aiddns ,,
sojel spuesb ybnopny ur wiyz L3 Aq jesyo Aipred ndino jeLisnpur Ul suiiosp pue [[2j1Ioys JSod paxiy WzG/3 e Yaym JO
abueyoxa
JUBISUOD
e m MMMH\_\Q sfeusew !
0coc H 0coc H m XIW-8011 mey m L,SOWN|OA 610¢ LH
D o— —
108} xx SISOQ v9OS 1 I |
Koua.ing BPO  61-PIAOD - v+
“““““““““““““““““““““““ — Il nz “
oLe ¢ zre L+ L= zeL+ |
T ;4 T S ;

uolepljosuod
J0 8doog

22s'L- € gevL

(suogw 3 u) |OS Ul 86uBYD AOA @

sasuadxa Y99S 19M0] pue Xiw-2o1id 3snqoda e Aq }9s}j0 \\
Kilenaed ‘sawnjoa ui doap a2y3 03 anp |jejjioys 300 paxiy daap :10S 020Z LH 7,

23

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



FIRST-HALF 2020 RESULTS

SLIDESHOW

(073

TAVMIOS AWM H2LLIT Y

NITIHIIW, \JQM~

0202 ‘22 AInr —s}nsal1 0202 Jley-3siid —\ v

'ssouIsnNg JO aAlowolNy 8y} ul Jejnoied ul paljdde alam yoiym ‘sasneo \\&N\\\\
uonexspul Jo joedwi aanebau sy} Joj pajesuadwod ueyy aiow ey} Aoljod Buioud aAJesSe ue paulejuiew pue &%R\W
swbes Buniodas Alons ssouoe xjw 8y} doueyus 0} panuiuod dnois) ay} ‘sawnjoA ul asde|oo ay} aydseQ T«W\Ww\\

Juswbes sy} 1o

%O w° 9.0

s1d 9p- %E 61 %) bl Luibiew Buneiado

%/ VE- v/S G/lE Lowoauj bunesadp .L_rl

%E Y- 6.6°C 255°C s9jes €SH

UV 0.0

si|dzoL- %68 %g" |- Luibiew Bunesado il mll
%80} L- 6.2 0s- <owooul bunesadp

%g€C- 448> (4% 24 sojes ZSH

OO

sid Loy %€ 01l %g"0- Luibiew Bunesadp 4
%0°901- [of o] Ge- «owoauj bunetadp

%g'¢c- 869°G vec'y s9jes | SY

abueyo 6102 LH 0202 LH (suoliw 3 ur)

€SY ui jualisal Alybiy 3nq ‘Zsy pue LSy ul 7
aAnebau Aybiis sem uibiew ‘puewap jeqojb Buibunid jo awil e )y \\\Ww

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

24



« (1)

SLIDESHOW

FIRST-HALF 2020 RESULTS

RAVMIOS AV 2L L

NITIHIIN &taém~

0507 MY

%o ZE
193JewW [0}
a1 ul sejes

SZ0Z Ni N3 40 8IeyS

% 0%

~ | uoissed pods

SIAIL NI \\\\\\
NI ¥3AYIT IHL SNITIHIIW 7

0202 ‘2z AIn —s}INs1 0Z0Z JIey-3siid N F

salianeq Anesy
Buioddng e--------------

SA3
Jo} abuajieyo Jolew ay}

abuels Buisealou| ¢

spaau AJ

yym paubije

suoln|os
9ouewsopad
-ybiH

}oysew Buimoub-)se} ‘Buipuewap Ajybiy e ui diysiapesaj] sj1 buiuayjbuaays R

S1 UI[9YdIN ‘@oueApe jesibojouys9} s31 Buibeiana] Aq :S9|21YdA 2143991F 7/,

25

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



FIRST-HALF 2020 RESULTS

SLIDESHOW

(073

TGOS AV HILLIT Y

NITIHIIN \Jém

sall} Mau
uey) Jooud-uolssaoal aiow s Jey) ssauisng a|qeyold v

sbBuised

2411 1SNQO.J S,uljaydIj\ O} SYUBY] ‘SUONN|OS paydlewun

ABajens o|qeuieisng ||y, s.uleyoipy suoddng

ssaulsng aJi) uoijelodsuel) peoy s,dnol) ay) o} JOALIP YIMOI9)

0202 ‘22 AInr —s}nsal1 0202 Jley-3siid M F

soueuwiouad buyseq buoy ,

FSTINONd +dT7
ay) BunensuoweQ

uonelauab snoinaid
oy} Ue) HFLHDIT DML obeiane uQ

DHOS - (@uononpoud 291
oI008 03 3 M e e e me Mmﬂ,__\_,\»mﬂm_ S8JoIYBA [B12J8uL09 Jybi| 40 ‘A
- . % Ok
. (SIe1PWOI E SITnw
Auew sy o oi 000 RF TN
+ M ay} Jo youneT
A
A19jeS Awouooe JUBLLIUOIIAUS
W_gn-_mﬂ_ u“aﬂ_ FINoIN
2IovIaiIN SIAHIL L1DOUdAll NM
I aIaIT IHL -TFTIHDTA TV LNTIIRIONINNT ANO7 : o

uonjejiodsuea Aemybiy pue ueqin T\\

..\\\.

ul Ajqejou ‘AB3ajes)}s Auouosd sejnaiid s3i buihojdap si UIIDYSIN 7~

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

26



« (1)

SLIDESHOW

FIRST-HALF 2020 RESULTS

0202 ‘.z AInr —s}Insa.1 0Z0g ley-isity .q F

547138 HOAFANOD

TIFHMN-OM L i TVANLTINOIADY LS E R
uibiew Bunesado o GL Y -

So|es ul auljap %L e Alup —

yum ‘sjuswbas uoneuodsuel)
peoy pue aAljowolny ay} ul dolp des)s ayj 18syo 0} padjay aouewopad ssauisng s juswbas Ajeroadg ay |

Awouo929 jeqolb ayj} ui X
UOISS9D3J 919A3S ke plwe sassauisng Ajje1dadg Jualjisay 7,

27

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



FIRST-HALF 2020 RESULTS

SLIDESHOW

TAVMIOS AWM H2LLIT Y

NITIHIIN htéu«

jno syjuow g} pouad
B 10} pajonpuod s)sa} ssasls ay) ssed Ajisea o} |
pajqeua Buioueuly Jo saainos a|qejieAe s,dnougy ayj

220z 9J0jag anp Buljje} spuoq juesuiubls oN
1Ip8J0 JO S8UI| UMEBIPUN ‘PBLWLILUOD Ul UgG’ L3

uqL-es
wnwixew e Jo 1no panss| Jaded |eloJswwod ul ugy’ L3

sjusjeAinba yseo pue yseo ul ugqg'za

0202 ‘0€ aunr e COEwOQ yseo pljos <T&M\\\

Ajwijed sisLID ay3} yjim jeap o3} 31 buijqeua pue uoljisod jeioueuly
}snqgou s, dno.ug ayj) buiuayjbuails Juswabeuew ysed BmN.E.unO

LSE-
6GC+

00v+
0cl+
18C+
G8c+
v0L L~
269"

0202 ‘22 AInf —S)INsa1 0202 Jley-isiid m —\

Moj} ysed aaij 020¢C LH
Jayjo ui abueyn

sajel|l}je pue salelpisgns
Joy Buioueuly pue N Ul abuey)

ainjipuadxa |ejided ul abueyn
pied }saiajul pue xe} ul abuey)
|eydes Buisiom apedy ul abuey)d
valig3 urebueyn

Mojj ysed 3943 6102 LH

(Buroueuiy Ar pue suopgisinboe buipnjoul ‘suoljjiu 3 ul)

MO[} ysed 9al) ul abuey) e

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

28



« (1)

SLIDESHOW

FIRST-HALF 2020 RESULTS

TAVMOS AV H2LLTT Y

NITIHIIN ﬁaaé“~

0202 ‘Lz AInr —s}nsa1 0202 Jley-3sii4 m F

0202 ‘¥L Ae uo W-4D pue W399 jo sbunes
Jpato uusj-buoj ayj pauLiye ‘0z0z ‘L Ainr jo se pajioljos sebuoj ou si Buijes asoym ‘s,Apooy . sases| mau Jo joeduwi ayj pue xoeqAnq aieys ‘sjuswisnipe uonejsuey Ajurepy ..

sajelfie pue seLeIpISqNS 104 BuloueUl pUE 9N BUIpN|oXa MOl YSeo 8ai ,

020z ‘0€ aunp U:mmmﬂw.u"wwﬁ:w «020¢ LH 6102 ‘1€ "98Q
198p 18N pellile] Joy Buroueur YN 404 198p 18N
a|qels «SApoon roo=emooe- )
a|qels Yo N[ele]ilgle) | ses
annebaN d%S ‘ . ,
eV «SAPOOIN v8L‘s
-V Yoyl wus} Buo "
2/ d%s |
¢4 Yoy GGz m
-V d%s wial tOCw oL ﬂ . A% m
b | WQZE3 4 ------mommmooooe “

(suoyjiw 3 u)
0202 Jey-1sai ul pswaiyjesl sbunel Jipsid e 19SpP JoN @

saiouabe Bunei ayj) Aq poziuboosai auldiosip Juswabeuew %
0} s)uey} ‘|o43uod Japun suiewal }gap }auU ‘sisud ayj} ajidsag

29

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



(073

SLIDESHOW
GUIDANCE 2020

30 —

July 27, 2020

First-half 2020

Results

Guidance 2020

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT




« (1)

SLIDESHOW

GUIDANCE 2020

TAVMOS AV H2LLTT Y

NITIHIIN ﬁsaém~

0202 ‘.z AInr —s}Insa.1 0Z0g ley-isity w _‘

sall
Jelodly Joj puewap ul asdejjo)

SISLIO
yijesy ay) piwe uoneuodsuel

JO w.oy} ajes e se abew
sl Aq payl| 1oxJew [[9aym-om|

JUSWUOJIAUS DILIOU0DD
a|16el} AuaA e ul ‘uoibal

ymoub jsepow 0} ay} uo bulpuadep spoaads

Sall} ainjonJisequ| pue 30 Buiuinias s1 yoiym ‘euiy) 1deoxs Jualayip 1e BuluNd20 puewap

[ednynolby ul Ajdieys umop jnq 19)Jew Alaas ul passaldap ul uinydn umopxool-1sod 1y

‘sall} |y |einynouby uljualjisal Apueoyiubis ||ns puewsap 1y

. A SOAIJUBOUI JUBWUIBAOD

Aiongerel puewsp :peos-aL-4o JUBWIUOJIAUD O 10840 8y} pue AIBA028l

6L-pInoD Ag uny Awouoos uleuaoun AJaA e ul puewap seulyd Aq pa| ‘LH ‘SA ZH

[ego|b e ul puewap Jamoj :Bululy [eqo|b ui auljpap panunuod :30 ul JuswaAosdwi sul-puald} :30
%EL- 1%L - SAILTVIOALS - ! %EL= 1 %L~ MONYL 1L %S L= %0¢ - - 171/2d .

m%m\o%@@ap Y @lh mS)

Llln
uoIssa9934 Jofew e jJo )su Yybiy e 0} ajgesdunA ‘saai yaniL \\\\
pue 17/9d 10} puewap uj A19A093.1 jenpeab :oueuads jonJew 0ZozZ

31

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT




SLIDESHOW
GUIDANCE 2020

(073

TAVMIOS AWM H2LLIT Y

!‘-‘"‘“‘E\\JJJMMw 0202 ‘22 AInr —s}nsal1 0202 Jley-3siid m F

¥G 9IS 998 .

Z60°L :dsn/dnd 199/8 6€$ Juaig
/1198 :(eisy pue edoing ‘Sn) susipeing bx//92°L$ 4oqqn [einjeu :0z0g o) sejel ebueyoxe pue seald sbeiee Buimojjos ay) uo psseq .

aA1jIsod :sjelajew mey / aolid

aA}ISOd 109419 s|euajew mel/xiw-aoud 1N

«S9Jel 0Z0Z dunpf uo paseq

aAnebau Apybis 108)48 Aouaun)

sennp

oABIsod sSwolsno pue saold sjelsjew med Jo Joedwi 1s0D

Joay9 x1woab ayj Buipnjoxa
Sjo)yJeW Y}IM aul] Ul Ymoudo

020¢

SawIN|oA

+OlIeUddS 0202 7/,

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

32



« (1)

SLIDESHOW

GUIDANCE 2020

TV AV 2.

NITIHIIW io;.ém~

woos3 <

wooeg‘L3 <

02c0¢

020z ‘Lz AInr —s}nsa1 0202 Jley-3sii4 °N

404 [eanonis

sojel abueyoxs Juejsuod je
awoou| BuneladQ juswbag

6 L-PINOD W04} }O3})O 21wWd)SAs mau Aue Buipn|axa asuepinb 0Z02Z

7

7

y 4
m\

R

33

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT




SLIDESHOW
GUIDANCE 2020

(073

NITIHIIW, T

0202 ‘22 AInr —s}nsal1 0202 Jley-3siid F N

Z 1BJS9jod pue | |HdIH uozuoH uewny ‘eAuy uessiN ‘edA[-px Jenbepr ‘D3 sepaoiopy ‘J-yoeyy bueisnyy piod ‘euiyd ANS ¥ong ‘1xeul mNg 3ybu oy yoj wolH

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

34



SLIDESHOW @@
APPENDICES °

w3
- 0
S Q %
o N & @,
S Y= =
N = 3
~ O 0
N.ﬁq,
> 1
5 w g
= 0
—
L.

N

%\\‘ Append.

%

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT — 35



SLIDESHOW

APPENDICES

(073

TAVMIOS AWM H2LLIT Y

NITIHIIW, «EQM.

0202 ‘22 AInr —s}nsal1 0202 Jley-3siid M N

Req Joysanu| 11202 ‘g IHdy —

S)Nsay |enuuy 0zZ0z : (Buipesy jo asold saye) LzozZ ‘GL Atenuqad —
s9les 0g0z syuow @ pue Japenb-piiy] : (Buipes jo aso|d Jsye) 0Z0Z ‘22 4900300 —
:SJUaAa Bulwon

i
lepuajes 103soau]
2 4

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

36



« (1)

APPENDICES

SLIDESHOW

TAVMOS AV H2LLTT Y

NITIHIIN aﬁoaéa~

020z ‘Lz AInr —s}nsa1 0202 Jley-3sii4 .vN

"SUOIINQLIISIP ©1049q ‘SJOSSE [eloueul) JUa.Lind Jay)0 Wo.lj YSBO Jou SS9 SaljiAjoe BUiRSaAUl Ul pasn Yseo Jou SSo| Saijinoe buljesado wo.j yseo Jop .

%S
(z69)
G99
vy
vv8
(26)
%2 Tl
8EY'l
% 61
962°C
18211
6L0C LH

% S¥
(15¢)
06¥
(s20)
(2g1)
(e€1)
%E "€
0LE
%L'ZL
z61°L
1G€E6
0202 LH

Buleag

«MOJ} yseo aal4

alnjipuadxs eyden

(3 u1) aueys Jad sbuiuies oiseq

awooul 18N

sosuadxe pue awooul BuiesadQ Jayj0
uibiew BuneladQ juswbag

awooul bunesadQ juswbag

uibiew vyl g3 uswbag

vallg3juswbes
so|es

P
y 4

s3ybiyby jerdueul 6L0Z LH PuUe 0Z0Z LH payoday 7

7

37

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

(073

CUVMSOL AYM HILLIT Y

NITIHIIW, .\Jém

0202 ‘22 AInf — synsai 0Z0Z Jley-isaid mN

14 30 BOLIOWY [RAUBYD “JoUl ,
“ulfeyaIy\ : 89In0S

%6¢ -
%S - ] -
%91l - ; _ eve

%L - pie %1e -
| | "IX I ]
(e1puj ' eulyD "9X3) eISY I BOLISWY YINOS m

m }9)Jew [eqo|9
3se3 a|ppIN !

%02 - pue eipu| ‘ealyy

%G1 - _ %0V -

%\C -

eUIY) %6€ -

o eoLIdWY YoN

adoung jesuan

; %LE -
pue uia)sap\

%81 -
(saui} Jo Joquinu ul ‘AOA 8bueyd %)

adoun3g uia)seq
020¢ | H ul slsyJew all] Jed gmmcmwwmn_ e

SUMOPY20] Buinsua ay) pue gL-pInoJ) jo peauads ay) \\T\\ |
Aq 31y paey ‘uoibai AiaAd ul puewap juswadejday pue 3O ul asdejod: 91

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

38



« (1)

APPENDICES

SLIDESHOW

GUYMIOS AVYM HILLIC ¥

NITIHIIW \\Jém~

0202 ‘2z AInf — synsal 0202 yley-isid wN

14 30 BOLIBWY [EHUSD “Joul ,
“UloYoIpy © 99IN0S

%0€ -
%81 -

(e1puj '3 eUIYD "OX3) EISY

%EL + 7
%GZ -

BuIlyo

%<l -
%9 +

adoun3g uiajseq

|||||||||||||||||||||||||||||||||||||||

%S¢ -
7 %S| -

%61 -

%ES -
eoLIdWY Yjnos

%9¢ -

Jo3lew [eqo|9

%L - m

jse3 S|ppIN
pue eipuj ‘eslyy

Lol -

; 0, -
% - =

KL eolIawWy YoN

adoung jesua)n

pue uid)sapn
(sadi} Jo Jequinu ur ‘AOA 8bueyd %)

0202 LH Ul S}osuew a 3oni| e

SUMOPpY20] Buinsua ayj} pue g L-pino9) jo peauds ay) \\T\\N\\

Aq 31y paey ‘uoibai K1aA3 ul puewap Jusawase|day pue g0 ul asde]jod : 1d \\\\\\

39

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

(073

A0S ANV HILLIC Y

!‘ﬂ“t“\EgJJUM\ 0202 ‘22 AInr —s}nsal1 0202 Jley-3siid N N

'SPJRMUO | |0Z WO 4O [BINONAS ‘0L0Z O} L00Z WO 40 POLOdaY
6102 9 8L0Z ‘£ 10Z 404 SaInjusA juiof pue sajelo0sse ‘sajqibuejul painboe ‘impoob Buipnjoxs pue 6402 9 8L0Z 10} %9Z PUE /LOZ 10} %82 Je o)l oXe] pIEpUE]S YIM .

(% u1) xe} Joye DO == XIdVI == ,,4D4

«6L0¢ «8L0C «ZL0C 9L0C GlLOZ viLOCZ €L0¢ <2loc Lo 0L0Cc 600 800Cc  100¢C

V12l S o -

GL9'L 60S°| %l 6
%L LL %6701 :
! ‘ ‘ : : . . (WAl ‘
vogl, 8990 12t %lTL %eeh %611 ﬁwmr\.\ 0L ove‘l
& > = 1)0 .
LL8‘L 1V08°L g9l .. e L)L

%LEL %OVl %9¢€l 086°'L 966°L

«300Y ® X3dVO ‘MO|4 yseQ 8314 610¢ - L00C ©

:o_nm..w:mmgo_u_—_mmu %\
9314 s)1 anoadwi pue }o03j0.ud 03 Aj1oeded dnoig : 6L0Z - 2002 7.

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

40



« (1)

APPENDICES

SLIDESHOW

TAMAOS AV H2LLIT Y

NITIHIIN %é«~

uoneziwndo jeydes Buryiop @
wswAoldap ue|d ssauaanpiyadwon v

asiuadxa anbiun Jno pue aseq

Jawoisno Ino Buibelans| uoisuedxa ssauisng

co:\ﬂmo_o::oﬁok_orcmc_Eoomeo__._. Q.Q
syonpoud Ajpusiy Ajjejuswiuoliaue -

aJow ‘Buiwiopad Jeneq Joj uoijeAouu|

sjoyiew Buimolb ¢ 4

Ajleinjonais ui bunesado pueaq jnpamod y o

uoljeald anjeA alow 10)

SJIoALIp pue syibuals s, UllBYdIN (6102 pPuokeyg @

020z ‘Lz AInr —s}nsa1 0202 Jley-3sii4 wN

610¢C 810¢ 110¢ 910¢ SL0C y10¢

yAYA
196 €e8

viZ'L

SL9'L 6051

(suoiiw 3 ui)

6102 — ¥10Z MO} USED 9al) [eInjdniS e
610C¢ 61-Sl X4 610¢ 810¢ 110¢ 910¢ gLoc 710¢

X910} "|IXd WGEI+

A
[ 1

] - 0.2
R 0¢
A— B 0
600‘t ¥ 611 (suoljjiw 3 ui)

6102 — #7102 @wooul buneisado juswbas ul abueyn @

P

yamoub 494 ajqeulrelsns ul asuapuuod joddns -/

g
T

SI9ALIP }Sngou pue syjbuails BulApapun ‘suibiew Jualjisay .

M

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

(073

TAVMIOS AWM H2LLIT Y

NITIHIW, xS

SNOILNTOS
B SIIINHIS

0202 ‘2z AInr —s3Insai1 020z Jley-3siid mN
yoam buisiienpy Ag.,
\ uljayaiyy je xiom oy Addey pue
pnoud aie Aoy Aes seakojdws Jo %18 ‘6L0Z U]

IS 7L A Juswabebus asAojdwg
H2FL-HOIH

MOH VMO ,
\wmmmmogq uoljewLIojsuel) pue sjeLiejew 8}1sodwod
8/qIX8|J Ul SUOIjeAOUUI pue S8I2UB}8dW 09 JO SIeaf GZ |

diysiepes| s|elajew yool-ybiH

\ Luniuuayjipy 8y Jo uoaj, .paweu ueyy uljayaIp
diysiapes| pue.q uijsysip

ymo.b Jo seale uInoH @ syjbuaus s .ulpyoIN @

anjeA ajeald pue Ajijiqow SI2WOIShD d3uUeyua o) \&

‘yamoub jo surewop anoj ui ‘syjbuails s, dnoic) uo abesana 7,

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

42



« (1)

APPENDICES

SLIDESHOW

UAMOS AV HILLIC Y

NITIHIIN rﬁUJJJvm~ 020z ‘Lz AInr —s}nsa1 0202 Jley-3sii4 QMU
a.l) Aione bunsaj
Joj 8jisinbaiaid  aui) uiom senosdde
e aq [Im Juswellied juswelled ueadoing eyl -
souewliolad bunse| ueadoin3g ay|

Ansnpul sanowolne ay| -

-buoj ‘edoin3g u
\ 34 6L0C :Aq pauoddns si yoeoludde s uijsysipn

920¢2-vecoe

o0uB}SISa. Buljjo. uj uoioNpal %0z e o3 dn

sebueyd
Aousiolye suoIssiwao

[eny 8y} ‘saJij Uiom all) ussmjaq

awi @
yum ‘buinosdwi Aq m:amugo% Aq

ajsem [eLisjew

uoq.ed
' ““ buronpai Aq meJ bujpione Aq
=0
.ﬁ.’. |

Jeadde si01e2IpuUl Jeam WWQ' | |lUn aouewiouad ybily JaAljdp 1ey] sali siewoisno bulayo Ag

9sueuwoyad Buiyse]-buoj ;sa41}) UIIBYSIN %
JO S}IJOUI( [BJUDWUOIIAUD pUE J1WoU0Id 3y} 10j uoniubosay 7/,

43

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

uonesiwindo Ayuaonpoid
sjeuuoilsajoud
pue sI3umo
}99|} 10} sjljouag

NITIHIIW, T

uoljonpa. 8)Ssem
pue sbuines |eLsjepy
iie J1o} sjijouag

sAauunol sy

buunp Ajuaies aiopy
Jaumo

Jed 10} sjiauag

S10}O|\l |B43Ud9 Y}IMm
padojanap-09

(orpos)g ‘paleys
‘snowouojny ‘pejosuuo))

o« JOO0Hd FENILONNd » NM_—.M.\."WUE
ADOTONHOIL
SSITTHIVY NI FNL 304

- uoijoe 03} uoljique wou4 -

Ajiqow ajqeuilelsns aiow spiemol dajs \\
jerpuassa ue ‘pdasuod ssapie ayj} :sipdn yiim sapesa] uoijeaouuj 7,

(073

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

44



« (1)

APPENDICES

SLIDESHOW

TAVMOS AV H2LLTT Y

NITIHIIN &taém~

Juswsoeldal is|

%68< %S9< %08 <

+ pue .0 «61 «8l

:,8dounz ui ajes Ayeho| 14/30 NITIHDIN

0c0¢ IlH 610¢ 8L0¢ L10¢ 910¢ Ggloc

%S¢
%62

%S€

0,
wey  0F

%9V (sauuoj ur)
ssjes puelg-NIT3HOIN [e10} ul sai 81 < Jo sbejusoied

diysiapeaj jesibojouys9) m.:__me_o_s_] .mo
uoijiubooau ‘anoqe pue ysul gL ul suieb aieys ja)yiew :aAI3owioyny

C

.
é ” m 0202 ‘22 AInp - s)nsa1 00z Jley-isild Nm”

e u

T

45

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

(073

GUYMOL AVYM HILLIC ¥

NITIHIIN wuéam

0202 ‘2z AInr — synsai 0z0zZ yeu-isid

sJaiiddns ojne 1saq ayj yym Jed e uo Ayljigeyjoud

193)JBW 8Y} YlIM aul| ul }ses| 1e ymoub sajes

Aydeiboab yoes x juswbas yoea ul uoiisod yJewyouaq e
Buiaaiyoe jo aA1393[qo [jeidA0 3Y) Y3Im "

dojy @ sBuowl Joped :o.u.moa
€ dol 9y} 3 v pes uIIdYIIIN

asaulyg uou jsbuowre esuesaid MM B IIeI9A0

uonisod diysiapean ¢ do] 3ay) 3sbuowy

Yooyuey ‘dojung iead sioyedwod
1\4 |ejuaunuod P 118a1d
‘1eakpooo) ‘auolsabplig [ejusunuoy ule
3ul> = abew) pue 3 ul < abew) pue 3 ul < (sauny Jo sawn|op)
%02 %S9 %EL %2 wbiam 1ay1ep
Ayjiqow jo siajjo mau pajualIo }Jo)lew-ssew 9ouaadxa Jawnsuod uo s1aALp djeuolssed £
ay} ale oypA
® SINJO MeN s1afejd pAp SN20} puelq wnjwaid @ SUOIJOWd dwaIIX]
LEET TS R (@8 &)
MEFEFE G-9 Vo= N (&
OIN & ) o D vavi [T (sejdwexa)
_ L nvnovi @ SANVdd
@ D 5
3 VS| e 3
HOLOWN VD WYLOAOL
E @ &S m@%@ (@)
(Angon 8 W30)
SINVYINT M3N S1SITVHINIO NNINTHd AdNXNT NOISSVYd 140dS

\
anbiun si uonisod 3O S UIIPYIIN \\W\
\\\

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

46



« (1)

SLIDESHOW
APPENDICES

uonelado uolssiwe-01az 0} Buluolnisued) ul oz0z sz ing ~sunsesozozuewisny O
sJoyonJ] uoddns 0] 10edwil [BJUBSWIUOIIAUS MO| YIIM S}ONPOoId «
soluedwo? Buiyond) Jo 1uudioo) |BJUSWIUOIIAUD
pue Ajiaonpoud ayj aAosdwil 0) SUOIN|OS SAIBAOUU| «
awl} JoA0 0D 1Semo| 8y} bBuuayo sail] . \\\

(uoneysiba) youal4) s}oeIUOD
JuswuIanob ul sali} s|gepeadjal
10 papealJjal J0} douaI8lald

Awouoos jenoil) @
asn

@ )Josse buiziwndo suonesado
weaJsisumop/wealisdn Auedwoo 7

0} pai|dde |020j01d SeS) asnoyusalo @

0£0Z A9 %0¢ Aq suoissiwe <09 D

6202 £q %G L Aq suoissiwe <09 1N

S8[0IYSA M8U 1o} pJepuels 0Z0Z 3N O8N @
|

suolissiwa QD buionpay

sobem Buisi
© pue sidAlp Jo abeuoys

Aouaiolye
© |9Nn} uo sSnoo4

SUOIJN|OS UI|9YI|Al JO pOppe dnjeA ay) aseamoys %
0} saniunjioddo :uoijejiodsues) peos Buioey sabuajjeys mau aylL

47

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

(073

NITIHIIW, T

= waj)sAs syoed) pue syoell OSINYD

= ainssaidolby NIT3HDIN

- eusi@uazZ NIT3HOIN

% 1HO

ymo.b uoieindod uoneziueqin SMO|} 8ped |

T T T

AT NINTHA SIIHNIUN
TVILINILIOd-HOIH NI =

SuUOIIN|0S R SBOIAIBS
poau Jawoisnd
A1ana 10y suonn|os aAisuayaldwo)
diysiapes| [eaibojouyoa|
" OIrT104180d MI'TIHOIN
aOIToVNINNN NY

Yy
\\\n

\ yOVD wis)-buo

_

0202 ‘22 AInr —s3Insa1 020z Jley-isaiy mﬂ

Y%+~

e . .

_u____u_W HW@

¥ uonnjoay w W3

s)jeq J8hoAuo) — NITIHOIN =

uolijeald anjeA .1oj \

jennuajod ybiy yjim sjaysew ul uoijisod s3I suayjbuaals uljay2si

” '
g

«£€9 - €daX = «[G - 0G2daX =

saJl) Bululy m_br

\

W

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

48



« (1)

APPENDICES

SLIDESHOW

TAVMOS AV H2LLTT Y

NITIHIIN \\aém~

0202 ‘.z AInr —s}Insa.1 0Z0g ley-isity @M”
susupied ul sexejs Ayiouiw snid ‘sisjesp pasiyouedy 1o Aiejalidold,

epesHiniy

Jo uonisinboe ay) Buimojjo} eiSsuopu| Ul Bluad Bulpnpul S, ~ :610Z S| Jo se ,sig|ielal oI6a1ens JO YIOMIBU ISBA

Sr2 HEN\\W!\?R

NV3ISV E w%m:mp

SIO®
E eissny

ST AMAL

e
sj)onpoud s,dnoig ay) aseomoys jey) .suieyd diysiajeap jaujed \\N
7

JopuassiT Jaks|\ ‘9]y] ‘MLN :Slejessjoym Jauned

ENARET WS nn._!!: mo_LmE<
PR DR A
ST AL L E
ﬂmmm w—ut_s ANANIS BT W SITNAL
elpuj ‘eslyy nrTENII R

XON|yaLsvwouna

eoLIawy

»snaudoje
s 4§

weo'sajupyoelq @

abelanod |eqo|b Bulpes|-Alsnpul sjseoq uljsydin

-

49

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

(073

TAVMIOS AWM 2L

NITIHIW, xS

aoueInsu|

sv102 I
ICG sosAjeue ejep
soueUB UIRW
aimonyseyu] AIOIPOI] JO uolezisuolpy

puo/kaq pue A13snpui uonjeriodsuel; ayj 104

GLOZ AT MINISG
WOLLISINODY -Viba
_zcc._‘oﬁcE w¥31IVY11943 S9JIAIBS
>z BelReN Pa}oaULOD

Y ODuesses [PPswaw

STIFaON
SSINIsnNnye

SNOILNTOS

10BAJUOD JBpUN S8IILOA
NOITHIN £ <

eaueusjuiew a4 bululy pue yoniy buipnjouy

LI TS

Lbullg
paseq-abesn
FMNHNIS

VSYIonL

0202 ‘22 AInr —s}nsal1 0202 Jley-3siid Nm

jundiooyf jeqolb v

SNOILNTOS
® SIIINYITS

Sp99u Jawo3jshd R

g2zZ9g 0} pajins Buliayo aAlsuedxa ue :suoljn|og ' SOJIAIBS 7,

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

50



« (1)

APPENDICES

SLIDESHOW

TAVMOS AV H2LLTT Y

0202 ‘.z AInr —s}Insa.1 0Z0g ley-isity wm

D) <
NITIHIIN 5 M (Tolay
VHNILONIZ
| .
_% aidy ym sain %001
e M s
nowsaisow “¥I VLI
~ M2 bedlxaN
g e L — W\\___... Wi ok op saictus e
G=> - Jiedses

- Bunsuo) uos.1y R Xof31S yim 41 -

2qnoajes &)

ueljes yum aIMv1 viva m

123rodd ~
FSNISSTHT

josse a|buis Aiana Buposuuod Ajgjewnin ‘Jaypuny yonw ob |[im uljdyoin
S}9S ejep |eauo)siy anbiun sabisw jey) axye| ejep e yum Asuinol siyy suibaq uijayoip
salljigeded aAnaipaad Buipjing 01 alisinbal-aid e :uo29]|02 ejeq

7

[le 10} 9njeA i3)ealb ajeald jey) suoiynjos &
apinoad 0} si19wolsnd ano puejlsiapun Ajdeap :wie angQ 7

51

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

(073

TAVMIOS AWM H2LLIT Y

NITIHOIW, ‘\JJ&M~ 020z Lz Aine —sunseigzozeuisid - GO
Auedwod JOSApYdL| 3ano 105
2)19Y24 mem_ \_‘ NIT3HDIW OSAPRaD anysuj uonenday ,

SN ©

wiogeld Buijooq jueinejsa. auluo buipes| S,4i04ayl — e
eousIpne Jawojsna [eqolb s.10sIApydLi] jo jemod oy — WVH1d3H TVEOID
apIng uljayaiy 8y} Jo 8siLadxs Uolos[es oluouoliseb sy — :
:Buiuiquiod Jo wie ay} yum paubis sem
uswealbe diysisuped jeuoneulsiul oibajels e ‘6L0OZ U]

*OOL@XIVH LIS TWFOTD EL0C AL
J0]08S aAljowolne

Syj ul p'ou payuey
apimpjiom Auedwod
a|gejndal jsow ;8

Jauped pajsni) e uljaydl\ 8yew pue aosualiadxa
Ajigow anbiun e Aolus 03 s1awo}snd Jno ajqeus jey) anvdg

NWNINIdd Vv SV SNLVLS
STFILINLOV NOILVEHND DNIdOTINTT HNO DNIMNLENN

uoloduuod JZg N0
Buiuayjbuails pue diysiapesa] pueiq ano buiuiejuiely 7,

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

52



« (1)

APPENDICES

SLIDESHOW

531D9010NHI3L o ﬁ”.\\g‘
@iaus ubusfy B

BuioAoal ai1] 8)17)0 pug -

K13LLNGOIS /)
ain)Isay Wn@ 7

s|elia)ew ues|d pue paseq-olg «

mw__..._m_mww
spoob Jjaqgny «
SILISOdNOD ITFIXI TS

0202 ‘.z AInr —s}Insa.1 0Z0g ley-isity o.v

AHRSHOD RID0EAH ROTIH3IM Y5

OIGWAS 4

ALITIGON NFDOHAANR

STrrdI Ly
HOFL-HDIH

INIENLIDOUVINNVYIN INILIGaOY

yjamoub ajqeuielsns e 10j \

suleyd anjeA ulew ¢ Buissaippe :A6ajeas sjeudje\ Yysal1-ybiH 7,

53

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

TAVMIOS AWM H2LLIT Y

!\ﬂmtuis‘gddum\ 0202 ‘2z AInr —s3Insai1 020z Jley-3siid —\.v —
\ so|es ul (puewap Buimolib oy anp) VSN pue eisy )
as Ly ‘alninj 8y} ul sjusuodwod  ‘edoing :AjleNUsAs  BldaINe pue ullaydIn
+ Aiapeq e jo aoud ay) sal}l|loe} uoioNpoId AQ papiwwod aq M 0Z0g ul seakojdwa
aleys joxiew .
o - £ nWoviLd> Of£2
% S<E

/)

( xoo—u:o OMON ANVYAWOD NIDOHOAH HNITIHIDIW VWID3HNY4 ¥

("""NO.NIAOIN ‘1ounod uaboupAH ‘@doin3 usboipAH)
Aljigow uaboupAy ul Aued paiyy peisnay e pue Bulkeld Japjoyayels Aay e Buleq Aqg —

sJouped ajeAld-olgnd BulAjoAul
‘@ouel ul (uoisindwAR) 108loid As|leA uoissiwg olaz ay} ul Bunedioiped Aq  —

walsAs (|92 |ony uabolpAy Buipes| e ajealo 03 eloained yum buusuped Aq  —

:AJIjIqow uolssiwe-019z Jo JuswAo|dap ay) Bunels|gooe
SI ulIBYdIN ‘OlqwAS yim Ajgejou ‘ABojouyos; (190 |any uabolpAy sy ul asiiadxa sy YIAA

\

swd)sAs uaboipAy ul soped] p|AOM e W09 0) swie UulldaYyd1

\\g&%&? 1

(073

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

54



« (1)

APPENDICES

SLIDESHOW

TV AV 2.

NITIHIIW io;.ém~

020z ‘Lz AInr —s}nsa1 0202 Jley-3sii4 N# —

( )
( oo

HADONSZL) IDTHOLS
\ TS + ADHINIT 4O INNOWY JINVS THI HOS

Joy ew sied Jobusssed Buiyoeoidde
21049 1SJ1} S}oMIRW _NCCO_wa.._.OhQ \W\M\\\\\N\ \ -«MEQQNQ!E.EHNBNE!MNZhEﬂl\
106.1e)] 0] paploap sey uljay2il &WWN\M abuey dn-Jji; ueBoIpAH
ojeLSe UlIBYIIN MXI NX ulw m
sasng pue syoni} %0z -— safo1san @
(syonu1 1yb1| pue sieo Jobusssed) -

SO|oIyYaA 1ybl| %08 — A wajlsAs Jajjews ‘1ayybi| e
1o} Ajjige|ieAe Juejsuod Jayo pue saduelsip
L Joxlew 0£0z Jabuoj JaA0D 0} 9|ge aq ||IM JeD |90 [aNn} Y

spoau Jeuoissajoid 0} pajins Aaejnanied \\N%\\ |
si Jey) sjoadsoud yymoub juesyiubis yjim uoiynjos e ‘Ajijiqow uasboipAH W,

R

55

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

(073

0202 ‘22 AInr —s}nsal1 0202 Jley-3siid m.v

oBeiony Bupmogjnuew 51095 NI T3HO)|

- E— rmm e = e o | wmt.amg
— e v % 7 Lo e o uosnquisig
Lopss e s LY e & a / Bujuey
8y} Ul G JO swo/ 410J08S d8yj ul LE JO ) (1eqqnu jeinjeu)o, L do g o m%% Qow:soe
00L/LL 001/89 oLvL -4 00L/8L v Buney
oM i,un,,\wm_u,_w AEcv_mo,.hm.._.m_ n—ﬁ—Ur"W
el g . " ALHNIIS  30M¥HD
@ L 1DSW Bl e ﬂ sneis
dINHOFTIILNIO +LV rd 74 FNTdd ag709D dIHSYIaVv37
8L0¢ 81L0c 6L0C 6L0C 6L0C 6L0C
SOILATVNIVLSNS  SIdIF O39IA IOSIN NOM3O-SSI SIAvAOO3 dddo

(0202 ‘0€ aunr jo sy) Buneu Ayjigeule)sns Joley

Ajiqow ajqeurejsns uj \
JoAkejd paziuboosal pue ‘Buipes] e :sbBupjes [ersoueul-uou SUIIBYSIN

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

56



« (1)

APPENDICES

SLIDESHOW

TGOS e

NITIHIIN p\eaém

a”-.ux,..,

.;tc af

.f Cork
s o \'
45 S -
»3.:1_ P )0 asinos any) ayy Ajyuapt
01 Aulige paywi aey Ing ‘sadAr-s|oiued

Apuent) pug 8]I00 UY SRYUIEDSES JUSLND) «

upano 11 papuadsns ; Bunen)) (Buoy

SJaBWIIIW 6 uewl $S8)) JNse|d JO ST (WS «

sonse|doioip ueasQ

ww .0} X§

82EUNS PEOJ BY) W)

90BUNS PECJ PUE SO UIBMIBY
uonouy Aiessosou £q peanpoud suqep

dMyd L

S{CLOJCW PUT PLOJ) JN} JO JUNIXJW © S gAMYL -

Aupy ose (gang L) soppned Jeos peos puc o) -

020z ‘Lz AInr —s}nsa1 0202 Jley-3sii4 .v# -

SdMY L Wolj 8q pjnom Jie ayj ul Jussaid

G'CNd Pue QL INd 10 %1 punole jey] pue saleniss Yydeal SqMY.L JO %G 01 % eyl
UMOUS aABY INY 1T Pue |1 Jo 1senbai ayj e ajep 0} pajonpuo9 salpnis o1jjusiog

ajel Ajjiqepesbep ybiH
wr 00| 9zIs abelane .1eyowelp Big
8' ‘Aysuap ybiH

SJIOIABYSQ pue sonslisjorIeyo olj10ads aaey Aay |

S|eJaulWw 82eNs peoJ pue Jagqgnd Jo ainjxiw e aJe ssjoiued ay|

peoJ a8y} uo A1ajes pue dub sainsus Jeym Si UOIOL)
SIY} ‘peoJ 8y} pue sadl} usamiag uonoLy ay) Ag paonpoud sugap Auly aie sdMN.L

¢ (SdMU L) sajo1)ied Jedp| peoy pue alll aie Jeym

P
e
\\\%
T
e,
A

\‘Q

57

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

TAYMIOS AV

!\-‘”&W\EM‘JJJUM\ 0202 ‘22 AInr —s}nsal1 0202 Jley-3siid m.v —

SdMdL
Jo Bulpuejsiapun oynualos Jadasp uoddns pue s}iwi| uoiselge wnwixew adnpoJul

djay 03 siapjoyayels Altoyine olgnd pue Ansnpul yum Buneloqe|joo Aq ‘Aj@A1309]j09

‘sJeaA Buiwod ay) ul sall} sl
WwoJ} suolissiwa dANY L Buionpal 10) 1864e) snonigwe ue auljep o) bujiom Apealje Ag —
: (sjeusieWw mel
SS9| ‘Jeam ss9|) sannuenb Jiay) Buionpal pue sjelsjew med Jo asn ay) buiziwndo
uo pasnooy} Abajelis/ainynd ubisep e pue asiladxa sjeusjew s) buibelans) A —
:sjonpoud umo syl Jo uoiselqge ay) Buionpal Aq ‘AjjenpiAipul

:uoiselge Buionpad 0} JUswWIWWOod [enp e sey dnols) ullsyolN 8y

\\\\\

dM3y.l jo o1do3 ayj uo pabebud AjBuoals si dnoug ay| 3

@20

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

58



« (1)

APPENDICES

SLIDESHOW

A0S AN HILLTT Y

::ﬁ!ﬁ!if\%ﬂﬂ

"8sn all] 8ziuwdo suonNjos pue SedIAIeSs InQ “Julidioo]
uoQ.e JojjeLus e pue s[eLsjew 18may yum saueuwiopad
Jaybiy pue seouejsip J8buUoj uesLU SUOIRAOUUI S,Ul[aYIN

«LOVdWI ITOAD 3T
FHL 40 %96 0} % €9 SLNISTedId

sjonpoud

paysiuly pue paysiul-iwss buiodsued)
104 JulId}00) UOQJIBD S} 82NP8I O}
suoinjos jo AjaLien e sabelans| uiyoIp

SOILSI90T %

‘sjobue) souewliopad pue WwoajsAs
Juswabeuew [ejuBLLILUOIIAUS S)I YBnoiy)
Bbuunjoeinuew Jo joedwi [BJUBLLUOIAUS

8y} vonpa. A|[Snonuiuo9 03 SOALIIS UlfayoIp

ONIMNLOVANNYIN Fegd

Ano jo 39492 3aj1] 9y3 3noybnouay)l uoijoe Huiyel :3oeduwi 3|24 a1

‘plIOM B8y} punode siaupied Aisnpul

pue siepjoysxe)s sil Y)m sall} 8jij-jo
-pud Joj swvjsAs buiohoai pue Aionooal
89.nosa. spoddns Ajaioe uijayoipy

>~
— =i ——— F 4
I y 4

oy

o )

T ¢

341140 AN _ -

0202 ‘.z AInr —s}Insa.1 0Z0g ley-isity @.V N

AHINODTYH

. ADYINT

N

| U2qqn.L [prysnpui-jsod 4ay10 pup sa.1) afi]
-fo-pua wo.if syp1i23puL 2ouvULIOf12d-YS1Y S20NPO.Ld
‘Auvdwiod urjayo1y v ‘sa130jouy 23] Y31y

ONITOADTY

STVINILYI
(W

,@

"SIDLI2]DUL 2]qDUIDISNS A2YJ0 pup Addns
A2qqn. [p.mppu s71 3urdojaaap Ajqisuodsa. s1u1jayd1\

% STVINILYIN MV

sj)onpoud %
.

™

59

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

A0S ANV HILLIC Y

NITIHIIW, ,\eaém~

y09foud uoisip W

Jaqqnu jeinjeN
as|ndwjoig
Aipepngolg

sjoafoud sjeriajew
a|gemaudy @

sjuswHwWwos
Kjsianipolg @

MINITH

j09foud co_w_>%

salbojouyoa |
ybiyaT ‘osiauz
:sall) ojul sall} asn

salbojouyoa |
ybBiya :sadn ajohoay

: yoeoudde jenpiaipu] &
saluedwod |13

suoneloosse jeuoibay

diL
saln
13A09231 pue }99]|02
:yoseoudde aAo9|109 H

ABisua ajohoay

FJI2A03Y

A

yo8foad uoisip

sall} pealjal pue
anooubal ‘areday

IFsn3iy

p
Awiouodsd AejnaJid U0 SN0 \
7

3

0202 ‘22 AInr —s}nsal1 0202 Jley-3siid N.v —

Aem juaiaip e ul Jodsuely pue
jJodsueu} Jaj39q ‘Modsuel) ssa H

sjuswWWwWod AysiaAlpolg

(*"*uo.uiron ‘119S)
diysiaupied @ Jusawabebua jeqo|n @

dn-dweu
Buiseyoind ABiaus ajgemausy

ABajenys Jxs |0

sjo9foid uoisip ® sndn
juawdojanap |99 |on} uaboupAH
SUOJIN|OS @ SIDIAISS
soouewoylad all|

FoNa3iy

N

(073

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

60



« (1)

APPENDICES

SLIDESHOW

TAMAOS AV H2LLIT Y

>=ﬂmsnzsﬁﬁueﬂm~

610¢ 810¢ L10¢ 910¢

0.-

G10c

v10c

020z ‘Lz AInr —s}nsa1 0202 Jley-3sii4 w*

€L0c ¢l0c¢ L10Z

6G1+

pZE+ 98¢+

8L+

€0l +

v9Z+

€EL L+

(suoljjiw 3 ui)

soold |elisjew mel pue xiw-aoud ay) ul sebueyo Jo 1oedwl JoN e

JUSWIUOIIAUD el 7
aannadwos AyBiy e ui uibiew jun anoidwi o} Ajjiqe uanoild 7,

61

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

(073

TAVMIOS AWM 2L

NITIHIW, xS

0202 ‘22 AInr —s}nsal1 0202 Jley-3siid m.v

1

Bulinoeynuew |eybiq

1

Aixadwig

1

JuswAo|dap Juswiamodw]

1

uolnezipJepue)s sse0id

JO UONEeZI|IN puUe Jaqwinu 8y) 8sealou| «

uononpoud z Ja1]
0] € Jol| WOl UOISIBAUOD epelsini\ «

Al[IqIXa|} @Sealoul pue A||eoo| 8onpold «

m:_mmmmm:m;_u_uma_-:oo \
Buiysooq ‘Aouaioiyo Bulnjosejnuew ano dn 39s :0z0zZ puolkag x\\&

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

62



« (1)

APPENDICES

SLIDESHOW

TV AV 2.

NITIHIIW io;.ém~

eisy
%LZ

% xZ

0202 ‘.z AInr —s}Insa.1 0Z0g ley-isity Qm

eoLswy
jesjua’n
pue yjnog
¥ 4
eolIwWyY
YON
adoung uia)sapp %O

%E£L 2doin3 uiv)seq

juladljoo} Bulin)osejnuew s uljdy3iN 3zi1sjybua o) buinunuon \\w\\

epeJisijin pue oswe) Buipnjou]

(mu) uoibas Aq Ayioedeos uononpold £€zoz @

y 4
m\

R

63

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

(073

0202 ‘22 AInr —s}nsal1 0202 Jley-3siid —\ m

ANTFWIDVNYIN FONVYWEHOSEHTT TV LIDIT

NOISIA - TOYLNOD
NOILVSILVINOLINY °€

(uoisIn
NOILLVSILVYNOLNY S10] ”—Cmm___wu:_ .On_mv uol1]08[|0J ejep >t_N30

NOILVLSMYOM 2 FJONEINOD ONVP Ry ISAUISIANG SISATYNY

DNISOLINOW
ASOLNIANI GIVYANYVLS
MOTd AYOLIVH MLH Oh\qmq

NOILVSILVINOLNY “L

uolesbaul pug 0} puj
NOISIA ‘SLOZ0Y ‘ADV DNHINAIAHDS
NOLLVYHOgYTT0D | IDITMON OL / ONINNVId
LOOH/NYVAH | SFIOV dFLSISSP
NIANL
TVLIDIG LNV IS

uonewolny a|doad Kddng Kyenp sjossy

—

payoune|] siojesjsuowadp G :burinyosejnuew je3biq / .
7

A\

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

64



(1)

APPENDICES

SLIDESHOW

A0S AN HILLTT Y

NITIHIIN ..«Qém,

Jo3iadwod | 131] 3Saq "SA T\N“\\

deb ayj3 Buiso|) o

0202 ‘.z AInr —s}Insa.1 0Z0g ley-isity Nm

€c0c 6102 810¢
V8O m
asdm
S8 ToVE

~——— %l
%891 %691
Joyyedwoo LJal] 1s8g = UlIBYDIN
( sofes jo % ui)
V8OS Woo7 @ (suoys 3 u) J1|ds DS 610 ©

P
S|9A3] YJewlyosua(q y'99S Jahie) 0} anunuod :0zZozZ puolkag \\\N
5

65

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

(073

NITIHIIW, \JQM~

0202 ‘22 AInr —s3Insa1 020z Jley-isaiy Mm

% Lonojwn (VIanNt) INNG N ETLNTD =
NOHYAONNI ANV ADOCTONHI3 L E
SICSTIONT NITIHIIW SO NOLVIEHD =

WEO ONV 8H F0O NOLLWZILIDIA

{(Fd0) WY& DO
ANIFWIDVYNVV SSINISNE &0 @4
QQLEM@XOQQMQWI&MHMQQ“\:OU
WMM.M.M.UOQQ

TYNOILINNF-SSOHD IDHVT
SO DNIGAVIN IV IHLS FTA ALITVDNES GNY NOLLY IS TdVIS
‘NOILYWHOASNVYL TVHNLIND

(VISV} MONDONYE
SI557204d ANV ANY DNVANIHS ‘GNV (SYIHTNY)
NOILYZINVDHO DNISYHISND -
S ot OdVIIHING (IJO8NT) LSTSVHING
NI IDINGTS SSINISNE FLvHOdHOD

24N}oNJ)S Y'¥9S 1n0o aAoiduwil 0} SIDAIT \W\\\

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

66



« (1)

APPENDICES

SLIDESHOW

NITIHIIW xS

%58 / %08
%G8 / %08
%G8 / %08
%G8 / %08
%G8 / %08
%G8 / %08
%001~/ %0€1-
%0€ / %S¢

%G8 / %08

+*SOY / sd|es
ybnouypdoig

%1

%CS

%ET

%9-

%1

%CT

%€-

%6

%L1

Kouauna
*sA abueyo 3

LH 020¢

%tV s19410

%0 d0d
%0 SYv
%10 yvz
%9°0 aml
%1 A3S
%1 AdL
%1 gHL
%1 NXWN
%1 d10

(LT wog aunr)
sajes Jo 9,

4
j3oeduwl |O0S pue Adua.ind Aq sajes \\w\“\\\

020z ‘Lz AInr —s}nsa1 0202 Jley-3sii4 .vm

aseq sejes/Bulnjoejnuew/iodxs ay) 0} payul ybnoaydop fenjoe,

%G8 / %08
%0€ / %S¢
%0€ / %S¢
%0¢- / %0¢-
%0€ / %S¢
%G8 / %08

%0€ / %S¢

%08G / %0%

«SOY / sd|es
ybnouyydoug

%t~

%€

%0

%EC

%0

%S

%1

%C-

Aouauina
*sA abueyo 3

LH 020¢

%1 Adfl
%C any
%€ avo
%E 148
%€ dgo
%E anv
%9 AND
%1€ 4n3
%LE asn

(L7 wog sunr)
sojes Jo 9,

67

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

(073

A0S ANV HILLIC Y

NITIHIIW, ,\eaém~

02¢0c 610 8L0C LLOZ 910Z SlLOcC 00l 020Z 6L0Z 8L0Z Z10Z 9102 SLOZ

0
S79 bupniognuBN - 0g1 qsn ut quaig | -0z
__soaan opayufs | LR A
00¢
~_N\ \\.\/\J - 09
0S¢
V v 08
0o€ 001
paxapul

0c0c 610¢ 81L0C¢ ZLOC 9l0C §l0C

By/asn ui

Z0L'} 1 020Z LH abelony

0€L’L 1 6102 LH obelony
:9)es abueyaxa ¢/3

Jaqqgnu
oneyYuAs

% Ve

Jaqgnu
|edneN

%S¢

0202 ‘22 AInr —s3Insa1 020z Jley-isaiy mm

so|xa L

% L

1914

%61

s|eolway)

%Vl

pJoo |998)S

%L

(ugg°L3) 0202 LH Ul seseyaind |elsjew mey o

sjelIdjew mey \N
e

N

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

68



« (1)

APPENDICES

SLIDESHOW

UAMOS AV HILLIC Y

!\ﬂ“\\“\:. .»QUJQU 2 0202 ‘2z AInf —s3INS31 0Z0Z Jley-isiid wm
m ‘WOQIS - 8dinog
0220 021D 6LYO  6LED  6LZO  6LID  8LYD 8LED  8LZD  8LID  LLYD  LLED
oY
- 09
SN — ——— ool
- 0cl
] B B 3 3 ., ., J . ovl
_xt-m _ % | _s~+ TS n_ %8+ | _f:i _ %G | _ % G- n_ % b~ “_ %+ | _ %l | _ -
AR AR A A A I A A NI nA N

IIIIIIIII

% Ul uolnjoas Aiayenb 9 ¢ ul 0zyS 1 abesane Apapenp _.I.“

IIIIIIIII

IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII

$ uressy $ Ul OTUS L m=

(£1.£0 U 004 8seq by 4ed) )z(OZ DUN( JO pud Iy @

y
puai} @21id Jaqqny [einjeN \\N

69

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

(073

A0S ANV HILLIC Y

!“h‘“‘:%ﬁvm\ 0202 ‘2z AInr —s3Insai1 020z Jley-3siid Nm
02.c0 02,10 61.70 61.€0 61.c0 61,10 81.¥O 81.€0 81.c0 81.10 L1.¥O L1.€0
0¢
- 0S
/ - 0L
- 06
~
N - 0Ll
(\ / \\ - 0¢clL
— - 051
‘ - 0Ll
% G€- | __x,wv-m % L+ _ %6 | _ %Lt |} %O~ 1§ %O %Lt i }%LL+ ] _ %6+ | _._\ow:m _ -
| EE PR ks ph €9 Rz 11 89 1R ¥9 1% 89 bY 9L bR SL bR 49 PR b9 1% TS |
% ul abueys Aayenb g ¢ ul Juaig abesaae AJaenpd _|.“ $ Ul JUBIY s

(21.£D ne 004 eseq ‘eueqed) )Z(OZ SUN[ JO PUB 1Y @

puau} a21id juaig \\
G

N

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

70



« (1)

APPENDICES

SLIDESHOW

UAMOS AV HILLIC Y

NITIHIIW, \Jém~

0202 ‘.z AInr —s}Insa.1 0Z0g ley-isity wm

0¢c0 021D 6LYO 61O 6L2O0 6LIO 8LYO 8LED 8LZD 8LIO  LLYO  LLED
0

- 0C

- Oy

/ - 09

/ - 08

- 00l

T = - ozl

/(\ - ovl

%9~ |} % | _ %Q | %Zh- 1| %+ i %81} %L | L %OLEL [ %BTHI | %t || %+ | _ - 1o
| Z6€ (% L2l 1§ OvL 14 06L 1§ 006 [} S98 18SOL:izvlhiiLEOTki} 808 i 008 i} €8L |

% Ul abueys Aayenb @ 3 ul ausipeing abeiae Ajjauend _'“ adoung audIPeING s

(£1.£0 W00} 8seq ‘uojied) NZ(OZ SUN[ JO pPuad 1y @

puai) 9211d sauailpelng \N

)

Al

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

(073

puoAeq
pue 920¢

0202 ‘22 AInr —s3Insa1 020z Jley-isaiy Qm

saul| dn-yoeg

pue
Ggecoc ¥20c €c0c 2ecoc 120¢ 020z ¢H Ainseau]
- 0
- 00S
- 000 |
salioe dn-yoeg pawluo) - 00G |
s)essy [eloueul Juswabeuew ysey 0002
sjuajeAinba yseo pue yseD m
SOSES| PUE SBAIIBALIS(] - 00S9 ¢
do - 000 €
puog =
uoNezZIUN9eg m - 00G €
suonN}SUl [BIUBUL, WOJ) SUBOT| W L 000 ¥

(suoynw 3 ur ‘yunowe buifiieo) 0202 .Om aunr je saljlunjew 1gag e

y
uonisod yseod ajqeliojuod y %\\\
i

N

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

72



« (1)

APPENDICES

SLIDESHOW

TAMAOS AV H2LLIT Y

NITIHIIN :ﬁeéum

0202 ‘.z AInr —s}Insa.1 0Z0g ley-isity QQ

000,73
junouwe ajqepesy

Ul yIM000,T 3

000,13
Junouwe a|qepes}
‘U yum000.T 3

000,73
junowe ajqepesy

“ulwyIm000.T 3

000,00 $
junowe a|gepey

“UIW YIIM 000,002 §

000,002 $ 000,00T 3
Junouwe a|qepes} unowe a|qepesy

“UIW YIM 000,002 $ ‘Ul YyIM000,00T 3

000,00T 3
unouwe ajqepes}

“UIW 4AIM000,00T 3

000,00T 3
unowe ajqepesy
“ulw 4yIM000,00T 3

uopeuiwouaq

C9SYELEETTSX P6TTELEETTSX £0/8T/86TTSX StL0ETETO0YS 78T60EETO0YS 098/SEETO0YS TS8LSEETO0YS SY8LSEETO0YS NISI
8z Aey 8z Aey 0€ 1das VN W/N €0 1das €0 1das €0 1das T e
|enuuy |lenuuy |enuuy |lenuuy |enuuy |lenuuy
LT-heN-8T z-heN-8T S-1d9s-0€ ¢¢-uer-0t €C-"AON-0T 8€-"1das-¢ 0€-'1d3s-¢ Gz-1das-¢ Aunien
ST-AeN-6T ST-AeN-6T 970Z/das/Lz 8 ST0Z/d3S/TT £102/4dv/ST 8 L10TZ/Uer/S0 810¢/uer/So 81-1das-¢ 81-1das-¢€ 81-1das-€ aleq anss|
9 wnjwaid AuO; 9 wnjwaud AuO;
ed %5/ ed %Sz e'd %sz'e %8CT wnl o] %0ET wni D e'd %05 ed %S/ T e'd %5/8°0 uodnoy
0Y3z 043z
sa1ouase Pa1e1d|||os aJe Yd1l4 pue d 78S ‘020z/AINf/T0 Jo se --- (Yoal4) -v ¢ (S,APoON) €V ¢ (d 18S) -V Sunes uoneisodiod Juaiin)y
9}ep ajuenssj je
(sApoo) ev (sApoo) ev (sApoo) ev (s,APoO) €V (s,Apoon) ev (sApoon) gv (sApoon) ev (sApoon) ev uonelodiod Suney
(d%8s) +a8g (d8s) +agg (d'8s) +ag4g : duenssi 1e (d8S) -v (d8S) -v (d8s) -v (d8S) -v (d8s) -v y :
%180'66 %L96'66 % 99'8TT B %9C6'86 %S8'€0T 8 %00T %05'S6 %EIE'66 %C97'66 %660'66 221d Sunayo
uw o€ 3 uw o€ 3 uw ge 3 dv.L + UW 602 3 uw 0TS dVL +uWw QoS $ uw 09 $ uwosL 3 uw000.T 3 uwosL 3 junowy [edpund
puog puog puog 9|qI349AU0D 3]qI143AU0D puog puog puog adAL
910N JOIusS 910N JoIuds 910N JOIusS 910N JOIUaS 910N J0I1UaS 910N JoIuds 910N JOI1UaS 910N JoIuds anss|
el i) e ma:w_”_h_“w“.___w_m_\w_m sap mucmH__M_Wm_“__M_m_\h_m sap meH__M_Wm_“__Mﬁ_m sap mucm.”___w._wm_“w_md_m sap mu:wh_w._wm_“w_md_m sap Janss|
NIM3IHOIN NITIHOIN NIM3IHOIN y y y y y

0202 ‘0€ aunr jo se) sanssi puoq BuipuejsynQ

9jesauan audedwo)

9jesauan sjudedwo)y

9jesauan sjudedwo)y

9jesauan sudedwo)

9jesauan audedwo)

P

e

S

s

%
Y,

o

i

=

73

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



SLIDESHOW

APPENDICES

Ehﬂmt U T E«u«~ 020z ‘Lz Ainp —snse1 ozozyieuisid | Q)

. Sluawaje)s asayy Aq

paJiajul 1o apew S)Seda10) 8y} pue ejep |enjoe usamiaq 90uUsIayIp e Ojul a)e|suel) 0} a|qel|
solouabunuod pue sysil 0} 193lgns ainjeu Aq ale Aay) ‘Juawnoop siyy buiysiignd jo swn
ay} Je se suondwnsse g|gqeuoseal UO pase(q ale sjuswalels asay) Jeyj sanaljaq Auedwo)
ay} ybnouyyy "sjuswajels bBuool-piemio) Jo Jaquinu e uiejuod Aew uonejuasalid siy |

*9)ISqaM /Bus/WOoo " Uljayaiw MMM //:diy ay) wouy

a|ge|leAR 0S|e aJe UYDIyM ‘Sialoueul) Sayolew Sap 91110INy YIM 8ouel4 Ul pa|l} SJusnoop
8] 1jnsuod ases|d ‘uljayol| Uo uonew.Iojul pajielsp 840w ulelqo 0] “saJeys uljdydlp 1o
aseyoind ay) puswiwosal 0] UoNeNDIoS e Jo aseyoind 0] Ja)jo ue jou si uoneyuasaid siy| ,

Jauwe|asiqg

>0

(0)

.

-

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

74



« (1)

APPENDICES

SLIDESHOW

NITIHIIN aﬁoaém~

W09 UIlaY2IL)SUOIIB[8.1-10)SBAUI

6 Xapa) pueila4-1uowia|) 0v0€9
xneyoa( ssw.ie) sap aoe(d ‘ez

aduel{ — lnoaue||ig-aubojnog 00LZ6
uinbag 3|1, | ®p SIN02 ‘47

06 9S LZ €9 ¥(0) €€+
IM]VSSVH @4i81d

Nv3dA3d 8p Hequiny
XNOHTI34N3d ®p pienop3

020z ‘Lz AInr —s}nsa1 0202 Jley-3sii4

sjoejuod

29

P
T\\\m\\\ﬁ\
P
x.u“.\ v..“v
W

“,
e

\\
a

75

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



76 —

REPORYTY OF THE

o MANAGERS

Covid-19: impact of the health crisis on the Group’s financial position

at June 30, 2020 78
3.1 TIRE MARKETS 84
3.1.1 Passenger car and Light truck tire markets 84
3.1.2  Truck tire markets 87
3.1.3 Specialty tire markets 89
3.2 SALES 20
3.2.17 Analysis of sales 90
3.2.2 Sales by reporting segment 91

3.2.3 Changes in exchange rates for the main operating currencies 92

3.3 CONSOLIDATED INCOME STATEMENT REVIEW 93
3.3.17 Analysis of segment operating income 94
3.3.2 Segment operating income by reporting segment 95
3.3.3 Other income statement items 97
3.4 CONSOLIDATED BALANCE SHEET REVIEW 101
3.4.1  Goodwill 102
3.4.2 Intangible assets 102
3.4.3 Property, plant and equipment 102
3.4.4 Non-current financial assets and other non-current assets 102
3.4.5 Investments in equity-accounted companies 102
3.4.6 Deferred tax assets and liabilities 102
3.4.7 Trade working capital 103
3.4.8 Cash and cash equivalents 103
3.4.9 Equity 103
3.4.10 Net debt 104
3.4.11 Provisions 105
3.4.12 Employee benefits 105

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT



3.5

CONSOLIDATED CASH FLOW STATEMENT REVIEW 106

3.5.1 Net cash from operating activities 106
3.5.2 Capital expenditure 106
3.5.3 Available cash flow and free cash flow 107
3.6 OUTLOOK FOR FULL-YEAR 2020 107
3.7 RELATED PARTIES 107
3.8 RISK MANAGEMENT 107
3.9 FINANCIAL HIGHLIGHTS 108
3.10 SHARE INFORMATION 109
3.10.1 The Michelin Share 109
3.10.2 Detailed share data 110
3.10.3 Per share data 110
3.10.4 Capital and ownership structure 110
3.11 HIGHLIGHTS 111
3.11.1 Strategy 111
3.11.2 Innovation 112
3.11.3 Motorsports 113

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

— 77



(LIS o

REPORT OF THE MIANAGERS
COVID-19: IMPACT OF THE HEALTH CRISIS

COVID-19: IMPACT OF THE HEALTH CRISIS ON THE GROUP'S FINANCIAL POSITION

AT JUNE 30, 2020

Background

/ Review of the information released by the
Group during the first six months of the year

When presenting its 2019 results on February 10, 2020, the Group
issued its guidance for 2020 excluding any impacts from a systemic
crisis caused by Covid-19 (see section 3.1.7 “Outlook” in the 2019
Annual Results Guide, issued at the same time as the results).

On March 18, 2020, at 6:10 pm CET, the Group issued a press
release acknowledging that, due to the decline in tire demand
and the growing systemic crisis in the global economy, the Group’s
2020 guidance was no longer relevant, without any possibility, at
that time, of assessing the potential impact, and consequently, the
financial ambitions of its 2020 plan.

The March 18 press release read in part as follows":

“Covid-19 Health Crisis: The Michelin Group is responding to
prevailing market conditions and deploying the measures required
to attenuate the impact of this systemic crisis.

Tire market data as of end-February 2020, released today by the
Michelin Group, show the initial impact of the Covid-19 public health
crisis, with the global Passenger car and Light truck tire market down
9% year-on-year and the Truck tire market down 16%.

First of all, the Group is taking all the measures required to safequard
the health of its employees, in close cooperation with local authorities
in every host country. The Group has decided to close, for at least
one week, its production facilities located in the European countries
most affected so far by the pandemic.

When presenting its 2019 results, the Group issued its guidance for
2020 excluding the systemic effects of the Covid-19 crisis. Now that
the global economy is in the midst of a systemic crisis, the Group’s
2020 guidance is no longer relevant, without any possibility at
present of assessing the potential impact. The Group is taking all of
the initiatives required to attenuate as much as possible the negative
consequences of the crisis on segment operating income and free
cash flow. In addition, the Group has the sources of financing in
place to deal with the uncertainty surrounding the crisis. [...]”

On April 1, 2020, the Group issued a press release announcing that
the dividend to be submitted to shareholder approval at the Annual
Shareholders’ Meeting, which had been postponed until June 23,
2020, would be reduced to €2.00 from the initially recommended
€3.85.

The April 1 press release read in part as follows™:

“Michelin will hold its Annual Shareholders Meeting behind closed
doors on June 23, 2020 and is reducing the amount of the proposed
2019 dividend to €2 versus €3.85 initially. [...]

In response to social distancing measures and restrictions on
movement, the Group will, exceptionally, hold its Annual Shareholders
Meeting behind closed doors and without shareholders in physical
attendance, at 9:00 am (CEST) on June 23, 2020. [...]

In a commitment to optimally balance the interests of all its stakeholders,
the Group has decided to reduce the amount of the proposed 2019
dividend to €2, compared with the initially announced €3.85, with
payment scheduled for July 3, 2020. [...]"

When it released its first-quarter sales figures, after close of trading
on April 29, the Group described the initial impact of the health
crisis on its business and presented the initiatives undertaken to
protect the health of its employees and attenuate the impact of
the crisis on segment operating income and free cash flow. At the
same time, the Group reaffirmed that its finances remained robust,
noting that it had sufficient cash and cash equivalents to weather
the crisis without having to draw down its confirmed lines of credit,
even if demand were to collapse by 35% over the year. As of late
April, the future direction of the health crisis remained too uncertain
to issue any reliable market forecasts and a related profit scenario.

The April 29 press release read in part as follows:

“In the first quarter of 2020, at a time of systemic crisis due to
Covid-19, Michelin saw an 8.3% decline in sales and deployed the
measures needed to attenuate the impact of the crisis on employee
health and the Group’s business.

In response to the pandemic, Michelin first focused on safequarding
the health of its employees and their families by implementing all
of the recommended precautions. The Group is actively engaging
with its host communities in every country, offering its technological
expertise, repurposing its production capacity and donating both
equipment and funding.

Global tire demand dropped in the first quarter, as lockdown policies
gradually spread around the world, impacting every business segment.

» Passenger car and Light truck tire markets dropped 15% after
carmakers suspended production and consumers went into isolation.

» Truck tire markets fell by 17% year on year.

» In the Specialty businesses, certain mining markets and the
Replacement agricultural tire markets showed some signs of
resilience.

First-quarter sales declined by 8.3% year on year at current exchange
rates [...].

To mitigate the financial impact of the impending deep recession,
in mid-March the Group implemented the following measures:

» tracking supply and demand on a weekly basis to keep inventory
under control;

» reducing capital expenditure by €500 million;

» reducing the dividend submitted to shareholder approval by
€330 million;

» suspending the share buyback program, except for the firm
commitments outstanding for 2020;

» reducing overhead costs.

In addition, the Group reaffirms that it has the sources of financing
in place to deal with the uncertainty surrounding the crisis. Stress
tests, based on volumes declining by between 20% and 35% over
the full year, have shown that the Group has sufficient cash and
cash equivalents, without drawing down its confirmed back-up
lines of credit.

[..]

So far, the direction of the pandemic and its economic impacts
remain too uncertain to issue any reliable market forecasts and a
related profit scenario. [...]"

(1) The full press release may be found at: https://www.michelin.com/en/finance/regulated-information/financial-publications/?search-input=&filter-year=2020.
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On June 23, the Group’s Annual Shareholders’ Meeting was held
behind closed doors and broadcast live on the ag2020.michelin.com
website. During the Meeting, Yves Chapot, Manager and Chief
Financial Officer, again emphasized the strength of the Group’s
finances, noting in particular that the three leading credit rating
agencies — S&P, Fitch Ratings and Moody’s — had all confirmed the
Group’s ratings on May 14, 19 and 29, 2020 respectively.

/ Market review for the six months ended
June 30, 2020

The health crisis and the lockdown policies applied by governments
in most countries around the world led to an unprecedented
slowdown in economic activity in the first half of the year, resulting
in a steep plunge in tire demand in every geography and most of
the business segments.

PC/LT: -24%
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-61 -50 -15
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17 68 38 0 +7

China

ploip

Jan Feb Mar Apr May Jun

Source: Michelin.
* Including Central America for OE.

Worldwide, business in the Passenger car and Light truck and
Road transportation segments hit a low point in the first quarter
in China but in the second quarter in Europe and North America.
Details of demand in each market may be found in section 3.1
Tire markets below.

The following charts summarize the change in demand in the
Passenger car and Light truck and Road transportation businesses
in the first-half 2020, month by month, in the leading geographies,
as well as the general trend in the Specialty businesses.
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(1) Details of the Group's ratings by S&P Fitch Ratings and Moody's may be found on page 104 below.
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Initiatives undertaken to attenuate the impact
of the crisis on current and future performance

From the very first signs of the Covid-19 pandemic, Michelin defined
two absolute priorities: protecting the health and safety of its
employees, and doing everything in its power to ensure business
continuity.

/ Protecting the health and safety of employees

Very quickly, the Group responded by implementing effective health
and safety protocols to protect its employees and curb the spread
of the virus.

In mid-March, for example, the Group decided, in liaison with
international and host country authorities, to temporarily suspend part
of its manufacturing operations in India, Europe and North America.

By early April, some of these operations were able to reopen,
particularly in Italy and France, so as to meet customer demand and
ensure continuity of the public services that were playing a critical
role in fighting the pandemic. In this way, the Group could help to
restart the economy, without in any way compromising the absolute
priority focus on safeguarding everyone’s health.

Beginning in mid-April, all of the European plants gradually resumed
their manufacturing operations to meet demand. Capacity utilization
varied significantly by business, with the lowest rates in Aircraft tires
and the highest in Surface Mining and Agricultural tires.

A lack of demand forced a number of North American Passenger
car and Light truck tire plants to shut down in late April, but they
have since restarted production.

As of the end of June, all of the Group’s production plants were
up and running.

(1) See section 3.3.1.
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In the case of the facilities in Dundee, Scotland and La Roche-sur-Yon
in France, which were scheduled to close in mid-2020 and end-2020
respectively, the Group chose not to reopen them for such a short
period after the health-related shutdown ended.

Health precautions were tightened in every plant and workshop.
Employees were instructed to wear a mask whenever appropriate,
equipment was installed to enable everyone to wash their hands
frequently (with soap or sanitizer), premises and workspaces were
regularly disinfected and social distancing rules were applied when
necessary.

Supported by the exceptional commitment of its employees, the
Group was also able to quickly produce surgical masks and hand
sanitizer at many manufacturing facilities in Europe, thereby adding
to its purchased stocks.

All these protective measures resulted in additional costs during
the first half.

The cost of purchasing and producing masks and sanitizer amounted
to €77 million for the period™. In the plants, the distancing rules
prohibiting, for example, people from physically mingling during
shift changes, had an adverse impact on productivity by slowing
the pace of production.

When combined with the period’s generally weak output, which
fell to the point where certain normally variable costs became
irreducible, this decline in productivity hindered the Group’s ability
to cover its fixed costs and thereby increased the sensitivity of
segment operating income to changes in volumes. As of June 30,
the sensitivity of segment operating income to a one percentage
point change in volumes has been estimated at an annualized
€136 million. In “normal” times, i.e., when overall volumes are
expanding by 1% to 3% a year, this sensitivity is closer to €80 million
for each percentage point of change.
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While the plants were closed, the Group received financial support
from governments to help fund employee furloughing programs.
These grants, which totaled €140 million for the first half®, were
factored into the above-mentioned sensitivity calculations.

The Group has not requested any other form of public support to
get through the crisis, such as government-backed loans or longer
payment deadlines.

Michelin also took steps to make a portion of its masks more
widely available, through a donations program to support health
authorities and emergency services in all of its host communities.
Thanks to Michelin’s expertise in metal and plastic 3D printing, the
Group was also able to launch production of parts for ventilators,
thousands of sterilizable polycarbonate visors, as well as hospital
beds to enhance breathing for Covid-19 patients.

Moreover, hundreds of outreach initiatives were organized around
the world, including tire donations, free maintenance services for
emergency vehicles, financial contributions and individual support.

/ Protecting the sustainability of Group
operations by limiting the impact of the crisis on
segment operating income and free cash flow

In addition to the financial measures described in the first-quarter
sales press release”, the Managers decided to reduce their April,
May and June 2020 fixed compensation and their 2019 variable
compensation by 25%. The Chairman and the independent
members of the Supervisory Board have donated 25% of their
2019 compensation to foundations dedicated to fighting Covid-19.
Lastly, depending on local situations, wage increases for employees
have been frozen.

The capital expenditure budget has been reduced by €500 million,
or around 30% of the initially planned outlays for the year. This
decision was taken in a commitment to striking the right balance
between preserving the Group’s cash holdings for the year and
maintaining its ability to support innovation and development
projects. For example, a large portion of the projects designed to
increase plant productivity and efficiency were maintained, as were
projects to improve safety and ergonomics. On the other hand,
capacity expansion projects were suspended in response to the
sharp slowdown in demand®@.

Moreover, from the beginning, the Group chose to honor its
commitments to all its partners, with a constant concern for
protecting the most vulnerable.

In the case of suppliers, this initiative involved, for example, supporting
the natural rubber value chain by maintaining order volume in excess
of what was needed to meet demand.

These measures have mitigated the impact of the crisis on the
bottom line of smallholders and other rubber tree farmers, so that

they have been able to stay in business. As of the day before this
document was published, the Group has not identified any supply
continuity risks®.

In addition, Michelin has supplied masks and safety equipment
to its customers and distributors, enabling them to conduct their
activities in the best possible conditions.

/ Liquidity risk
To meet its future cash needs, the Group had the following sources
of financing in place as of June 30, 2020:

» €2.8 billion in cash and cash equivalents (note 12.3 to the
condensed interim consolidated financial statements);

» €0.2 billion in cash management instruments (note 12.3 to the
condensed interim consolidated financial statements);

» a €2.5 billion commercial paper program, drawn down by
€1.4 billion at June 30, 2020 (note 12.3 to the condensed interim
consolidated financial statements);

»a $0.7 billion commercial paper program, drawn down by
$50 million at June 30, 2020 (note 12.3 to the condensed interim
consolidated financial statements);

» a€0.5 billion factoring program, activated when there are sufficient
trade receivables of high enough quality, and drawn down by
€15 million as of June 30, 2020 (note 12.3 to the condensed
interim consolidated financial statements);

» €1.5 billion in undrawn confirmed lines of credit (note 12.3 to the
condensed interim consolidated financial statements).

To manage liquidity and counterparty risks as diligently as possible,
the Financial Risks Committee met once a week in March and April,
and then every two weeks in May and June, as the decisions taken
early the crisis began to have an impact. This organization made
it possible to agilely manage and optimize routine outlays, capital
expenditure and working capital. These exceptional liquidity risk
management measures were deployed in addition to the ongoing
systems described in note 33.2 to the consolidated financial statements
in the 2019 Universal Registration Document.

Moreover, the stress tests based on a deep, prolonged market
downturn, whose results were published by the Group on April 29,
2020, were updated to assess the Group’s ability to meet its financial
commitments given its sources of financing. The worst-case scenario
assumed a 20% decline in demand in the second half of 2020
followed by a 4% upturn in 2021.

The tests demonstrated that with all the financing mechanisms
described above and the measures introduced to attenuate the
negative impact of the crisis on segment operating income and free
cash flow, the Group will be able to withstand any developments as
the crisis unfolds, without withdrawing on its confirmed lines of credit.

(1) Details of these financial measures may be found in the April 29 press release presented on page 78 above.

(2) See section 3.5.2.

(3) See the section on the “Impact of the health crisis on the risk factors specific to the Group”, page 82 below.
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In May, at the Group’s request, the S&P and Fitch Ratings agencies confirmed their short-term and long-term credit ratings for CGEM and
CFM, attesting to the Group’s financial strength. Moody’s, whose ratings have not been solicited since July 1, 2020, also confirmed CGEM

and CFM’s long-term credit ratings on May 14, 2020.

Rating Agency CGEM Updated on
Short term Standard & Poor’s A-2 May 19, 2020
Fitch Ratings F2 May 29, 2020

Long term Standard & Poor’s A- May 19, 2020
Fitch Ratings A- May 29, 2020

Moody’s A3 May 14, 2020

Outlook Standard & Poor’s Negative May 19, 2020
Fitch Ratings Stable May 29, 2020

Moody's Stable May 14, 2020

In conclusion, the Group is not exposed to any particular liquidity risk and the Group’s going concern status is not in doubt.

Impact of the health crisis on the risk factors
specific to the Group

To a certain extent, the current health crisis and the way it has
unfolded has exacerbated a number of risks or classes of risks specific
to the Group, such as business interruption or continuity of supply.
On the other hand, the crisis, which is not specific to the Group,
is not such that it alters the scope and classification of the specific
risks identified and described in section 2 “Risk Management” of
the 2019 Universal Registration Document.

The supply chain encountered disruptions during the first half, but
they did not prevent the delivery of critical components, semi-finished
products and finished products even as the situation evolved very
quickly and required the entire chain to respond accordingly.

The Group was also able to capitalize on the feedback from its teams
in China to organize the resumption of operations around the world,
as soon as the health situation and regulations allowed. In China, the
Group’s manufacturing operations restarted on February 10, 2020,
a week after the end of the official Chinese New Year holidays.

The current crisis has shown that the main risk that has arisen so far
concerns the sudden collapse in global demand and its impact on
the economy, which by nature is not specific to the Group.

As of the day before this document was published, the business
continuity procedures prepared by the Group have kept its manufac-
turing, sales and administrative operations up and running around
the world. In addition, the Group has not identified any supply
continuity risks.

(1) Source: United Nations, 2019 World Population Prospects.
(2) Source: United Nations, 2018 Revision of World Urbanization Prospects.

Impact of the pandemic on the Group's strategic
vision

As it emerges from the health crisis, the Group remains convinced
of the validity of its strategic model and, with the underpinnings
of its business still robust, reaffirms that its “All Sustainable” vision
represents the keystone of its future performance.

The sudden, unprecedented nature of the health crisis has led
governments in most countries to order exceptional lockdowns,
which sharply reduced global economic activity and with it, in the
short term, demand for mobility-related goods and services.

In the medium to long term, the need for mobility remains robust,
led by two main factors: population growth, with the world’s
population expected to increase by more than 25% by 2050, and
urbanization, with the percentage of people living in cities forecast
to rise by more than 10 points to nearly 70% by 2050?.

As the population rises and lives in larger urban communities, the
need to transport people and goods will inevitably increase in the
decades ahead. To support this development, the farming, mining
and construction industries will also be called upon to meet the
additional needs for food, materials and facilities.

So far, the greatest uncertainty concerns future passenger demand
for air travel, in as much as it is too soon to say whether the crisis
will have a lasting impact on travel spending and practices. As
far as Michelin is concerned, however, this uncertainty is relative,
since commercial aviation accounts for only about half of Aviation
tire revenue, which itself represents less than 10% of the Specialty
businesses.
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In addition to meeting the greater tire demand spurred by population
growth and urbanization, the development of service solutions for
retail and B2B customers will become increasingly business-critical.
These are the solutions that will enable us to optimize tire use and
smooth the flow of interaction with customers and users, which
enhances intimacy and supports the development of effective new
offerings.

Michelin already enjoys a broad, deep presence in both these
areas — tires and mobility services and solutions — and intends to
strengthen its leadership by continuing to innovate to sustain its
technological advance, delivering long-lasting performance and
further expanding its connected mobility solutions®.

At this stage, however, it is too soon to assess the impact of the
crisis on the emergence of new, potentially sustainable consumer
spending patterns. On the other hand, it appears that some trends
that were already emerging before the crisis have now gained
significant momentum.

For example, given the numerous public and private-sector initiatives
announced in recent weeks, mobility will almost certainly be electrified
over the short to medium term. The Group views this development
as a twofold opportunity.

First, in the tire business, because electric vehicle tires must deliver
higher technical performance than tires for conventional vehicles,
which is good news for premium manufacturers, and for Michelin
in particular.

Second, in the market for electrifying modes of transportation, with
the development of hydrogen-powered mobility, which is highly
compatible with battery technology. For more than 15 years, Michelin
has been building R&D expertise in hydrogen fuel cells, nurturing
its credibility and a reputation that are now widely recognized.
The Group is present in this market, which offers the promise of
significant growth, through Symbio, a joint venture created with
Faurecia in 2019.

In addition, the fact that the climate emergency and the need to
address it in a joint, coordinated manner are now accepted by a
growing number of institutions and other stakeholders underscores
the validity of the Michelin 4R strategy®, which the Group is
deploying to improve its use of resources, from product design to
end-of-life recycling. This strategy is activating four levers: Reduce,
Reuse, Recycle and Renew.

Reduce the amount of raw materials used to make tires, the volume
of CO, emissions inherent in their production, and the energy
consumed by vehicles in use; Reuse our products, by offering tires
that can be repaired and retreaded to extend their service lives, all
while delivering the same safe driving experience and ever-improved
performance; Recycle, by innovating to devise more effective solutions
for recycling end-of-life tires as materials for new products or as fuel;

Renew by using renewable or recycled materials to manufacture
products for the tire market or other industries requiring highly
technology-intensive solutions.

In the high-tech materials segment®, the Group has built up unrivaled
capabilities and expertise, which are already key to delivering the
performance of its tires and which it can now deploy to develop
applications for such industries as aerospace, energy, industrial
equipment and medical devices. In 2018, the Group gained a foothold
in these profitable, high growth markets by acquiring Fenner.

Over the short and medium term, Michelin will continue to expand
its portfolio of flexible composites and sustainable materials. As part
of this dynamic, the partnership announced on April 15, 2020 with
Enviro is designed to develop a technology to reuse end-of-life tires
as raw materials.

In addition, during the first half, the international, UN-backed Science
Based Targets Initiative validated the Group's targets for reducing its
greenhouse gas emissions, which are in line with the objective of
keeping the global temperature increase below 2°C. The validation
is further recognition of the effectiveness of the initiatives the Group
has undertaken to implement its “All Sustainable” strategy.

During this crisis, Michelin teams around the world remarkably
demonstrated their dedication in a myriad of ways: by constantly
being there for customers, by organizing the fast restart of production
operations, by producing massive quantities of masks and sanitizer,
and by undertaking hundreds of outreach initiatives in every host
community to donate tires, personal protective equipment for
healthcare providers and other products.

Their individual and collective commitment illustrates the success
of Michelin’s “All Sustainable” strategy, whose deployment will
continue to gain momentum.

Outlook

In 2020, after a first half shaped by the effects of the health crisis,
notably the various restrictions on freedom of movement, global tire
demand is expected to be impacted in the second half of the year
by the economic recession ensuing from the pandemic. Passenger
car and Light truck tire markets are expected to decline by between
15% and 20% over the year and Truck tire markets by between 13%
and 17%. The Specialty markets should remain relatively resilient,
with a 13% to 17% decline.

In this still highly uncertain market scenario, Michelin’s objectives are
to deliver full-year segment operating income in excess of €1.2 billion
at constant exchange rates and structural free cash flow® of more
than €500 million, barring any new systemic impact from COVID-19.

Based on the trends observed to date, the Group expects business
to return to 2019 levels in the second half of 2022.

(1) See chapter 1 of the 2019 Universal Registration Document, section “Four areas of growth,” pages 16 to 25.
(2) See chapter 4 of the 2019 Universal Registration Document, section 4.1.4.2 a) “The Michelin 4R strategy for a circular economy,” pages 176 to 178.
(3) See chapter 1 of the 2019 Universal Registration Document, section “Four areas of growth,” pages 16 to 25.

(4) See section Highlights (3.11.2).

(5) Structural free cash flow corresponds to free cash flow before acquisitions, adjusted for the impact of changes in raw material costs on trade payables, trade receivables

and inventories.
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3.1 TIRE MARKETS

In the first six months of 2020, tire demand was severely depressed
by the Covid-19 health crisis and the related lockdown measures.

In the Passenger car and Light truck segment, Original Equipment
demand dropped after vehicle manufacturers suspended production
as the different regions went into lockdown, while the Replacement
market saw a historic collapse due to restrictions on vehicle use in
light of the pandemic.

In Truck tires, OE demand had started its expected cyclical downturn
when the health crisis pushed it into a steeper decline, while
Replacement markets were hit hard by the sharp decrease in demand
for freight services.

3.1.1 PASSENGER CAR AND LIGHT TRUCK TIRE MARKETS

In the midst of this systemic crisis, the Specialty businesses proved
to be relatively resilient, particularly in the Mining tire, Replacement
Agricultural tire and Conveyor Belt segments.

Methodological note: Tire market estimates reflect sell-in data published
by local tiremaker associations, plus Michelin’s own estimates of
sales by tire manufacturers that do not belong to any association.
These estimates are based primarily on import-export statistics and
are expressed in the number of tires sold. They are regularly adjusted
and may be updated following their initial publication.

In the first half of 2020, the global Original Equipment and Replacement Passenger car and Light truck tire market contracted by 24%

in number of tires sold.

THE GLOBAL PASSENGER CAR AND LIGHT TRUCK TIRE MARKET, FIRST-HALF 2020 VS. FIRST-HALF 2019

Original Equipment
W Remplacement

11

-15% T

-19% 72109 2109
-32% -349
399 40% 34%
-47%
-52%
Europe North Central South Asia Africa, India Total
(incl. Russia America® America? America (excluding India) Middle East

and Turkey)

Michelin estimates.

(1) For Original Equipment, North America is: United States, Canada and Central America.

(2) Replacement data only.

3.1.1a) Original Equipment

Worldwide unit sales of Original Equipment tires collapsed 34% in
the first half of 2020, with a steep downturn in the last two weeks
of March. This caused global tire demand to end the second quarter
alone down 45%, after bottoming out at a 62% drop in April.

After a first quarter in which global demand fell by 22%, dragged
down by the 46% drop in China due to the impact of the Covid-19
pandemic, the second quarter (down 45%) was shaped by the closure
of carmaker plants as the pandemic spread across the European

and US markets. In all, demand fell by 62% in Europe (with a low
point of a 94% decline in April), by 70% in North America (with
a low point of 99% in April), and by 84% in South America (with
a low point of 100% in April). Over the same period, demand in
China continued to recover, with a gain of 8%.

The other regions (Africa-India-Middle East and Southeast Asia)
were also hard hit by the lockdown policies enforced in response
to the pandemic.
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Passenger car and Light truck
tire markets

Original Equipment First half Second quarter First quarter
(in millions of tires) First half 2020 First half 2019 2020/2019 2020/2019 2020/2019
Europe® 32.6 53.3 -39% -62% -15%
North America® 24.5 41.2 -40% -70% -11%
South America 3.9 8.2 -52% -84% -18%
Asia (excluding India) 72.2 95.1 -24% -16% -31%
Africa/India/Middle East 8.6 16.3 -47% -76% -22%
TOTAL 141.8 214.0 -34% -45% -22%

(1) Including Russia and Turkey.
(2) United States, Canada and Central America.
Michelin estimates.

THE OE PASSENGER CAR AND LIGHT TRUCK
MARKET IN EUROPE

(in millions of tires — moving 12 months — excluding Russia)
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Michelin estimates.

3.1.1b) Replacement

The global Replacement tire market ended the first half of 2020
down a historic 21%. While demand declined by just 11% in the
first quarter, given that the health crisis was only impacting China
and certain neighboring countries, it dropped by 30% in the second
quarter, buffeted by the lockdowns ordered in Europe and North
America to deal with the pandemic.

In Europe, the initial effects of the health crisis were felt in March,
with demand falling 18%, and the full impact of lockdown measures
took its toll on the second quarter, causing a 30% collapse in
demand. The falloff was more pronounced in France, Spain and
Italy, which implemented the region’s tightest lockdowns. There
was a clear improvement in June, with the decline easing to 12%.
In North America, the collapse in demand was particularly steep

in April and May, for a total 33% drop in the second quarter. In
a difficult economy, consumers shifted to more entry-level tires.
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Michelin estimates.

After passing South American markets by in the first quarter,
which saw just a 1% decline in demand, the pandemic hit hard in
the second quarter, causing demand to plummet by 52%. There
were no signs of recovery in June.

After losing 31% in the first quarter due to the health crisis, the
Chinese market returned to growth in the second quarter, with
a 3% gain. The market is still being lifted as strong growth in the
OE market in recent years steadily feeds through to Replacement
demand.

In Africa-India-Middle East, Replacement demand suffered
both from the health crisis and the collapse in oil prices, which is
increasing economic instability in the region.

After showing some resilience to the pandemic in the first quarter
(down 8%), demand in Southeast Asia was more adversely
impacted in the second, losing 25%.
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Passenger car and Light truck

tire markets

Replacement First half Second quarter First quarter
(in millions of tires) First half 2020 First half 2019 2020/2019 2020/2019 2020/2019
Europe® 149.2 184.0 -19% -30% -9%
North America® 102.4 130.3 -21% -33% -9%
Central America 13.0 17.5 -26% -48% -4%
South America 22.7 31.1 -27% -52% -1%
Asia (excluding India) 116.7 138.0 -15% -11% -20%
Africa/India/Middle East 37.3 54.5 -32% -48% -13%
TOTAL 441.3 555.3 -21% -30% -11%

(1) Including Russia and Turkey.
(2) United States and Canada.
Michelin estimates.

The following table shows the change in demand by major European country in first-half 2020, with growth varying in the non-euro

geographies depending on export sales.
2020 vs. 2019

THE REPLACEMENT PASSENGER CAR AND LIGHT

Passenger car and Light truck tires
TRUCK TIRE MARKET IN NORTH AMERICA

Replacement

Western Europe -19% (in millions of tires — moving 12 months)
» of which France -22% 330
» Spain -35% 320
> ltaly -30% 310
» United Kingdom -25% 300
» Germany -17% 290
» Poland -24% 280
» Turkey +7% 270
Eastern Europe -18% 260
» Russia 21% 250
240
230
THE REPLACEMENT PASSENGER CAR AND LIGHT 220
TRUCK TIRE MARKET IN EUROPE 2017 2018 2019 2020
(in millions of tires — moving 12 months — excluding Russia)
Michelin estimates.
320
310
300
290
280
270
260
250
240
230
220
2017 2018 2019 2020
Michelin estimates.
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3.1.2 TRUCK TIRE MARKETS

The number of new Truck tires sold worldwide declined by 18% in the period ended June 30, 2020, hit by the collapse in freight demand
at a time of deep economic distress. The second quarter performance was in line with first-quarter trends.

THE GLOBAL TRUCK TIRE MARKET, FIRST-HALF 2020 VS. FIRST-HALF 2019

Original Equipment
W Replacement

+6%
i - I
_Eo
9% 7 15%
-17% - 0 _a9o0
° -21% -23% 26% 19%
-32% -35%
-41%
-53%
Europe North Central South Asia Africa, India Total
(incl. Russia America America America (excluding India) Middle-East

and Turkey)

Michelin estimates — new tire market only.

3.1.2a) Original Equipment
The global Original Equipment Truck tire market, as measured by the
number of new tires sold, contracted by 15% in the first half of 2020.

The cyclical downturn that began in late 2019 in Europe and North
America continued apace in the first quarter of 2020, leading to a
22% decline in demand, while the health crisis caused the Chinese
market to plunge 18% over the period.

Truck tire markets*

The second quarter (down 7%) saw a very strong 45% rebound in
OE demand in China, but markets in the other regions sank under
the weight of the health crisis and its economic impact. In June,
there were signs of recovery in Europe (down 18%) and, to a lesser
extent, North America (down 36%,).

Demand in the other regions is also being dragged steeply down
by the health crisis and the ensuing economic impact, aggravated
in the Africa-India-Middle East region by the collapse in oil prices.

Original Equipment First half Second quarter First quarter
(in millions of tires) First half 2020 First half 2019 2020/2019 2020/2019 2020/2019
Europe® 2.5 3.6 -32% -45% -19%
North America@? 2.2 3.7 -41% -60% -21%
South America 0.6 1.0 -35% -59% -8%
Asia (excluding India) 15.2 14.4 +6% +31% -18%
Africa/India/Middle East 1.5 3.3 -53% -59% -49%
TOTAL 22.0 25.9 -15% 7% -22%

*  Radial and bias.
(1) Including Russia and Turkey.
(2) United States, Canada and Central America.
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THE OE TRUCK TIRE MARKET IN EUROPE

(in millions of new tires — moving 12 months — excluding Russia)
8
7
6

1

0
2017

2018 2019 2020

Michelin estimates.

3.1.2b) Replacement

In the midst of an unprecedented health crisis, the global Replacement
market fell by 19% in the first half of 2020, with the first quarter
down 18% and the second down 20%.

In Europe, after emerging relatively unscathed from the crisis in
the first quarter, Replacement demand plunged 19% in the second
guarter of the year. The impact of the crisis was somewhat cushioned
by the return of Asian tires made in countries other than China,
after customs duties on Chinese tires were introduced in May 2018.

In North America, after a stable first quarter (up 1%), the impact
of the health crisis was partially offset in the second quarter (down
11%) by favorable prior-year comparatives, reflecting deep drawdowns
of dealer inventory in 2019 after the massive buildup in late 2018
ahead of new import duties.

Truck tire markets*

THE OE TRUCK TIRE MARKET IN NORTH AMERICA

(in millions of new tires — moving 12 months)
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Michelin estimates.

In South America, Replacement demand was relatively unaffected
by the health crisis in the first quarter (down 6%) but plummeted
35% in the second quarter of the year.

In Africa-India-Middle East, Replacement markets fell steadily over
the half, to end the six-month period down 26% overall.

Demand in Southeast Asia contracted by 18%. After shedding
11% in the first quarter, the market downturn gained momentum in
the second quarter (down 26%) as the pandemic spread throughout
the region.

Replacement First half Second quarter First quarter
(in millions of tires) First half 2020 First half 2019 2020/2019 2020/2019 2020/2019
Europe® 10.3 1.3 -9% -19% +2%
North America® 9.0 9.5 -5% -11% +1%
Central America 2.4 2.9 -17% -34% +1%
South America 4.9 6.2 -21% -35% -6%
Asia (excluding India) 27.6 35.8 -23% -16% -29%
Africa/India/Middle East 11.8 16.0 -26% -27% -25%
TOTAL 66.0 81.6 -19% -20% -18%

*  Radial and bias.
(1) Including Russia and Turkey.
(2) United States and Canada.
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THE REPLACEMENT TRUCK TIRE MARKET
IN EUROPE
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Michelin estimates.

3.1.3 SPECIALTY TIRE MARKETS

THE REPLACEMENT TRUCK TIRE MARKET
IN NORTH AMERICA

(in millions of new tires — moving 12 months)
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Michelin estimates.

Mining tires: the mining tire market reflects the activity of mining
companies, which is generally well oriented for the first half, while
the Quarries and Underground Mining tire segments are shrinking
in line with the economic situation.

The market for conveyor belts for the mining sector shows contrasting
trends depending on the geographic area. Mining activity remains
well oriented in Australia, while in North America some coal mines are
closed and the economic slowdown penalizes industrial customers.

Agricultural and Construction tires: the withdrawal from the
Agricultural market in the first half masks a rebound in May and
June in replacement. The Construction segments, more sensitive to
the economic slowdown, fell sharply.

Two-wheel tires: the covid-19 crisis and confinements weighed on
mobility both in the Leisure segment and in the Commuting segment,
particularly in Europe and Brazil. With the gradual resumption of
mobility, the two-wheel tire market is rebounding, benefiting from
its status as a safer alternative to public transport.

Aircraft tires: the market for commercial aircraft tires is experiencing
a collapse in the context of the health crisis and lockdowns decided
by governments, with a low point of around -75% in April in terms
of the number of global landings for airplanes for Commercial and
Regional segments.
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3.2 SALES

3.2.1 ANALYSIS OF SALES

W 1*-Semester 2020/2019
1s-Quarter 2020/2019
2"-Quarter 2020/2019

+1.9% +2.0% 41.7%
||

-8.3%
-11.7%
-20.6%
-22.4%
-32.5% -32.5%
Total Volumes

Michelin estimates.

Sales for the first six months of 2020 totaled €9,357 million, a
decline of 20.6% from the year-earlier period that was attributable
to the net impact of the following factors:

» the steep 22.4% decrease in volumes caused by the worldwide
collapse in demand in the wake of the Covid-19 health crisis,
particularly in the Passenger car and Light truck and Truck tire
markets, with the Specialty businesses — notably in the Surface
Mining and Replacement Agricultural tire segments — demonstrating
their resilience during the period;

» the 1.9% positive price-mix effect (2.0% in the first quarter and
1.7% in the second), with: the €30 million positive price effect
resulting from the Group’s sustained price discipline at a time of
declining raw materials prices and highly volatile exchange rates;
the €187 million positive mix effect reflecting the sustained success
of the MICHELIN brand’s premium strategy, the resilience of the
mining tire businesses, and the more pronounced slowdown in
the OE segment than in Replacement tire sales;

Price-mix

+0.4% +1.0%
-0.1%

+0.3%
05% 429

Currency Scope

» the 0.5% negative currency effect, mainly due to the collapse in
the currencies of countries hard hit by the health crisis, such as
Brazil, Argentina and Turkey, which was only partially offset by
the US dollar’s rise against the euro over the period;

» the 0.4% positive impact from changes in the scope of consolidation,
reflecting the acquisitions of Multistrada on March 6, 2019 and
of Masternaut on May 22, 2019. The positive effect of these
acquisitions was partially offset during the period by the sale of
Book-a-Table, which was completed in December 2019.

Sales of tire-related services and solutions declined to €485 million
in first-half 2020 from €627 million a year earlier, dragged down
by the impact of the crisis and the closure of a large number of
service centers during the lockdowns. However, the decline masks
the resilience of the fleet services and telematics businesses.

(in € millions and %) Second quarter 2020 First quarter 2020
SALES 9,357 4,030 5,327
Change, year on year (2,424) (1,942) (482)
Volumes (2,635) (1,958) 677)
Price-mix +217 +100 +117
Currency effect (57) (76) +19
Changes in scope of consolidation +51 (8) +59
% change, year on year -20.6% -32.5% -8.3%
Volumes -22.4% -32.5% -1.7%
Price-mix +1.9% +1.7% +2.0%
Currency effect -0.5% -1.2% +0.3%
Changes in scope of consolidation +0.4% -0.1% +1.0%
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3.2.2 SALES BY REPORTING SEGMENT

Segment information is presented according to the following three
operating segments:

» Automotive and related distribution;
» Road transportation and related distribution;
» Specialty businesses and related distribution.

The Specialty businesses include the Mining, Off-the-road, Two-wheel
and Aircraft tire activities as well as the Conveyor Belts and High-Tech
Materials activities.

Operating segment performance is measured primarily on the basis
of sales and segment operating income, calculated according to
the same measurement principles used in the consolidated income
statement.

(in € millions) Second quarter 2020 First quarter 2020
GROUP 9,357 4,030 5,327
Automotive and related distribution 4,394 1,797 2,597
Road transportation and related distribution 2,411 1,051 1,360
Specialty businesses and related distribution 2,552 1,182 1,370
% change, year on year -20.6% -32.5% -8.3%
Automotive and related distribution -22.3% -37.4% -6.9%
Road transportation and related distribution -23.3% -34.1% -12.3%
Specialty businesses and related distribution -14.3% -21.6% -6.9%

Automotive and related distribution -
Analysis of sales

Volumes in the Automotive and related distribution segment declined
by 24.3% in the first six months of 2020, in line with the markets,
in a context where demand fell sharply following the lockdown
measures enforced by most of the world’s governments.

3.2.2a)

In Original Equipment, the Group strengthened its positions
worldwide during the period, despite an unfavorable geographic mix,
mainly by leveraging its technological leadership and powerful brand.
Growth in the electric vehicle segment also had a positive impact.

On the Replacement side, the Group further increased its market
share in the buoyant 18-inch and larger tire segment and maintained
its leadership in the all-season tire segment, with the MICHELIN
Cross Climate line-up in the regions where it is sold. In addition,
in line with recent-year trends, dealers continued to draw down
inventory over the first half.

In North America, the premium segment suffered more, as in every
recession, than the intermediate and entry-level segments, where
the UNIROYAL range, launched in first-half 2019, is enjoying strong
sales. This phenomenon is usually temporary and should fade once
the crisis is over, as each segment’s weighting has been relatively
stable over the long term.

In Europe, the Group was adversely impacted by a negative
geographic mix stemming from its strong exposure to Southern
European countries, where lockdown measures were stricter than
in Northern Europe. However, since emerging from lockdown,
Southern European markets have regained encouraging momentum.

In Asia (excluding India), and particularly in China, the Group
capitalized on the robust recovery from the crisis and the overhaul
of its market access in 2018 and 2019, to strengthen its positions
during the first half of the year.

Business in South America was hard hit by the health crisis, but
also by the introduction of import quotas in Argentina. The Group
broadened its market access during the period via online retailing,
in a climate where sales through conventional channels were
seriously challenged.

In the Africa-India-Middle East region, the Group maintained its
positions despite the difficulties arising from health crisis and the
drop in oil prices.

The Michelin Experiences business, which primarily operates in
the fine dining, hospitality and travel segments, was particularly
impacted by the lockdowns and border closures implemented during
the first half. In this environment, projects underway to digitize the
portfolio of services were pursued during the crisis.

In all, sales in the Automotive and related distribution segment
declined by 22.3% to €4,394 million in the first half of 2020, from
€5,658 million in the prior-year period. Even as volumes plunged
24.3% over the period, the price-mix effect was positive, led by
market share gains in the 18-inch and larger segment, disciplined
price management despite highly volatile raw material prices and
exchange rates, and a favorable mix between Original Equipment
and Replacement sales. The impact from changes in the scope of
consolidation, which was slightly positive over the period, resulted
from the acquisition of Indonesian tiremaker Multistrada on
March 6, 2019.

3.2.2b) Road transportation and related

distribution - Analysis of sales

Volumes in the Road transportation and related distribution reporting
segment declined by 24.7% in the first half of 2020, dragged down
in particular by a negative geographic mix.

In steeply declining Original Equipment markets, the Group’s
positions were severely impacted in the first quarter as the health
crisis exacerbated the cyclical downturn that began in late 2019 in
North America, with an unfavorable geographic mix affecting the
second quarter due to the very sharp rebound in Chinese demand
and the Group’s overexposure to Southern Europe.

In the Replacement segment, demand for new tires was seriously
dampened by the slowdown in economic activity around the world.
In line with recent-year trends, dealers continued to draw down
inventory over the first half. In this environment, the Group continued
to place a priority on its value-added offerings, led by the MICHELIN
brand and retreading solutions, while the resilience of Services &
Solutions business helped to mitigate some of the impact from the
slowdown in tire demand.
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In all, sales in the Road transportation and related distribution
segment amounted to €2,411 million in the first half of 2020, a
23.3% decline from the €3,144 million reported for the same period
in 2019. The decrease was primarily due to the brutal 24.7% fall in
volumes, which was only partially offset by the positive price mix
over the period. The latter reflected the Group’s sustained price
discipline and the greater slowdown in Original Equipment sales
compared with Replacement sales.

3.2.2¢c) Specialty businesses and related
distribution — Analysis of sales

Mining tires: during the first half, the temporary closure of the
Vitoria plant for health reasons restricted the Group’s ability to fulfill
customer orders for Surface Mining tires. Despite these slight supply
chain difficulties, which were resolved by the end of June, the Group
continued to gain market share in this segment over the period.

Fenner’s conveyor belt business generally held firm during the first
half, buoyed by strong sales in Australia.

Agricultural and Construction tires: the Replacement Agricultural
tire business remained relatively resilient during the period, offsetting
part of volume weakness in the Construction tire segment and the
entire Original Equipment business, whose cyclical downturn that
began in late 2019 was amplified by the health crisis. Despite the
crisis, Camso and Michelin continued to develop cross selling synergies.

Two-wheel tires: as markets contracted in Europe and Brazil due
to the Covid-19 effect, the sales performance reflected resilient
market share, firm prices and the favorable mix connected with the
relatively smaller decrease in the Leisure business.

Aircraft tires: sales collapsed in the first half due to the shutdown
of commercial air travel. Recovery scenarios for the segment remain
uncertain.

In all, sales in the Specialty businesses declined by 14.3% over the
period, to €2,552 million from €2,979 million in first-half 2019. The
decrease primarily reflected the 15.0% drop in volumes, led above
all by the Construction tire segment and the Original Equipment
business as a whole. This was only partially offset by the positive
price mix stemming from the resilience of the Surface Mining and
Replacement Agricultural tire segments, as well as sustained tight
pricing policies.

3.2.3 CHANGES IN EXCHANGE RATES FOR THE MAIN OPERATING CURRENCIES

At current exchange rates, consolidated sales declined by 20.6% in the first six months of 2020. The decrease takes into account a slightly
negative €57 million currency effect, due mainly to the collapse in the currencies of countries hard hit by the health crisis, such as Brazil,

Argentina and Turkey.

Average exchange rate First half 2019 Change
Euro/USD 1.102 1.130 -2.5%
Euro/CAD 1.502 1.508 -0.4%
Euro/MXN 23.570 21.660 +8.8%
Euro/BRL 5.325 4.342 +22.6%
Euro/GBP 0.874 0.873 +0.1%
Euro/JPY 119.259 124.316 -4.1%
Euro/CNY 7.751 7.666 +1.1%
Euro/THB 34.824 35.751 -2.6%
Euro/RUB 76.110 73.780 +3.2%
Euro/AUD 1.675 1.601 +4.6%
Euro/ZAR 18.127 16.042 +13.0%
Euro/ARS 70.741 46.574 +51.9%
Euro/TRY 7.110 6.338 +12.2%
Euro/CLP 893.812 763.106 +17.1%
Euro/SEK 10.662 10.507 +1.5%
Euro/TWD 33.071 35.001 -5.5%
Euro/COP 4036.890 3599.240 +12.2%
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First-half 2020 sales by currency were as follows:

Currency As a % of sales
usD 37%
EUR 31%
CNY 6%
AUD 3%
GBP 3%
BRL 3%
CAD 3%
RUB 2%
JPY 1%
MXN 1%
CLpP 1%
THB 1%
TRY 1%
SEK 1%
TWD 0.6%
ZAR 0.4%
ARS 0.4%
corp 0.2%
Other 4.4%
TOTAL 100%

3.3 CONSOLIDATED INCOME STATEMENT REVIEW

First half Firsthalf  Firsthalf2020  Firsthalf 2019
(in€ millions, except per share data) 2020 2019 2020/2019 (asa % of sales) (asa % of sales)
Sales 9,357 11,781 -20.6%
Cost of sales (7,087) (8,260) -14.2% 75.7% 70.1%
Gross income 2,270 3,521 -35.5% 24.3% 29.9%
Sales and marketing expenses (577) (667) -13.5% 6.2% 5.7%
Research and development expenses (311) (333) -6.6% 3.3% 2.8%
General and administrative expenses 972) (1,059) -8.2% 10.4% 9.0%
Segment other income and expenses (100) (24) +316.7% 1.1% 0.2%
Segment operating income 310 1,438 -78.4% 3.3% 12.2%
Other operating income and expenses (133) 97) +371% 1.4% 0.8%
Operating income 177 1,341 -86.8% 1.9% 11.4%
Cost of net debt (160) (187) -14.4% 1.7% 1.6%
Other financial income and expenses (3) 2 -250.0% 0.0% 0.0%
Net interest on employee benefit obligations (28) (49) -42.9% 0.3% 0.4%
Share of profit/(loss) from equity-accounted companies 44) 6 -833.3% 0.5% 0.1%
Income/(loss) before taxes (58) 1,113 -105.2% -0.6% 9.4%
Income tax (79) (269) -70.6% 0.8% 2.3%
NET INCOME/(LOSS) (137) 844 -116.2% -1.5% 7.2%
> Attributable to the shareholders of the Company (134) 858 -115.6% -1.4% 7.3%
» Attributable to the non-controlling interests (3) (14) -78.6%
Earnings per share (in €)
» Basic (0.75) 4.74 -115.8%
» Diluted 0.75) 4.72 -115.9%

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT — 93



(1) Segment operating income.
(2) Mix = product, brand, customer, geographic, OE/RT, division mix.

Segment operating income amounted to €310 million or 3.3% of
sales in the first six months of 2020, compared with €1,438 million
and 12.2% in first-half 2019.

Segment operating income was impacted by the following factors:

» a steep €1,522 million decrease from the fall in volumes due to
the collapse in worldwide demand following the Covid-19 health
crisis. This included a €752 million fixed cost under-absorption and
manufacturing underperformance, partially offset by €124 million
in furlough grants;

» a €217 million increase from the price-mix effect, reflecting
(i) firm price discipline at a time of declining raw material prices
and highly volatile exchange rates; and (i) a favorable mix effect,
supported by sustained growth in sales of 18-inch and larger
tires in the Passenger car and Light truck segment, the resilience
of the Specialty businesses, and the generally more pronounced
slowdown in the OE segment than in Replacement tire sales;

» a €44 million increase from the decline in the cost of raw materials
used in production over the first half;

) REPORT OF THE MANAGERS
\\_0/5 i CONSOLIDATED INCOME STATEMENT REVIEW
3.3.1 ANALYSIS OF SEGMENT OPERATING INCOME
1,438 3 -1,522
192 -77
17 312 -2 310
217
44
2019 Scope Volume Raw Price-mix SG&A COVID-19 Other H1 2020 Currency 2020
operating materials costs at constant effect operating
income @ exchange rates income

» a €192 million increase from the year-on-year reduction in SG&A
expenses enabled by the cost cutting measures announced on
April 29 and a positive effect of €16 millions in furlough grants.
These savings were partially offset by the €77 million cost of
purchasing and producing masks and hand sanitizer in response
to the health crisis;

» a €17 million increase from other somewhat favorable factors,
which amply offset the slight year-on-year increase in depreciation
and amortization charges;

» aslight €3 million increase from changes in the scope of consolidation,
primarily relating to the inclusion of Multistrada and Masternaut
and the disposal of BookaTable;

» a €2 million decrease from the slightly negative currency effect
following declines in the currencies of countries hard hit by the
health crisis, such as Brazil, Argentina and Turkey, which was partially
offset by the US dollar’s rise against the euro over the period.
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3.3.2 SEGMENT OPERATING INCOME BY REPORTING SEGMENT
(in € millions) First half 2019

Automotive and related distribution

Sales 4,394 5,658
Segment operating income (35) 585
Segment operating margin (0.8%) 10.3%
Road transportation and related distribution

Sales 2,411 3,144
Segment operating income (30) 279
Segment operating margin (1.3%) 8.9%
Specialty businesses and related distribution

Sales 2,552 2,979
Segment operating income 375 574
Segment operating margin 14.7% 19.3%
Group

Sales 9,357 11,781
Segment operating income 310 1,438
Segment operating margin 3.3% 12.2%

3.3.2a) Segment operating margin

B 15t Half 2020 (in € millions)
st 19.3%
1% Half 2019 ° 1,438 -620
14.7%
12.2%
10.3%
8.9%
-309
3.3% -199
-0.8% -1.3%
Automotive Road Specialty Group
transportation  businesses
15t Half 2019  Automotive Road Specialty 1%t Half 2020
operatin transportation businesses operatin?
income income"

(1) Segment operating income.
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3.3.2b) Automotive and related distribution — Analysis of segment operating income

Automotive and related distribution First half First half First half 2019
(in € millions) 2020 2019 2020/2019 WEZXeIeel o) o 1o kioic: /MM (% of consolidated total)
Sales 4,394 5,658 -22.3% 47% 48%
Change in volumes -24.3%

Segment operating income/(loss) (35) 585 -106.0% -11% A1%
Segment operating margin (0.8%) 10.3% -11.1 pts

The Automotive segment operating loss amounted to €35 million or
a negative 0.8% of sales, versus operating income of €585 million
and a positive 10.3% in first-half 2019.

The steep decline was primarily due to the 24% drop in volumes in

line with the contraction in the Passenger car and Light truck tire
markets, which led to a fixed cost shortfall and a loss of industrial

efficiency that was only partially offset by government-backed
furlough grants. These impacts were somewhat mitigated by the
positive price-mix effect stemming from the Group’s disciplined
price management and the growing proportion of 18-inch and
larger tires in the sales mix.

3.3.2¢) Road transportation and related distribution — Analysis of segment operating income

Road transportation and related distribution First half First half First half 2019
(in € millions) 2020 2019 2020/2019 WEXeigee) el Clice kil (% of consolidated total)
Sales 2,411 3,144 -23.3% 26% 27%
Change in volumes -24.7%

Segment operating income/(loss) (30) 279 -110.8% -10% 19%
Segment operating margin (1.3%) 8.9% -10.2 pts

The Road transportation segment operating loss came to €30 million
or a negative 1.3% of sales, versus operating income of €279 million
and a positive 8.9% in first-half 2019. The collapse in global demand,
along with, to a lesser extent, an unfavorable geographic mix and more
selective sales policies, led to a sharp 25% contraction in volumes,
which fed through to a fixed cost shortfall and a loss of industrial

efficiency that was only partially offset by government-backed
furlough grants. These impacts were somewhat cushioned by the
relative resilience of the Services & Solutions businesses and the
robust, positive price-mix effect stemming from the Group’s selective
focus on value-creating market segments.

3.3.2d) Specialty businesses and related distribution — Analysis of segment operating income
Specialty businesses and related distribution First half First half First half 2019
(in € millions) 2020 2019 2020/2019 WEAXeIeel o) o 1o kioic: MM (% of consolidated total)
Sales 2,552 2,979 -14.3% 27% 25%
Change in volumes -15.0%

Segment operating income 375 574 -34.7% 121% 40%
Segment operating margin 14.7% 19.3% -4.6 pts

Segment operating income in the Specialty businesses stood at
€375 million or 14.7% of sales, versus €574 million and 19.3%
in first-half 2019.

With a 15% decline in volumes, the Specialty businesses as a
whole weathered the crisis better than the Automotive and Road
transportation businesses. The most resilient segments were
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surface mining tires, replacement agricultural tires and conveyor
belts. The sharp decline in volumes also led to a fixed cost shortfall
and a loss of industrial efficiency that was only partially offset by
government-backed furlough grants. The segment also benefited
from a positive price-mix effect, led by disciplined price management.
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3.3.3 OTHER INCOME STATEMENT ITEMS

3.3.3 a) Raw materials NATURAL RUBBER PRICES (SICOM)

The cost of raw materials used in production, which has been (UsDikg)

estimated at €1.82 billion in first-half 2020, versus €2.54 billion RSS 3
in the year-earlier period, is recognized in the income statement TSR 20
under cost of sales. 3

It is calculated on the basis of:
» the price and mix of raw materials purchases;
» production and sales volumes;

» the valuation of raw materials, semi-finished and finished product 2
inventories using the weighted average cost method. This method
tends to spread fluctuations in purchase costs over time and
delay their recognition in cost of sales, due to timing differences
between the purchase of the raw materials and the sale of the 1
finished product;

» exchange rate movements, which correspond to (i) the impact
of converting the cost of purchases made in local currencies into
the consolidation currency; and (i) an untracked residual currency 0
effect resulting from the difference between the purchasing
companies’ local currency and the currency used to purchase
their raw materials.

In first-half 2020, the raw material costs recognized in cost of
sales included the €44 million effect of lower prices, as well as the BUTADIENE PRICES
residual currency effect.

Changes in prices feed through to the income statement five to

Jan. Jan. Jan.
2018 2019 2020

= US Gulf (USD/t)

six months later for natural rubber and around three months later Europe (EURY)
for butadiene. 2000
RAW MATERIALS COSTS RECOGNIZED IN FIRST-HALF
2020 COST OF SALES 1500
24% )
Synthetic rubber 1000
19%
Fillers
25% 500
Natural rubber 14%
hemical
Chemicals 0
7% 11% Jan. Jan. Jan.
Textile Steelcord 2018 2019 2020
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3.3.3b)

(in € millions and number of people)

Total employee benefit costs

Asa % of sales

Total number of employees at June 30

Number of full-time equivalent employees at June 30
Average number of full-time equivalent employees

Employee benefit costs and number of employees

First half 2019 Change
2,954 3,270 -9.7%

31.6% 27.8% +3.8pts

124,000 125,400 1.1%

118,400 119,300 -0.8%

119,900 114,000 +5.2%

At €2,954 million, employee benefit costs represented 31.6%
of sales in first-half 2020, down €316 million from the year-earlier
period. The decrease reflected the around €140 million in furlough
grants received by the Group in first-half 2020. The increase as a

In first-half 2020, €2,946 million of the total was recognized in
segment operating income, and €8 million in other operating income
and expenses (see section 3.3.3 ). In first-half 2019, €3,254 million
was recognized in segment operating income, and €16 million in

percentage of sales was attributable to the collapse in sales over other operating income and expenses.

the first six months of the year.

3.3.3¢c) Depreciation and amortization
(in € millions) First half 2020 First half 2019 Change
Depreciation and amortization 927 903 +2.7%
As a % of sales 9.9% 7.7%

Depreciation and amortization charges edged up by €24 million to €927 million in the first half of the year.

In first-half 2020, €882 million was recognized in segment operating income for the period and €45 million in other operating income and
expenses (see section 3.3.3 ).

3.3.3d) Transportation costs

Transportation and logistics costs came to €490 million or 5.2% of interim sales, down €117 million from first-half 2019. The decline
was attributable primarily to the steep fall-off in business. As a percentage of sales, transport costs are in fact relatively stable from one
semester to the next.

(in € millions) First half 2020 First half 2019 Change
Transportation costs 490 607 -19.3%
Asa % of sales 5.2% 5.1%

3.3.3e) Sales and marketing expenses

Sales and marketing expenses represented 6.2% of sales in first-half 2020, versus 5.7% in the first six months of 2019. They declined
by €90 million in value, reflecting the cost reduction measures announced on April 29.

3.3.3f) Research and development expenses

Research and development expenses stood at €311 million, down just €22 million year on year in a demonstration of the Group’s
commitment to maintaining its technological leadership. As a percentage of sales, R&D expenses rose by 0.5 points compared with first-half

2019.
(in € millions) First half 2020 First half 2019 Change
Research and development expenses 31 333 -6.6%

As a % of sales 3.3% 2.8%

3.3.3g) General and administrative expenses

General and administrative expenses declined by €87 million year on year to €972 million, thanks to the cost reduction programs
announced on April 29. However, their 1.4-point increase to 10.4% of sales for the period reflected the relatively high proportion of fixed
costs in this category. The Group is also continuing its efforts to improve competitiveness by maintaining the simplification projects launched
before the outbreak of the health crisis.
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3.3.3h) Segment other operating income
and expenses

Segment other operating income and expenses came to a net
expense of €100 million, versus a €24 million expense in first-half
2019. The €76 million increase was attributable primarily to the
purchase and the production in first-half 2020 of masks and hand
sanitizer due to the health crisis, in an amount of €77 million.

3.3.3j) Cost of net debt

(in € millions)

Cost of net debt

3.3.3i) Other operating income and expenses

Other operating income and expenses represented a net
expense of €133 million in first-half 2020, versus a net expense of
€97 million a year earlier. The €36 million increase primarily reflected
the recognition during the period of the €39 million impairment
loss on the goodwiill relating to the Tablet CGU (see note 4.1 to the
condensed consolidated interim financial statements).

First half 2020 First half 2019 Change
160 187 -27

At€160 million, the cost of net debt was down €27 million compared
with first-half 2019, primarily as a result of the following factors:

» a €24 million decrease in net interest expense, reflecting the net
impact of:
e a €5 million increase due to the rise in average gross debt, to
€7,555 million in first-half 2020 from €7,347 million in the
year-earlier period,

e a €32 million decrease from the lower average gross interest
rate on borrowings, at 3.4% in first-half 2020 versus 4.2% in
first-half 2019,

¢ a €3 million increase from other factors;

» a €1 million decrease in losses on interest rate derivatives, due
mainly to the decline in interest rates;

» an aggregate €2 million decrease from movements in other factors.

3.3.3k) Other financial income and expenses

(in € millions)

Other financial income and expenses

First half 2020 First half 2019 Change
(3 2 -5

Other financial income and expenses represented a net financial expense of €3 million, a €5 million year-on-year decline that stemmed
mainly from an unfavorable mark-to-market adjustment of exchange rate derivatives in first-half 2020.

3.3.31) Income tax

(in € millions) First half 2019 Change
Income/(loss) before taxes (58) 1,113 -1,171
INCOME TAX (79) (269) -190
Current tax (77) (253) -176
Withholding tax (18) (28) -10
Deferred tax 16 12 +4

Income tax expense declined by €190 million year on year to €79 million in the first half of 2020, due to the steep decline in income
before taxes. The €77 million of current tax recognized in the first half of 2020 correspond in particular to the charge due by the companies

of the Group making profits.
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3.3.3 m) Consolidated net income/(loss) and earnings per share

(in € millions) First half 2020 First half 2019 Change

Net income/(loss) (137) 844 -981
As a % of sales -1.5% 7.2% -8.7 pts
> Attributable to the shareholders of the Company (134) 858 -992
» Attributable to the non-controlling interests (3) (14)
Earnings per share (in €)
» Basic (0.75) 4.74 -5.49
» Diluted (0.75) 4.72 -5.47
The net loss for the period came to €137 million, or a negative » favorable factors:
1.5% of sales, compared with net income of €844 million reported e the €123 million decline in segment operating expense,
in first-half 2019. The €981 million decline was attributable to the e the €27 million reduction in the cost of net debt,
following factors: ¢ the €21 million reduction in net interest on employee benefit
» unfavorable factors: obligations, o
e the €1,128 million decline in segment operating income, * the €190 million decrease in income tax expense.

e the €36 million increase in net other operating expense,
e the €50 million decline in the Group’s share of profit from
equity-accounted companies;
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3.4 CONSOLIDATED BALANCE SHEET REVIEW

Methodological note: translation adjustments in the balance sheet primarily stem from the translation of prior-year assets and liabilities at

closing exchange rates.

ASSETS
- December 31, Translation
(in € millions) June 30, 2020 2019 Totalchange  adjustments Movement
Goodwill 2,250 2,388 -138 -124 -14
Intangible assets 2,113 2,280 -167 -91 -76
Property, plant and equipment 12,504 13,169 -665 -371 -294
Non-current financial assets and other non-current assets 995 796 +199 -12 +211
Investments in equity-accounted companies 1,035 1,087 -52 -6 -46
Deferred tax assets 794 814 -20 -25 +5
Non-current assets 19,691 20,534 -843 -629 -214
Inventories 4,318 4,694 -376 -127 -249
Trade receivables 2,844 3,532 -688 -83 -605
Current financial assets 476 396 +80 -5 +85
Other current assets 1,013 1,055 -42 +1 -43
Cash and cash equivalents 2,809 1,466 +1,343 -19 +1,362
Current assets 11,460 11,143 +317 -233 +550
TOTAL ASSETS 31,151 31,677 -526 -862 +336
EQUITY AND LIABILITIES
- December 31, Translation
(in € millions) June 30, 2020 2019 Totalchange  adjustments Movement
Share capital 357 357 0 0
Share premiums 2,790 2,789 +1 +1
Reserves 9,092 10,080 -988 -492 -496
Non-controlling interests 0 3 -3 0 -3
Equity 12,239 13,229 -990 -492 -498
Non-current financial liabilities 6,217 5,923 +294 -27 +321
Provisions for employee benefit obligations 3,858 3,873 -15 -25 +10
Provisions and other non-current liabilities 971 1,104 -133 -13 -120
Deferred tax liabilities 450 455 -5 -17 +12
Non-current liabilities 11,496 11,355 +141 -82 +223
Current financial liabilities 2,597 1,158 +1,439 -184 +1,623
Trade payables 1,615 2,627 -1,012 -41 -971
Trade payables under reverse factoring agreements 264 470 -206 -1 -205
Provisions and other current liabilities 2,940 2,838 +102 -65 +167
Current liabilities 7,416 7,093 +323 -291 +614
TOTAL EQUITY AND LIABILITIES 31,151 31,677 -526 -865 +339
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3.4.1 GOODWILL

Goodwill before translation adjustments amounted to €2,250 million
atJune 30, 2020. The €14 million decrease from December 31, 2019
mainly corresponded to the reduction in the preliminary goodwill
on Multistrada, acquired in March 2019, as well as the €18 million
goodwill impairment loss on Tablet.

With that one exception, no impairment losses were recognized on
the other CGUs or groups of CGUs at June 30, 2020.

3.4.2 INTANGIBLE ASSETS

Impairment tests were performed using a scenario based on
assumptions concerning global gross domestic product (GDP).
Under this scenario, a return to the 2019 activity level is expected
from the second half of 2022 (see note 8 to the condensed interim
consolidated financial statements).

Intangible assets stood at €2,113 million, a €76 million decrease
from December 31, 2019 before translation adjustments. The decline
reflected the €21 million impairment loss recognized on Tablet's

3.4.3 PROPERTY, PLANT AND EQUIPMENT

intangible assets, the amortization of acquired software and the
amortization of acquired trademarks and customer relationships (see
note 4 to the condensed consolidated interim financial statements).

Property, plant and equipment amounted to €12,504 million at June 30, 2020, down €294 million from December 31, 2019 before
translation adjustments, reflecting the fact that overall depreciation charges exceeded capital expenditure for the period.

3.4.4 NON-CURRENT FINANCIAL ASSETS AND OTHER NON-CURRENT ASSETS

Non-current financial assets and other non-current assets stood at €995 million, an increase of €212 million (before translation
adjustments), that was primarily attributable to the high returns on employee benefit plan assets in the United Kingdom during the first half.

345

Investments in equity-accounted companies amounted to
€1,035 million at June 30, 2020, down €46 million (before translation
adjustments) due to the Group’s €44 million share in the losses from
equity-accounted companies. The €50 million year-on-year decline
in the Group’s share of profit/(loss) from these entities in first-half

3.4.6 DEFERRED TAX ASSETS AND LIABILITIES

Excluding translation adjustments, net deferred tax assets declined
by €7 million compared with December 31, 2019, mainly as a result
of various immaterial actuarial gains and losses on employee benefit
obligations and a few timing differences.
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INVESTMENTS IN EQUITY-ACCOUNTED COMPANIES

2020 mainly stemmed from the recognition in first-half 2019 of
a €28 million disposal gain arising on the change in the method
used to consolidate Symbio (see note 2.6.3 to the 2019 condensed
consolidated interim financial statements).

No new material deferred tax assets were recognized for tax loss
carryforwards in first-half 2020 in a context of health crisis, and no
deferred tax assets were derecognized following a reassessment
of the recoverability of tax loss carryforwards (see note 6 to the
condensed interim consolidated financial statements).
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3.4.7 TRADE WORKING CAPITAL

June 30, 2020 June 30,2019

(@sa % of net sales, (@asa % of net sales,

(in € millions) SV {1@vliyZiB June 30,2019 Change last 12 months) last 12 months)
Inventories 4,318 5,115 -797 19.9% 22.0%
Trade receivables 2,844 3,847 -1,003 13.1% 16.6%
Trade payables (1,615) (2,535) +920 -7.4% -10.9%
Trade payables under reverse factoring agreements (264) (597) +333 -1.2% -2.6%
TRADE WORKING CAPITAL 5,283 5,830 -547 24.3% 25.1%

Trade working capital requirement decreased by €547 million
compared with June 30, 2019, as business slowed sharply during
first-half 2020. It represented 24.3% of moving 12-month sales, a
0.8-point improvement on June 30, 2019.

At €4,318 million, inventories ended the period down €797 million
compared with June 30, 2019, or 2.1 points lower as a percentage of
sales. The sharp reduction reflected the steep fall-off in sales volumes
and the deployment, as soon as the crisis emerged, of measures
to carefully manage output and inventories, so as to conserve the
Group's cash. The reduction in inventories from first-half 2019 to
first-half 2020 also factors in the decrease in raw material costs
over the same period.

Trade receivables stood at €2,844 million at June 30, 2020, a
decrease of €1,003 million in value and of 3.5 points as a percentage
of sales. In addition to the natural reduction in receivables as business

3.4.8 CASH AND CASH EQUIVALENTS

declined over the period, the decrease reflected the stricter customer
risk tracking procedures introduced as soon as the crisis began. As
of June 30, 2020, past-due receivables represented only 13% of
total outstandings, or €372 million (see note 11 to the condensed
interim consolidated financial statements), compared with 10% or
€344 million at December 31, 2019, indicating that customer risk
rose only very slightly over the first half.

Trade payables, including those covered by reverse factoring
contracts, declined by €1,253 million year on year to €1,879 million.
The steep decline reflected the very sharp slowdown in business over
the first half, particularly in the second quarter, which led to a major
cutback in purchases compared to first-half 2019. Outstandings were
also impacted by the decline in raw material prices.

Cash and cash equivalents stood at €2,809 million at June 30, 2020,
a€1,362 million increase from December 31, 2019 (before translation
adjustments) that was primarily due to the following factors:

» increases from:
e the €1,736 million in new debt, of which €1,136 million in new
commercial paper and €505 million in a two-year bank loan;

» decreases from:
¢ the negative €351 million in free cash flow,
e €23 million in net equity-related outlays, of which €20 million
as part of the share buyback program.

349 EQUITY

Total equity decreased by €498 million before translation adjustment
to €12,239 million at June 30, 2020 from €13,229 million at
December 31, 2019, primarily as a result of the following factors:

» the €537 million comprehensive loss for the year, notably including:
e the net loss of €137 million,
e the negative €492 million in unfavorable translation adjustments,
e €68 million in net actuarial gains on post-employment benefit
obligations,
e a €5 million increase in the fair value of hedging instruments,
e other unfavorable factors in an amount of €5 million;

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

» the recognition of €357 million in dividend payments in other
liabilities (see note 13 to the condensed interim consolidated
financial statements);

» other payments in an amount of €11 million;

» the €99 million impact of reclassifying the share buyback program
as debt;

» €14 million in other favorable movements.

As aresult, at June 30, 2020, the share capital of Compagnie Générale
des Etablissements Michelin stood at €357,282,682, comprising
178,641,341 shares corresponding to 244,967,006 voting rights.
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3.4.10 NET DEBT

Net debt stood at €5,510 million at June 30, 2020, up €326 million
from December 31, 2019, mainly as a result of the following factors:

» the net use of €375 million in cash, reflecting:
e the €351 million in negative free cash flow for the period,
e the €20 million in share buybacks during the period,
e other outlays for €4 million;

CHANGES IN NET DEBT

» €50 million in other non-cash factors decreasing net debt, of which:
¢ the recognition of outstanding share buyback commitments
as debt, in an amount of €79 million,
e €95 million in new leases,
e €36 million in other non-cash decreases,
¢ a negative €186 million in translation adjustments.

(in € milion) Firsthalf 2019
At January 1 5,184 4,056
Free cash flow before M&A +255 +96
M&A +41 +466
Financement des participations +55 +30
Free cash flow™ +351 +592
Distributions and other 0 +676
Purchases of Michelin shares (actual and commitments) +99 +70
New finance leases +95 +81
1+t application of IFRS 16 - +815
Change in scope of consolidation +1 +265
Other -33 +16
Translation adjustment -187 +93
AT JUNE 30 5,510 6,664
CHANGE +326 +2,608

(1) Free cash flow corresponds to cash flows from operating activities less cash flows used in investing activities, adjusted for net cash flows used in cash management

instruments and loan guarantees.

3.4.10 a) Gearing
Gearing stood at 45% at June 30, 2020, versus 54% a year earlier.

3.4.10 b) Credit ratings

The solicited corporate credit ratings of Compagnie Générale des Etablissements Michelin (CGEM) and Compagnie Financiére Michelin

SCmA (CFM) are as follows:

CGEM CFM

Short term Standard & Poor’s A-2 A-2
Fitch Ratings F2 F2

Long term Standard & Poor’s A- A-
Fitch Ratings A- A-

Outlook Standard & Poor’s Negative Negative
Fitch Ratings Stable Stable

» On May 19, 2020, Standard & Poor’s affirmed Michelin’s short-term A-2 and long-term A- credit ratings, while revising the outlook from

stable to negative.

» On May 29, 2020, Fitch Ratings affirmed Michelin’s short-term F2 and long-term A- credit ratings, as well as its stable outlook.

Moody’s, whose rating is no longer solicited as of July 1, 2020, affirmed the long-term credit ratings of CGEM and CFM on May 14, 2020,

as well as its stable outlook:

CGEM CFM
Long term A3 A3
Outlook Stable Stable
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3.4.11 PROVISIONS

Provisions and other non-current liabilities amounted to €971 million versus €1,104 million at December 31, 2019, a €120 million
decrease before the currency effect. The change was led by payments out of restructuring provisions set aside in prior years and the transfer

of short-term provisions to current liabilities.

3.4.12 EMPLOYEE BENEFITS

CHANGE IN THE FAIR VALUE OF THE NET DEFINED BENEFIT OBLIGATION

Pension Other defined First half First half
(in € millions) plans benefit plans 2020 2019
AtJanuary 1 (restated) 1,931 1,897 3,828 3,858
Contributions paid to the funds (84) - (84) (178)
Benefits paid directly to the beneficiaries (16) (54) (70) (72)
Other movements - - - "
Items recognized in operating income
Current service cost 23 32 55 55
Actuarial (gains) or losses recognized in other comprehensive income - - - -
Past service cost resulting from the introduction of new plans
or plan amendments - - - -
Past service cost resulting from plan curtailments - - - 6
Effect of any plan settlements - - - -
Other items 3 - 3 6
Items recognized outside operating income
Net interest on employee benefit obligations 1 16 27 49
Items recognized in other comprehensive income
Translation adjustments 4 (20) (16) 29
Actuarial (gains) or losses (136) 24 (112) 194
Unrecognized assets due to the effect of the asset ceiling 33 - 33 (42)
AT JUNE 30 1,769 1,895 3,664 3,916

The net defined benefit obligation recognized at June 30, 2020 stood
at €3,664 million, a decrease of €164 million from January 1+, 2020
as reported and of €148 million excluding the negative €16 million
in translation adjustments.

The decline in the net defined benefit obligation reflected the
following main factors:

» €154 million in contributions and benefits paid during the period
(first-half 2019: €250 million), of which:
e €84 million in contributions paid to fund management institutions
(first-half 2019: €178 million),
e €70 million in benefits paid directly to Group employees (first-half
2019: €72 million);

» €112 million in actuarial gains recognized in equity at June 30, 2020,
which may be analyzed as follows:
e €372 million in actuarial losses on the obligation, mainly
resulting from the use of lower discount rates in North America
and Europe,
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e €484 million in actuarial gains on plan assets, stemming from
the high real return on the assets over the period in the United
States and the United Kingdom;

» an €85 million expense recognized in the income statement, of
which €58 million in operating income and €27 million outside
operating income;

» the recognition in the statement of comprehensive income of
€33 million in assets otherwise unrecognized due to application
of the asset ceiling rule to the Canadian pension plan.

In addition, contributions paid by the Group into defined contribution
plans totaled €111 million in first-half 2020 (first-half 2019:
€112 million).
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3.5 CONSOLIDATED CASH FLOW STATEMENT REVIEW

3.5.1 NET CASH FROM OPERATING ACTIVITIES

(in € millions) First half 2019 Change
Segment EBITDA 1,192 2,296 -1,104
Change in net inventories +304 (283) +587
Change in net trade receivables + 262 (452) +714
Change in net trade payables (840) +176 -1,016
Restructuring cash costs (110) (96) -14
Tax and interest paid (266) (547) +281
Other (52) (325) +273
NET CASH FROM OPERATING ACTIVITIES 490 769 -279

At €1,192 million, segment EBITDA was down €1, 104 million year
on year, reflecting the €1,128 million decline in segment operating
income, to €310 million from €1,438 million in first-half 2019, less
the €24 million increase in depreciation and amortization charges
for the period.

Cash flows from operating activities contracted by €279 million, to
€490 million from €769 million in first-half 2019. The €1,104 million
decline in EBITDA was partially offset by the €285 million improvement
in working capital items, the €281 million increase in tax and interest
paid and the €273 million increase in other factors having an impact
on cash flows. Restructuring cash costs were relatively stable year on
year, with just a €14 million increase compared with first-half 2019.

3.5.2 CAPITAL EXPENDITURE

In the first half of the year, the rigorous management of operations,
in a context of a sharp slowdown in activity, made it possible to
limit cash consumption due to the increase in working capital
requirements to €274 million, compared to €559 million a year
earlier; i.e. a favorable effect on net cash from operating activities
of €285 million from first half 2019 to first half 2020.

The €273 million increase in the other factors having a favorable
impact on cash flows corresponded mainly to the decline in payments
to pension funds and favorable changes in various provisions.

First half First half First half First half 2020 First half 2019
(in € millions) 2020 2019 2020/2019 (as a % of sales) (as a % of sales)
Additions to intangible assets and PP&E 490 665 -175 5.2% 5.6%
Investment grants received and change in capital
expenditure payables 279 219 +60 3.0% 1.9%
Proceeds from sales of intangible assets and PP&E (24) (19) -5 -0.3% -0.2%
NET ADDITIONS TO INTANGIBLE ASSETS
AND PROPERTY, PLANT AND EQUIPMENT 745 865 -120 8.0% 7.3%

Gross purchases of intangible assets and property, plant and
equipment amounted to €490 million in first-half 2020, a €175 million
year-on-year decrease that was in line with the targeted €500 million
full-year reduction in capital expenditure announced on April 29.

The first-half reduction in capital expenditure notably included
scale-backs in capital projects to increase capacity. However, projects
to improve competitiveness, safety and environmental performance
were maintained, as well as outlays for technological innovation
projects associated with the Group's strategic expansion in high-tech
materials and in services & solutions.
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Note that the Group’s financing depends on its ability to generate
cash flow as well as on market opportunities. As a result, there
is generally no direct link between financing sources and capital
expenditure projects.
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3.5.3 AVAILABLE CASH FLOW AND FREE CASH FLOW

Available cash flow corresponds to cash flow from recurring operations,
i.e., after routine capital expenditure but before growth investments.

Free cash flow, which is stated before dividend payments and
financing transactions, corresponds to net cash from operating
activities less net cash used in investing activities, adjusted for
net cash flows relating to cash management financial assets and
borrowing collaterals.

(in € millions) m 2019 Change
Net cash from operating activities 490 769 -279
Routine capital expenditure (maintenance, IT, dealership, etc.) (296) (386) +90
AVAILABLE CASH FLOW 194 383 -189
Competitiveness and capacity investments (142) (203) +61
Acquisitions de participations 41) (466) +425
Other cah flows from investing activities (362) (306) -56
FREE CASH FLOW (351) (592) +241

After subtracting €296 million in routine capital expenditure, available
cash flow stood at €194 million for first-half 2020.

During the period, the Group invested €41 million in acquisitions,
of which Enviro and Farbi Cote (see Highlights, 3.11).

3.6 OUTLOOK FOR FULL-YEAR 2020

In 2020, after a first half shaped by the effects of the health crisis,
notably the various restrictions on freedom of movement, global tire
demand is expected to be impacted in the second half of the year
by the economic recession ensuing from the pandemic. Passenger
car and Light truck tire markets are expected to decline by between
15% and 20% over the year and Truck tire markets by between 13%
and 17%. The Specialty markets should remain relatively resilient,
with a 13% to 17% decline.

3.7 RELATED PARTIES

Free cash flow amounted to a negative €351 million in first-half
2020, compared to negative €592 million in first-half 2019..

In this still highly uncertain market scenario, Michelin's objectives
are to deliver full-year segment operating income in excess of €1.2
billion at constant exchange rates and structural free cash flow"
of more than €500 million, barring any new systemic impact from
COVID-19.

There were no new material related-party transactions during the first half of 2020, nor any material changes in the related-party transactions

described in the 2019 Universal Registration Document.

3.8 RISK MANAGEMENT

The Michelin Group’s main risks have been identified and are described in the 2019 Universal Registration Document, Chapter 2.

(1) Structural free cash flow corresponds to free cash flow before acquisitions, adjusted for the impact of changes in raw material costs on trade payables, trade receivables and

inventories.
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3.9 FINANCIAL HIGHLIGHTS

First half First half
(in € million) 2020 2019 2019 2018 2017 2016 2015

Sales 9,357 11,781 24135 22,028 21,960 20,907 21,199
% change -20.6% +11.1%  +9.6% +03% +5.0% -1.4%  +8.4%
Total employee benefit costs 2,954 3,270 6,365 6,038 5,871 5,542 5,785
as a % of sales 31.6% 27.8%  26.4% 274%  26.7%  26.5% 27.3%
Number of employees (full time equivalent) 119,900 114,000 121,300 111,700 107,800 105,700 105,800
Research and development expenses 311 333 687 648 641 718 689
asa % of sales 3.3% 2.8% 2.8% 2.9% 2.9% 3.4% 3.3%
Segment EBITDA®M 1,192 2,296 4,763 4,119 4,087 4,084 3,934
Segments operating income 310 1,438 3,009 2,775 2,742 2,692 2,577
Segments operating margin 3.3% 12.2% 12.5% 12.6% 12.5% 12.9% 12.2%
Operating income 177 1,341 2,691 2,550 2,631 2,791 2,207
Operating margin 1.9% 11.4% 11.1% 11.6% 12.0% 13.3% 10.4%
Cost of net debt 160 187 330 200 176 203 184
Other financial income and expenses 3 2 (5) 16 ) 20 (30)
Income before taxes (58) 1,113 2,236 2,230 2,354 2,464 1,869
Income tax 79 270 506 570 661 797 706
Effective tax rate n.c. 242%  22.6%  25.6% 281%  32.3% 37.8%
Net income (137) 844 1,730 1,660 1,693 1,667 1,163
as a % of sales -1.5% 7.2% 7.2% 7.5% 7.7% 8.0% 5.5%
Dividends paid@ 0 666 666 637 585 522 463
Cash flows from operating activities 490 769 3,321 2,831 2,741 2,764 2,695
as a % of sales 8.2% 6.5% 13.8% 12.9% 12.5% 13.2% 12.7%
Gross purchases of intangible assets and PP&E 490 665 1,801 1,669 1,771 1,811 1,804
as a % of sales 5.2% 5.6% 7.5% 7.6% 8.1% 8.7% 8.5%
Net debt® 5,510 6,664 5,184 4,056 716 944 1,008
Equity 12,239 12,280 13,229 12,181 11,261 10,646 9,542
Gearing 45% 54% 39% 33% 6% 9% 1%
Net debt® /EBITDA® 4.62 2.90 1.09 0.98 0.18 0.23 0.26
Operating income before non-recurring items / Net interest
charge® 2.4 9.4 10.1 13.3 159 13.3 12.8
Free cash flow® (351) (592) 1,142 (1,985) 662 1,024 653
ROE® - - 13.1% 13.6% 15.0% 15.7% 12.2%
ROCE® - - - - 11.9% 12.1% 12.2%
Operating ROCE® - - 137% 14.0% 13.0% - -
Per share data (in €
Net assets per share® 68.5 68.6 74.1 67.8 62.7 59.1 52.5
Basic earnings per share (0.75) 4.74 9.69 9.30 9.39 9.21 6.28
Diluted earnings per share (0.75) 4.72 9.66 9.25 9.34 9.03 6.19
Price-earnings ratiot'® - - 1.3 9.3 12.7 11.5 14.0
Dividend for the year voted in Annual General Meeting - - 2.00 3.70 3.55 3.25 2.85
Pay-out ratio™ - - 195% 364% 36.0% 365% 37.0%
Yield"? - - 1.8% 4.3% 3.0% 3.1% 3.2%
Share turnover rate™ 91% 85% 82% 92% 71% 78% 99%
(1) As defined in note 3.7.2 to the 2019 consolidated financial statements.
(2) Including the dividends paid in shares.
(3) Net debt: financial liabilities - cash and cash equivalents (excluding cash flows from cash management financial assets and borrowing collaterals) +/- derivative
assets, as defined in note 26 to the 2019 consolidated financial statements.
(4) Net interest charge: interest financing expenses - interest income from cash and equivalents.
(5) Free cash flow: cash flows from operating activities - cash flows from investing activities (excluding cash flows from cash management financial assets and
borrowing collaterals), as defined in section 3.5.3.
(6) ROE: net income attributable to shareholders/shareholders’ equity excluding non-controlling interests.
(7) ROCE: Net Operating Profit After Tax (NOPAT)/capital employed (intangible assets and PP&E + long-term financial assets + working capital requirement), as defined
in section 3.6 of the 2019 Universal Registration Document.
(8) Operating ROCE: Net Operating Profit After Tax (NOPAT)/capital employed (intangible assets and PP&E + long-term financial assets + working capital requirement -
gooawill - acquired intangible assets - associates and joint ventures), as defined in section 3.6 of the 2019 Universal Registration Document.
(9) Net assets per share: net assets/number of shares outstanding at the end of the period.

(10) P/E: Share price at the end of the period/basic earnings per share.

(11) Distribution rate: Dividend/Net income.

(12) Dividend yield: dividend per share/share price at December 31.

(13) Share turnover rate: number of shares traded during the year/average number of shares outstanding during the year.
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3.10 SHARE INFORMATION

3.10.1 THE MICHELIN SHARE

Traded on the Euronext Paris stock exchange
» Compartment A,

» Eligible for the SRD deferred settlement system;

» ISIN: FR 0000121261;

» Par value: €2;

» Traded in units of: 1.

Market capitalization
» €16,496 million at June 30, 2020.

Average daily trading volume
» 644,493 shares since January 1, 2020.

MICHELIN SHARE PERFORMANCE

Indices

The Michelin share is included in two leading stock market indices:
» CAC 40: 1.49% of the index at June 30, 2020;

» Euronext 100: 0.61% of the index at June 30, 2020.

Michelin is also included in the main Socially Responsible Investing
(SRI) indices:

» FTSE4Good,;
» Ethibel Sustainability Index (ESI) Europe.

Monthly trading volume —Michelin CAC 40 — Euro Stoxx 600 Millions of shares
180 r 25
160 +
140 - r 20
120 -+
F 15
100 47
80
F 10
60
40 F5
20 4
0 T T T T T T T T T T T T 0
Dec. June Dec. June Dec. June Dec. June Dec. June Dec. June
2014 2015 2015 2016 2016 2017 2017 2018 2018 2019 2019 2020

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

— 109



REPORT OF THE MIANAGERS
SHARE INFORMATION

(LIS o

3.10.2 DETAILED SHARE DATA

First
semester
Share price (in €) 2020 2019 2018 2017 2016 2015
Session high 112.80 119.5 130.85 128.40 106.80 103.90
Session low 68.00 83.74 82.68 98.93 77.40 71.60
High/Low ratio 1.66 1.43 1.58 1.30 1.38 1.45
Closing price, end of period 92.34 109.10 86.70 119.55 105.70 87.90
Average closing price over the period 93.59 104.36 109.40 115.65 91.97 90.26
Change in the Michelin share price
over the period -14.85% 25.84% -27.48% 13.10% 20.25% 16.78%
Change in the CAC 40 index over the period -18.30% 26.37% -10.95% 9.26% 4.86% 8.53%
Market value (at end of the period, in € billions) 16.50 19.49 15.59 21.45 19.03 15.98
Average daily trading volume over the period 644,493 577,545 649,347 503,534 554,262 719,709
Average shares outstanding 178,636,332 179,669,608 179,384,513 180,212,806 182,122,667 185,960,394
Volume of shares traded over the period 81,206,087 147,273,882 165,583,378 128,401,095 142,445,218 184,245,619
Share turnover rate 91% 82% 92% 71% 78% 99%
3.10.3 PER SHARE DATA
First
semester
(in € per share, except ratios) 2020 2019 2018 2017 2016 2015
Net assets per share 68.5 741 67.8 62.7 59.1 52.5
Basic earnings per share (0.75) 9.69 9.30 9.39 9.21 6.28
Diluted earnings per share® (0.75) 9.66 9.25 9.34 9.03 6.19
PER - 11.3 9.3 12.7 11.5 14.0
Dividend per share - 2.00 3.70 3.55 3.25 2.85
Payout ratio (without non-recurring items) - 19.5% 36.4% 36.0% 36.5% 37.0%
Yield per share® - 1.8% 4.3% 3.0% 3.1% 3.2%
(1) Earnings per share adjusted for the impact on net income and the average number of shares of the exercise of outstanding dilutive instruments.
(2) Dividend/share price at December 31.
3.10.4 CAPITAL AND OWNERSHIP STRUCTURE
At June 30, 2020, Michelin’s share capital amounted to: €357,282,682.
At December 31, 2019
Number of Shares Voting rights Number of Shares Voting rights
shareholders  outstanding NS ELWLIEN shareholders  outstanding outstanding
French institutional investors 29.1% 30.8% 27.4% 29.1%
Non-resident institutional investors 3,967 59.7% 55.7% 3732 61.3% 57.1%
Individual shareholders 146,225 9.3% 11.5% 141,628 9.5% 11.8%
Employee share ownership plan® 56,644 1.8% 2.0% 58,079 1.8% 2.0%
Treasury shares 1 0.1% - - - -
TOTAL 206,836 178,641,341 244,967,006 203,442 178,627,555 240,861,826
SHARES*  VOTING RIGHTS SHARES*  VOTING RIGHTS

(1) Group ex-employees and retirees are now registered in the Individual shareholders category.

* All fully paid up.

Shares held in the same name for at least four years carry double voting rights.
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3.11 HIGHLIGHTS

3.11.1 STRATEGY

January 23, 2020 - Michelin plant in La Roche-sur-Yon,
France - Agreement signed by a majority of employee
representatives for an employee support program

The proposed support program for employees at the Michelin
plant in La Roche-sur-Yon, France has been signed by the CFDT,
CFE-CGC, SUD and FO trade unions. The agreement is aligned with
the commitments undertaken by the Michelin Group when the
closure was announced on October 10, 2019 and should enable
every employee impacted by the decision to plan for their future
careers with greater peace of mind.

January 27, 2020 — MICHELIN Guide France 2020
celebrates sustainable gastronomy with a new green
star pictogram

In line with its “All Sustainable” vision, Michelin is introducing a new
“Sustainable Gastronomy” selection in a commitment to highlighting
chefs who are concerned with preserving the environment. In this
way, the MICHELIN Guide will become an enabler of faster change
and a showcase for best practices around the world.

February 3, 2020 - Fenner Precision Polymers acquires
Fabri Cote

Fenner Precision Polymers has acquired Fabri Cote, a leader in the
development and manufacture of custom rubber-coated fabrics for
aerospace applications.

February 18, 2020 - During the third Global Ministerial
Conference on Road Safety, the Group reaffirms its
commitment to safer mobility

While Michelin expresses its commitment to safer mobility through
the quality of its products and services, it is also involved in a wide
range of global partnerships, such as: the United Nation Road
Safety Collaboration, the Global Road Safety Partnership (GRSP),
the FIA High Level Panel for Road Safety and Youth for Road Safety
(YOURS). The signature of the Stockholm Declaration, a highlight
of this third conference, reaffirms the importance of more extensive
multilateral, international cooperation.

March 18, 2020 - Covid-19: the Michelin Group
responds to prevailing market conditions and deploys
the measures required to attenuate the impact of the
systemic crisis

Tire market data as of end-February 2020 show the initial impact of
the Covid-19 public health crisis, with the global Passenger car and
Light truck tire market down 9% year-on-year and the Truck tire
market down 16%. The Group is taking all of the initiatives required
to attenuate as much as possible the negative consequences of the
crisis on segment operating income and free cash flow. In addition,
the Group has the sources of financing in place to deal with the
uncertainty surrounding the crisis.

April 1, 2020 - Covid-19: Michelin will hold its Annual
Shareholders Meeting behind closed doors on June 23,
2020 and reduce the proposed 2019 dividend to €2.00

Shareholders may vote remotely ahead of the event and follow the
Meeting live as it is broadcast via video conference on the corporate
website Corporate. In a commitment to optimally balance the
interests of all its stakeholders, the Group has decided to reduce the
amount of the proposed 2019 dividend to €2, compared with the
initially announced €3.85, with payment scheduled for July 3, 2020.

April 6, 2020 - Covid-19: Michelin Group executives
reduce their compensation

In a show of solidarity with the entire community of Michelin
employees, the Michelin Group’s Managers, Florent Menegaux
and Yves Chapot, have chosen to reduce their compensation by
around 25% for the months of April and May 2020. They have
also decided to waive part of their variable compensation payable
in 2020 in respect to 2019. The Chairman of the Supervisory Board,
Michel Rollier, and the Board’s independent members are joining
this effort by donating 25% of their attendance fees received in
2020 to foundations in their respective countries, which are part
of the fight against Covid-19.

April 8, 2020 - Covid-19: Michelin mobilizes on every
front to fight the pandemic

Michelin has mobilized its teams’ capacity for innovation and
its expertise in research, materials, manufacturing and scientific
intelligence to develop, produce and deliver several types of masks
in large quantities and within extremely short timeframes. Michelin
has also launched the production of sterilizable polycarbonate face
shields for hospital caregivers. Lastly, the Group is involved in many
other projects, such as medical device components, patient-positioning
cushions and hand sanitizer.

May 21, 2020 - Michelin’s CO, reduction targets
approved by the SBTi

The international Science Based Targets initiative (SBTi"), a leading
independent organization, has approved Michelin’s CO, reduction
targets. This milestone corroborates the effectiveness of Michelin’s
environmental initiatives, undertaken in particular to fight against
global warming in line with the COP21 Paris Climate Agreement.
It also paves the way to achieving net zero emissions in all of the
Group's plants by 2050.

May 26, 2020 — Michelin welcomes the government’s
support plan for the automotive industry in France

The future of the automotive industry in France depends on its
ability to innovate to effectively address the technological challenges
associated with the environmental and digital transition. The Michelin
Group naturally supports this initiative, which will safeguard, to the
extent possible, capabilities, skills and jobs throughout France, while
supporting the industry’s necessary transformation.

(1) SBTi: Launched in 2015, several months before COP21, SBTi is a collaboration between four organizations proposing a voluntary approach to fighting climate change in the

private sector.
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June 4, 2020 - Michelin and Essilor unveil a joint
awareness campaign during the Movin’On summit

During Movin’On, the international summit for safer, sustainable
mobility inspired by Michelin, Essilor and Michelin have jointly
launched a global awareness campaign, known as “Together, for
safe mobility! Check your vision, check your tires.” “Ensuring good
vision for all road users” is now part of the official recommendations
to achieve UN road safety goals around the world.

June 3-4, 2020 - Rendezvousing with the future of
sustainable mobility during “Digital Meetings by
Movin‘On”

After the World Summit on Sustainable Mobility was postponed
until 2021 due to the health crisis, the Movin’On teams organized
a series of Digital Meetings. Focused on sustainable mobility and
innovation, the online forums offered an opportunity to share feedback
and discuss the new projects being developed by the Movin'On
communities of interest. In addition, five start-ups won awards
for their innovative solutions aimed at addressing the multifaceted
challenges of sustainable mobility.

June 15, 2020 — Michelin announces the publication of
the first MICHELIN Guide Slovenia and its newly curated
MICHELIN Guide Main Cities of Europe 2020

At its first awards event since the beginning of the health crisis,
Michelin celebrated, for the first time, the Slovenian culinary scene
and promoted sustainable European tourism. It also revealed the
entire 2020 selection in the new MICHELIN Guide Main Cities of
Europe, which covers 39 cities in 23 countries and recommends
more than 1,850 hotels and restaurants.

3.11.2 INNOVATION

June 23, 2020 - The 2020 Annual Meeting of Michelin
shareholders was held behind closed doors for the first
time

This year, the Annual Meeting of Michelin shareholders was held
behind closed doors in Clermont-Ferrand under the chairmanship
of Managing Chairman Florent Menegaux. All of the resolutions
submitted to shareholders were approved. During the Meeting,
Mr. Menegaux expressed Michelin’s vision of itself as a “resilient Group
committed to an "All Sustainable’ world.” Yves Chapot, Manager
and Chief Financial Officer emphasized that “the Group remains
a major player in sustainable mobility recognized by non-financial
ratings agencies and its balance sheet is healthy.” Michelin is now
leveraging these fundamentals to tackle the unprecedented crisis
currently raging across the globe.

June 24, 2020 - Creation of a Corporate Social
Responsibility Committee (CSRC) within the Supervisory
Board and governance changes

At a meeting held after the Annual Shareholders Meeting on
June 23, 2020, the Supervisory Board of Compagnie Générale
des Etablissements Michelin decided to create a new Corporate
Social Responsibility Committee (CSRC), which will comprise two
independent Supervisory Board members, Monique Leroux (Chair)
and Anne-Sophie de La Bigne.

January 17, 2020 - Michelin and HDI innovate to
improve corporate fleet road safety

Michelin and HDI Global SE have formed a partnership to help
prevent and reduce road risk for company vehicle fleets. Under the
partnership, Michelin is enhancing its offering of connected solutions
designed to support increasingly safe, efficient and sustainable
mobility. Feedback from the project will enable Michelin and HDI
to develop new solutions as early as 2022.

February 24, 2020 - Michelin and Total subsidiary AS 24

join forces to design and trial a new connected solution

Sustainable mobility leader Michelin is partnering with Total subsidiary
AS 24 to design and trial the innovative Fleet Diag 24 solution. AS 24
is Europe’s largest network of dedicated heavy truck service stations,
with 986 outlets in 28 countries. The solution can automatically
inspect truck tires at any AS 24 service station fitted with the device.

February 27, 2020 - Michelin is voted “Tire
Manufacturer of the Year” and earns the Innovation
Award for Uptis, its puncture-proof tire

At the Tire Technology Expo in Hanover, Michelin received the
prestigious title of “Tire Manufacturer of the Year” for the second
year in a row and earned the Tire Technology 2020 Innovation
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Award for Uptis, its airless tire. The award showcases the Group's
ability to meet the challenge of offering increasingly affordable,
efficient products and services, while significantly reducing their
environmental impact. Michelin and its partner General Motors
are already working to bring Uptis to market in 2024 as an option
on a GM model.

March 2, 2020 - Fenner launches the new Eagle Poly-V
line for roller conveyor applications

Fenner, the world leader in the manufacture of polyurethane conveyor
belts, has introduced the new Eagle Poly-V line for roller conveyor
applications. Manufactured using a combination of polyurethane
with elastic reinforcement, the new, more efficient model reduces
downtime and improves productivity.

April 8, 2020 - Covid-19: Michelin and other companies
in France’s Auvergne-Rhéne-Alpes region step up to
manufacture reusable face masks

Led and coordinated by the Grenoble-based collective VOC-CQV, a
collaborative ecosystem is designing and preparing the large-scale
roll-out of a reusable mask. The resulting OCOV® mask will be
affordable, sustainable and suitable for high-volume manufacturing.
Michelin will donate a portion of masks on order to the regional
health agencies.
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April 15, 2020 — Michelin partners with Enviro to
develop and mass produce an end-of life tire recycling
technology

Michelin has partnered with Enviro to develop and mass produce
an innovative pyrolysis technology to recycle end-of-life tires. For
the tire industry and its customers, recycling is a major issue, with
around one billion tires reaching the end of their useful lives each
year. Thanks to this recycling technology, tires considered as scrap can
be reused to make new, high-quality raw materials. The partnership
fits seamlessly with Michelin’s “All Sustainable” vision.

June 8, 2020 - All four MICHELIN Power motorcycle tire
ranges entirely refreshed

At a time when mobility practices and customer expectations are
shifting, the two-wheel tire business has a predominant role to play.
Innovation is becoming mission-critical, in particular through the
use of high-performance, sustainable materials. Thanks to Michelin’s
R&D commitment and hard work, all four of the MICHELIN Power
motorcycle tire lines have now been refreshed.

June 10, 2020 - Michelin unveils its new MICHELIN Pilot
Sport CUP2 CONNECT tire, delivering higher, longer-
lasting performance and 100% connect-ready

The new MICHELIN Pilot Sport CUP2 CONNECT tire has an integrated
container to hold a sensor, making it the first series-produced 100%
connect-ready tire on the market. Users simply insert the sensors that
come with the MICHELIN Track Connect solution. These advanced
technologies enable MICHELIN Pilot Sport CUP2 CONNECT tires to
enhance the driving experience and remain versatile for everyday
use while offering high potential on the track. They will first be
fitted as original equipment on the BMW M2 CS.

3.11.3 MOTORSPORTS

June 25, 2020 - New MICHELIN TRAILXBIB agricultural
tire for trailed vehicles combines soil protection and
longer tread-life

The new MICHELIN TRAILXBIB tire is helping to improve farm
profitability while preserving cropland. As the number of farms
decreases and farmers need to travel farther to get to their fields,
this new tire meets their growing need for a solution suitable for
mixed road/field use. It offers three main benefits: robust endurance,
improved self-cleaning and longer tread-life.

July 3, 2020 - Michelin joins the Coalition for the Energy
of the Future

At the “Aix-en-Seine” economic forum attended by many organizations
from around the world, Michelin and ten other international
corporations announced they have joined forces to form a Coalition,
which will be open to new members in the future. The Coalition aims
to accelerate the development of energy sources and technologies
to address the challenges posed by sustainable mobility in the
transportation and logistics industry. It offers a further opportunity
for Michelin to share its experience and expertise, particularly in
hydrogen-powered mobility, and to step up the pace of the energy
transition in the transportation industry.

July 8, 2020 - Michelin pledges to support the European
Clean Hydrogen Alliance

Michelin has joined the European Clean Hydrogen Alliance, launched
by the European Commission to support the EU’s commitment to
reach carbon neutrality by 2050. This objective is also compatible
with Michelin’s “All Sustainable” vision. Michelin is already actively
involved in the development of hydrogen mobility and the Group’s
Managing Chairman, Florent Menegaux, has emphasized the
Alliance’s environmental and economic benefits.

June 10, 2020 - Michelin and Symbio: creating the
future of motorsports as partners of MissionH24

Through Symbio, its joint venture with automotive equipment
manufacturer Faurecia, Michelin has become a preferred partner of
the MissionH24 project, which aims to accelerate the development
of zero-emissions mobility by using hydrogen fuel cell technology
in endurance racing. The resulting on-track experience will be
leveraged by Symbio in its strategic commitment to becoming a major
enabler of hydrogen mobility in the coming years. As a key player in
zero-emission mobility, Michelin is investing in several initiatives to
bring innovation to market more quickly, with the goal of offering
solutions that are sustainable for its customers and for the planet.

June 15, 2020 - The Le Mans 24 Hours Virtual race was a
compelling eSport experience for Michelin

By participating in the Le Mans 24 Hours Virtual race, Michelin did
more than just highlight its commitment to eSports. It also raised
its brand profile with a new demographic, while supporting further
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innovation in two of its many core competencies: simulation and
virtual design. It was also an opportunity to introduce millions
of fans around the world to the important role that tires play in
motorsports. Following on from this first “virtual” victory, Michelin is
looking forward to extending its record in the real race in September
to 23 straight wins.

July 1, 2020 — Michelin will remain supplier of Formula E
until 2022

As a founding partner of the world’s leading championship race
for 100% electric single-seaters since its first season in 2014/2015,
Michelin has long considered Formula E motorsports as a fantastic
opportunity to support its sustainable mobility vision. In addition to
this pioneering motorsport, the Group is developing a wide array of
innovations as part of other ambitious programs geared towards the
mobility of the future, such as the MissionH24 project to introduce
hydrogen technology in endurance racing, and MotoE™, a fully
electric motorcycle championship organized as part of MotoGP™.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME LA

CONSOLIDATED INCOME STATEMENT

(in € millions, except per share data) Note First half 2019
Sales 3 9,357 11,781
Cost of sales (7,087) (8,260)
Gross income 2,270 3,521
Sales and marketing expenses (577) (667)
Research and development expenses (311) (333)
General and administrative expenses (972) (1,059)
Segment other income and expenses (100) (24)
Segment operating income 3 310 1,438
Other operating income and expenses 4 (133) 97)
Operating income 177 1,341
Cost of net debt 5 (160) (187)
Other financial income and expenses 3) 2
Net interest on employee benefit obligations 15 (28) (49)
Share of profit/(loss) from equity-accounted companies (44) 6
Income/(loss) before taxes (58) 1,113
Income tax 6 (79) (269)
NET INCOME/(LOSS) (137) 844
» Attributable to the shareholders of the Company (134) 858
» Attributable to the non-controlling interests (3) (14)
Earnings per share (in €)
» Basic 7 (0.75) 4.74
» Diluted (0.75) 4.72
Notes 1 to 19 are an integral part of the condensed interim consolidated financial statements.
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(in € milions) Note Firsthalf 2019
Net income/(loss) (137) 844
Post-employment benefits 15 79 (152)
Tax effect — Post-employment benefits (11) 55
Equity instruments at fair value through OCI — changes in fair value 5 (2)
Tax effect — equity instruments at fair value through OCI - 9
Other comprehensive income/(loss) that will not be reclassified
to the income statement 73 (90)
Cash flow hedges — changes in fair value 27 28
Currency translation differences (492) 106
Other (8) M
Other comprehensive income/(loss) that may be reclassified
to the income statement (473) 133
Other comprehensive income/(loss) (400) 43
TOTAL COMPREHENSIVE INCOME/(LOSS) (537) 887
» Attributable to the shareholders of the Company (534) 900

» Attributable to the non-controlling interests

€

(13)

Notes 1 to 19 are an integral part of the condensed interim consolidated financial statements.

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

— 17



@ @ CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
i CONSOLIDATED STATEMENT OF FINANCIAL POSITION

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(in € millions) Note December 31,2019

Goodwill 8 2,250 2,388
Intangible assets 8 2,113 2,280
Property, plant and equipment (PP&E) 12,504 13,169
Non-current financial assets and other non-current assets 995 796
Investments in equity-accounted companies 9 1,035 1,087
Deferred tax assets 6 794 814
Non-current assets 19,691 20,534
Inventories 10 4,318 4,694
Trade receivables 1 2,844 3,532
Current financial assets 476 396
Other current assets 1,013 1,055
Cash and cash equivalents 12 2,809 1,466
Current assets 11,460 11,143
TOTAL ASSETS 31,151 31,677
Share capital 13 357 357
Share premiums 13 2,790 2,789
Reserves 14 9,092 10,080
Non-controlling interests - 3
Equity 12,239 13,229
Non-current financial liabilities 12 6,217 5,923
Provisions for employee benefit obligations 15 3,858 3,873
Provisions and other non-current liabilities 16 971 1,104
Deferred tax liabilities 6 450 455
Non-current liabilities 11,496 11,355
Current financial liabilities 12 2,597 1,158
Trade payables 1,615 2,627
Trade payables under reverse factoring agreements 264 470
Provisions and other current liabilities 16 2,940 2,838
Current liabilities 7,416 7,093
TOTAL EQUITY AND LIABILITIES 31,151 31,677

Notes 1 to 19 are an integral part of the condensed interim consolidated financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(07

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Share capital Share premiums Reserves  Non-controlling -
(in € millions) (note 13) (note 13) (note 14) interests Total
AtJanuary 1, 2019 360 2,923 8,875 23 12,181
Net income/(loss) - - 858 (14) 844
Other comprehensive income/(loss) - - 42 1 43
Comprehensive income/(loss) - - 900 (13) 887
Issuance of shares - 2 - - 2
Cancellation of shares - - - - -
Dividends and other appropriations - - (675) (1) (676)
Share buybacks - - (70) - (70)
Other - 1 (45) - (44)
At June 30,2019 360 2,926 8,985 9 12,280
Net income/(loss) - - 893 (7) 886
Other comprehensive income/(loss) - - 121 ) 120
Comprehensive income/(loss) - - 1,014 (8) 1,006
Issuance of shares - 2 - - 2
Cancellation of shares (3) (138) 141 - -
Dividends and other appropriations - - - - -
Share buybacks - - (71) - (71)
Other - ) 1" 2 12
At December 31, 2019 357 2,789 10,080 3 13,229
Net income/(loss) - - (134) (3) (137)
Other comprehensive income/(loss) - - (400) - (400)
Comprehensive income/(loss) - - (534) 3) (537)
Issuance of shares - 1 - - 1
Cancellation of shares - - - - -
Dividends and other appropriations - - (368) - (368)
Share buybacks - - (99) - (99)
Other - - 13 - 13
AT JUNE 30, 2020 357 2,790 9,092 - 12,239
Notes 1 to 19 are an integral part of the condensed interim consolidated financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

(in € millions) Note First half 2019
Net income/(loss) (137) 844
Adjustments:

» Cost of net debt 5 160 187
» Other financial income and expenses 5 3 (2)
» Net interest on employee benefit obligations 15 28 49
» Income tax 6 79 269
» Amortization, depreciation and impairment of intangible assets and PP&E 882 858
» Other operating income and expenses 4 133 97
» Share of loss/(profit) from equity-accounted companies 44 (6)
Segment EBITDA 1,192 2,296
Other operating income and expenses (cash) and change in provisions 17 (199) (274)
Interest and other financial income and expenses received and paid, net 17 (137) (160)
Income tax paid (129) (387)
Change in working capital, net of impairment 17 (237) (706)
Net cash from operating activities 490 769
Purchases of intangible assets and PP&E 17 (769) (884)
Proceeds from sales of intangible assets and PP&E 24 19
Equity investments in consolidated companies, net of cash acquired (33) (470)
Disposals of equity investments in consolidated companies, net of cash sold (1) 2
Purchases of equity instruments at fair value (10) ()
Disposals of equity instruments at fair value 3 12
Cash flows from other financial assets 17 (46) (65)
Net cash from/(used in) investing activities (832) (1,397)
Proceeds from issuances of shares 13 1 2
Dividends paid to the shareholders of the Company 13 - (665)
Cash flows relating to financial liabilities 17 1,727 603
Share buybacks 14 (20) (18)
Other (4) (63)
Net cash from/(used in) financing activities 1,704 (141)
Effect of changes in exchange rates (19) 2
INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 1,343 (767)
Cash and cash equivalents at January 1 1,466 2,128
Cash and cash equivalents at June 30 2,809 1,361

Notes 1 to 19 are an integral part of the condensed interim consolidated financial statements.
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NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

NOTE1 GENERAL INFORMATION

Compagnie Générale des Etablissements Michelin (CGEM or the
“Company”) and its subsidiaries (together the “Group”) design,
manufacture and sell tires throughout the world. The Group also
provides its customers with tire-related services and solutions, mobility
experiences and expertise in high-tech materials.

The Company is a partnership limited by shares (société en commandite
par actions) incorporated in Clermont-Ferrand (France).

NOTE 2 BASIS OF PREPARATION

The Company is listed on Euronext Paris (Eurolist Compartment A).

After a review by the Supervisory Board, these condensed interim
consolidated financial statements were authorized for issue by the
Managing Chairman on July 24, 2020.

Except as otherwise stated, all amounts are presented in millions
of euros (€ millions).

2.1 Statement of compliance

The condensed interim consolidated financial statements have been
prepared in accordance with IAS 34 “Interim Financial Reporting”.
They do not include all the information required for full annual
financial statements and should be read in conjunction with the
Group’s consolidated financial statements for the year ended
December 31, 2019, which have been prepared in accordance with
the International Financial Reporting Standards (IFRSs) adopted by
the European Union as of the reporting date and applicable to the
period then ended.

2.2 Accounting policies

The accounting policies applied in the preparation of these condensed
interim consolidated financial statements are consistent with those
applied by the Group in its consolidated financial statements for
the year ended December 31, 2019.

Income taxes are accrued in interim periods using the tax rate that
would be applicable to projected income for the year.

The net post-retirement benefit obligation and the related net provision
are measured based on the latest actuarial valuations available at
the end of the previous period. For the main benefit plans (United
States, Canada, United Kingdom, Germany and France), the actuarial
assumptions are reviewed and the main assumptions are adjusted
in the event of a material change during the six-month period. For
these benefit plans, the fair value of the plan assets is measured at
the interim reporting date.
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2.3 New standards, amendments to existing
standards and interpretations effective
from January 1, 2020

The following amendments to IFRSs applied from January 1, 2020
have no material impact on the consolidated financial statements:

Amendments to IAS 1 and IAS 8 — Definition of Material

This amendment clarifies the definition of material and provides
for the new definition to be applied in all IFRSs. According to this
amendment, information is material if omitting, misstating or
obscuring it could reasonably be expected to influence the decisions
that the primary users of financial statements make on the basis of
those financial statements.

Amendment to IFRS 3 — Business Combinations — Definition
of a Business

This amendment introduces a two-step approach to defining a
business for the purpose of applying IFRS 3 to business combinations.
Its purpose is to avoid differing interpretations of the definition.

Amendment to IFRS 9, IAS 39 and IFRS 7 - Interest Rate
Benchmark Reform

This amendment provides temporary relief from applying specific
hedge accounting requirements to hedging relationships, so that
hedge accounting can continue to be applied during the transition
to new interest rate benchmarks. EONIA, Euribor and Libor, which
are based on quotes submitted by banks, will be replaced by new
interest rate benchmarks calculated by reference to fixed-rate loan
offers that are valid for a specified period and are available on
recognized platforms.

— 121



CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

2.4 New standards, amendments to existing
standards and interpretations that are not
yet effective

The following amendments to IFRSs which are not applicable at
June 30, 2020 are not expected to have a material impact on the
consolidated financial statements at their application date:

Amendment to IFRS 16 — Leases — Covid-19-Related Rent
Concessions

This amendment specifies how lessees should account for rent
concessions such as rent holidays and temporary rent reductions.
Lessees may choose to account for the rent concession as variable
lease payments recognized directly in the income statement of the
period(s) in which the event or condition that triggers the reduced
payment occurs, rather than treating it as a lease modification with
the resulting obligation to remeasure the lease liability based on the
revised consideration using a revised discount rate. This amendment
is applicable from June 1, 2020 but has not yet been adopted for
use in the European Union.

Amendments to IAS 1 - Presentation of Financial
Statements - Classification of Liabilities as Current
or Non-current

This amendment clarifies the principles applied to classify liabilities
as current or non-current. It is applicable from January 1, 2022.

Amendment to IAS 16 - Property, Plant and Equipment -
Proceeds Before Intended Use

This amendment prohibits a company from deducting from the cost
of property, plant and equipment amounts received from selling
items produced while the company is preparing the asset for its
intended use. Instead, the proceeds from selling such items, and
the cost of producing them must be recognized in profit or loss.
The amendment is applicable from January 1, 2022.

Amendment to IAS 37 - Provisions, Contingent Liabilities
and Contingent Assets — Onerous Contracts — Cost of
Fulfilling a Contract

This amendment specifies the costs to be taken into account when
assessing whether a contract will be loss-making. It is applicable
from January 1, 2022.

There are no new standards, updates and interpretations published
but not yet effective whose impact could be material for the Group.

2.5 Covid-19 health crisis

The Covid-19 health crisis led most governments to impose quarantine
measures to limit the spread of the virus. These measures had the
effect of severely curtailing global economic activity and individual
mobility.

From the very first signs of the pandemic, Michelin defined two
absolute priorities: protecting the health and safety of its employees,
and ensuring business continuity.

Covid 19-related expenditures, such as purchases of face masks and
hand sanitizer, are reported in the consolidated income statement
under “Segment other income and expenses” for €77 million. The
Group’s industrial output fell sharply as a result of the pandemic. The
resulting under-absorption of fixed costs has been recognized as an
expense for the period. Some employees were able to work from
home, while others were furloughed. Furlough payments received
by employees, directly or indirectly, totaled around €140 million.

122 —

The Group chose not to take advantage of any governmental aids
in France or in any other country (State-guaranteed loans, subsidies,
deferrals of payments in particular), which could have resulted in a
gain for its subsidiaries.

Its ability to raise the short-term financing needed to weather
the crisis attests to the confidence of its lenders. In all, additional
financing of around €1.7 billion was raised through bank loans
and commercial paper issuance. The dividend was cut to €2.00 per
share (reducing the total payout by €308 million compared with the
prior year) and its payment was deferred. In addition, a €79 million
payment due under the share buyback program was postponed until
September. More detailed information about the Group’s liquidity
risk management is provided in note 12 “Financial instruments”.

Under these circumstances, in a show of solidarity with the entire
community of employees, the Group’s Managers decided to reduce
their compensation by 25% for the months of April, May and June
2020, while Group employees were furloughed due to the Covid-19
health crisis. They also waived 25% of their variable compensation
payable in 2020 in respect of 2019.

The effects of the pandemic are reflected in the reported values of
assets at June 30, 2020. Additional information is provided in the
following notes:

» note 6 “Deferred tax assets”;

» note 8 “Goodwill and other intangible assets”;
» note 10 “Inventories”;

» note 11 “Trade receivables”;

» note 12 “Financial instruments”.

2.6 Critical accounting assumptions
and estimates

The preparation of condensed interim consolidated financial statements
in accordance with IFRS requires that management uses assumptions
and estimates to calculate the value of assets and liabilities at the
date of the consolidated statement of financial position and the
amount of income and expenses for the reporting period. Actual
results could differ from those estimates.

The main sources of uncertainty relating to key assumptions and
judgments concern impairment of non-financial assets, employee
benefit obligations, income taxes, goodwill, intangible assets acquired
in a business combination and the estimated useful life of such assets,
and the definition of the enforceable period of a lease contract.

In light of the current uncertain environment created by the Covid-19
health crisis (note 2.5), a scenario has been developed that models
the estimated duration and severity of the crisis based on global
gross domestic product (GDP). A return to 2019 activity levels is
expected from the second half of 2022. The scenario has been
validated by the Group Executive Committee.

It served as the basis for the five-year results forecasts used to estimate
the future cash flows and value in use of the cash-generating units
(CGUs). These estimates were prepared with input from the Business
Lines and Business Departments.

The process requires using critical estimates and judgments, especially
to determine market trends, raw material costs and pricing policies.
Consequently, actual cash flows may differ from the estimates used
to calculate the CGUs' value in use.

Additional information is provided in note 8 “Goodwill".
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2.7 Changes in the scope of consolidation

The Group's main acquisitions, joint-venture creations and disposals in 2019 and 2020 are presented below:

Transaction

Transaction Purchase price allocation

Entity type date status atJune 30, 2020 Note
Multistrada Acquisition March 6, 2019 final 2.7.21
Masternaut Acquisition May 22, 2019 final 2722
2.7.1 Transactions in the first half of 2020 2.7.2.2 Masternaut

During the first half of 2020, the Group completed several acquisitions
that were individually not material, representing a total investment
of €28 million.

2.7.2 Purchase price allocation for transactions
carried out in 2019

2.7.2.1 Multistrada

The purchase price allocation was finalized during the 12-month
post-acquisition period. Final goodwill recognized at June 30, 2020
amounted to €152 million, versus provisional goodwill of €166 million
recorded at December 31, 2019.

This goodwill, allocated to the Passenger car tires — regional brands
CGU, corresponds primarily to the value attributed to the expected
synergies, which include strengthening the Group’s presence in
the highly promising Indonesian market and gradually converting
production from Tier 3 passenger car tires to Tier 2 Group brands
with limited new investment, thereby allowing more Tier 1 production
at other Asian plants and supporting growing demand for Tier 2
tires in Europe, North America and Asia.

NOTE3 CONDENSED SEGMENT REPORTING

Segment information is presented according to the following three
operating segments:

» Automotive and related distribution;
» Road transportation and related distribution;
» Specialty businesses and related distribution.

Segment information is as follows:

The purchase price allocation was finalized during the 12-month
post-acquisition period. Final goodwill recognized at June 30, 2020
amounted to €71 million, unchanged from the provisional amount
recorded at December 31, 2019.

This goodwill, allocated to the Light truck and Truck tires CGU
group, corresponds primarily to the value attributed to the expected
synergies, which include increasing the pace of growth of the light
truck Services and Solutions businesses in the extremely buoyant
fleet market, deploying the offering in all European countries and
using data to provide the best solutions to customers, improve
product performance and develop data science businesses such as
predictive maintenance.

2.8 Seasonality

The Group’s cash position at June 30 reflects the higher working
capital requirement compared with the year-end and the payment
of the dividend.

The Specialty businesses include the Mining, Off-the-road, Two-wheel
and Aircraft tire activities, as well as the Conveyor Belts and High-Tech
Materials activities.

Operating segment performance is measured primarily on the basis
of sales and segment operating income, calculated according to
the same measurement principles used in the consolidated income
statement.

First half 2020 First half 2019
Road Specialty Road Specialty
Automotive transportation businesses Automotive transportation businesses
and related and related and related and related and related and related
(in € millions) distribution distribution  distribution distribution distribution  distribution Total
Sales 4,394 2,411 2,552 9,357 5,658 3,144 2,979 11,781
Segment operating
income/(loss) (35) (30) 375 310 585 279 574 1,438
As a percentage
of sales -0.8% -1.3% 14.7%  3.3% 10.3% 8.9% 19.3% 12.2%
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Segment assets are as follows:

June 30, 2020 December 31,2019

Road Specialty Road Specialty
Automotive transportation businesses Automotive transportation businesses
and related and related and related and related and related and related
(in € millions) distribution distribution distribution distribution distribution distribution Total
Segment assets 9,902 5,676 6,769 22,347 10,752 6,491 7,063 24,306
Segment assets consist of goodwill and intangible assets, property, No liabilities are allocated to the operating segments in the internal
plant and equipment, finished product inventories, and trade reports submitted to the Managing Chairman.

receivables. Segment assets reported to the Managing Chairman are
determined according to the same principles as for the preparation
of the consolidated statement of financial position.

Corporate assets are allocated to each segment using allocation
keys for each type of asset, mainly net sales by segment.

Geographic information breaks down as follows by segment:

Fi If 2020 First half 2019

North
(in € millions) Europe America Other Total Europe America Other Total
Sales 3,382 3,214 2,761 9,357 4,352 4,296 3,133 11,781

Sales by geographic area are based on the location of the customer.
Net sales in France for the six months ended June 30, 2020 amounted to €768 million (2019: €1,036 million).

NOTE4 OTHER OPERATING INCOME AND EXPENSES

(in € millions) First half 2020 First half 2019

Amortization of trademarks and customer relationships acquired (45) (45)
Reorganizations and adaptation of activities (23) (10)
Impairment of non-current assets (49) (18)
Employee benefit obligations (8) (16)
Other® 8) 8)
OTHER OPERATING INCOME AND EXPENSES (133) (97)

(1) The first-half 2019 amount includes the €7 million net loss from discontinued operations that was presented separately in the income statement for the six months
ended June 30, 2019.

4.1 First half 2020 4.2 First half 2019
“Impairment of non-current assets” corresponds mainly to write- The line “Other” in the above table includes recoveries of US customs
downs of the intangible assets of the Tablet CGU for €39 million. duty paid in prior years, for €28 million.

“Impairment of non-current assets” includes a €19 million partial
write-down of the goodwill allocated to the BookaTable CGU.
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NOTES5 COST OF NET DEBT AND OTHER FINANCIAL INCOME AND EXPENSES

Cost of net debt and other financial income and expenses are broken down in the table below:

(in € millions) First half 2019
Interest expense (129) (156)
Interest income - 3
Interest rate derivatives (33) (34)
Fees on credit lines 2) 2)
Capitalized borrowing costs 4 2
COST OF NET DEBT (160) (187)
Net income from financial assets (other than cash and cash equivalents
and cash management financial assets) 9 6
Currency remeasurement (including currency derivatives) (11) 3
Other (1) (7)
OTHER FINANCIAL INCOME AND EXPENSES (3) 2
NOTE6 INCOME TAX
6.1 Income tax expense
The Group's income tax expense for first-half 2020 amounted to €79 million (2019: €269 million).
The difference between the effective tax expense and the theoritical tax expense can be explained as follows:
(in € millions) First half 2019
Income/(loss) before taxes (58) 1,113
Tax calculated using domestic tax rates applicable to income in the respective countries 3 (223)
Tax effect of:
» untaxed transactions (29) (16)
» deferred tax assets not recognized during the period (53) (30)
INCOME TAX (79) (269)

6.2 Deferred tax

Deferred taxes in the consolidated statement of financial position are as follows:

(in € millions)

NG LiP B December 31,2019

Deferred tax assets 794 814
Deferred tax liabilities (450) (455)
NET DEFERRED TAX ASSET 344 359

Deferred tax assets amount to €794 million, including €164 million
recognized in respect of tax loss carryforwards.

Deferred tax assets have been recognized for tax loss carryforwards
to the extent that it is probable that future taxable profit will be
available against which the unused tax losses can be utilized. The
probability that unused tax losses will be utilized is assessed according
to the entity and its taxable profit projections. These projections are
prepared using assumptions that are consistent with the short- and
medium-term budgets prepared by Group entities.

carryforwards in first-half 2020 and following the
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No material deferred tax assets were recognized for tax loss
Covid-19 health
crisis (note 2.5). No deferred tax assets were derecognized following
a reassessment of the recoverability of tax loss carryforwards.
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The change in the net deferred tax asset over the period is as follows:

i €milions T 200 | 2019

AtJanuary 1 359 317
Translation adjustments (7) 2
Deferred tax benefit/(expense) 16 12
Tax recognized in other comprehensive income (14) 62
Changes in the scope of consolidation (10) 2
Other - -
AT JUNE 30 344 395

Unrecognized deferred tax assets break down as follows:

(in € millions) NG LiP B December 31,2019

Deductible temporary differences 117 121
Tax losses:

» of which expiring in less than one year 34 17
» of which expiring in one to five years 77 80
» of which expiring in more than five years 65 45
» of which evergreen 305 336
Total tax losses 481 478
Tax credits 4 5
TOTAL UNRECOGNIZED DEFERRED TAX ASSETS 602 604

NOTE 7 EARNINGS PER SHARE

Components of the basic and diluted earnings per share calculations are presented in the table below:

First half 2020 First half 2019

Net income/(loss) (in € millions), excluding non-controlling interests (134) 858

> Less, estimated General Partners’ profit shares - (6)
Net income/(loss) attributable to the shareholders of the Company

used to calculate basic earnings per share (134) 852
Weighted average number of shares outstanding (thousands of shares)

used to calculate basic earnings per share 178,504 179,858

» Plus, adjustment for stock option plans - 43

» Plus, adjustment for performance shares - 604
Weighted average number of shares used to calculate diluted earnings per share 178,504 180,505
Earnings per share (in €)

» Basic (0.75) 4.74

» Diluted (0.75) 4.72
Diluted earnings per share are calculated by adjusting net income At June 30, 2020, in light of the net loss for the period, all
attributable to shareholders and the weighted average number of outstanding stock options (12,787 potentially dilutive shares) and
shares outstanding to assume conversion of all dilutive potential performance share rights (841,978 potentially dilutive shares) were
shares. The Company has two types of financial instruments which anti-dilutive and were therefore excluded from the calculation of
are potentially dilutive: stock options and performance shares. diluted earnings per share.
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NOTE8 GOODWILL AND INTANGIBLE ASSETS

Changes in “Goodwill” and “Intangible assets” in the consolidated statement of financial position are presented in the table below:

Intangible -
(in € millions) Goodwill assets Total
Gross carrying amounts at January 1, 2019 2,231 3,809 6,040
Translation adjustments 67 77 144
Additions (including new emission rights: €20 million) - 227 227
Disposals - (71) (71)
Changes in scope of consolidation 150 59 209
Transfers and other - 4) (4)
Gross carrying amounts at December 31, 2019 2,448 4,097 6,545
Translation adjustments (126) (132) (258)
Additions (including new emission rights: €16 million) - 93 93
Disposals - (13) (13)
Changes in scope of consolidation 4 - 4
Transfers and other 1 33 34
Gross carrying amounts at June 30, 2020 2,327 4,078 6,405
Amortization and impairment at January 1, 2019 (71) (1,592) (1,663)
Translation adjustments 3) (5) (8)
Amortization - (256) (256)
Net impairment (36) (15) (51)
Disposals - 48 48
Changes in scope of consolidation 49 4 53
Transfers and other 1 (1) -
Amortization and impairment at December 31, 2019 (60) (1,817) (1,877)
Translation adjustments 2 41 43
Amortization - (130) (130)
Net impairment (19) (26) (45)
Disposals - 2 2
Changes in scope of consolidation - - -
Transfers and other - (35) (35)
Amortization and impairment at June 30, 2020 (77) (1,965) (2,042)
NET CARRYING AMOUNTS AT JUNE 30, 2020 2,250 2,113 4,363
Net carrying amounts at December 31, 2019 2,388 2,280 4,668
Goodwill
At June 30, 2020, goodwill allocated to the CGUs or groups of CGUs breaks down as follows:
(in € millions) December 31,2019
Passenger car tires — global brands CGU group 374 382
Passenger car tires — regional brands CGU 163 177
Light truck and Truck tires CGU group 601 680
Mining CGU group 241 254
Two-wheel tires CGU 18 25
Off-the-road tires CGU 694 698
High-Tech Materials CGU group 159 154
Other CGUs - 18
GOODWILL 2,250 2,388
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Where the Group considers that the economic consequences of the
Covid-19 pandemic (note 2.5) are an indicator of impairment of
goodwill, other intangible assets and property, plant and equipment,
the assets’ recoverable amount is estimated. The recoverable amount
of an asset or cash-generating unit is defined as the higher of its
fair value less costs of disposal and its value in use.

To take into account the uncertainty surrounding the pandemic’s
overall impact on global economic activity (duration and severity of
the global recession), the Group considered a scenario that modeled
the projected change in global gross domestic product (GDP).
A return to the 2019 activity level is expected from the second half

of 2022. The resulting future cash flow estimates were used to
calculate the value in use of the different CGUs and groups of CGUs.
The perpetual growth rates used to estimate terminal values were
broadly the same as those applied at December 31, 2019 and were
based on the assumption that the Covid-19 crisis has not affected
the long-term growth outlook reflected in the terminal values. Due
to the decline in interest rates but also the increased volatility of
market premiums over the period, the weighted average costs of
capital (WACC) used for the tests at June 30, 2020 were also stable
compared with December 31, 2019.

The discount rates and perpetual growth rates used to calculate the CGUs’ terminal values are presented in the table below:

(as a percent) WACC Perpetual growth rate
Passenger car tires — global brands CGU group 7.6 1.6
Light truck and Truck tires CGU group 8.1 1.7
Passenger car tires — regional brands CGU 7.4 1.7
Mining CGU group 9.4 1.9
Two-wheel tires CGU 77 1.6
Off-the-road tires CGU 7.4 1.6
High-Tech Materials CGU group 7.9 2.0

With the exception of the Tablet CGU mentioned below, based
on the assumptions described above, the recoverable amounts of
the CGUs and groups of CGUs are all greater than their carrying
amounts. Consequently, no impairment losses were recognized for
these CGUs or groups of CGUs at June 30, 2020.

A 50-basis point increase in the discount rate combined with a
100-basis point decrease in the perpetual growth rate would not
lead to the recognition of any impairment loss on any CGU or
group of CGUs.

The results of the impairment test performed on the Tablet CGU led
to the recognition of an impairment loss of €39 million, corresponding
to the total net carrying amount of the CGU’s non-current assets
at June 30, 2020.

NOTE9 EQUITY-ACCOUNTED COMPANIES AND RELATED-PARTY TRANSACTIONS

9.1 Investments in equity-accounted companies

Changes in investments in equity-accounted companies are as follows:

Total investments
in equity-accounted

Investments in Investments in

(in € millions) associates joint ventures companies
AtJanuary 1, 2019 294 659

Share of profit/(loss) from equity-accounted companies () (36)

Impairment - - -
Dividends 4 (7) (1
Change in scope of consolidation/capital increases 25 146 171
Currency translation differences 4 16 20
Other/reclassifications 97) 98 1
At December 31, 2019 211 876 1,087
Share of profit/(loss) from equity-accounted companies 9) (35) (44)
Impairment - - -
Dividends (3) - 3)
Change in scope of consolidation/capital increases 4 1 5
Currency translation differences ) 4) (6)
Other - (4) %)
AT JUNE 30, 2020 201 834 1,035

There were no material new transactions between related parties during the first half of 2020 or other material changes in the nature of
related-party transactions described in the notes to the 2019 consolidated financial statements.
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9.2 Joint venture with Sumitomo Corporation of Americas (TBC)
Summarized financial data for the TBC joint venture are set out in the table below:

(in € millions) December 31,2019
Dividends received - -
Current assets 1,315 1,543

of which cash and cash equivalents 43 49
Non-current assets 1,874 1,949
Total assets 3,189 3,492
Current liabilities 800 1,037

of which other current financial liabilities 323 294
Non-current liabilities 1,320 1,341

of which non-current financial liabilities 1,182 1,190
Total liabilities 2,120 2,378
Sales 1,899 4,401
Interest income 1 1
Interest expense (41) (53)
Depreciation and amortization (102) (164)
Income tax expense 5 14
Net income/(loss) from continuing operations (a) (35) (32)
Elimination of profit from downstream transactions (net of tax) (b) 8 6
Share of netincome of the joint venture 50% x (a) + (b) (10) (10)
Share of other comprehensive income/(loss) (2) -
Share of comprehensive income/(loss) of the joint venture (12) (10)
Net assets (excluding goodwill) 931 974
Goodwill 138 140
Net assets (including goodwiill) 1,069 1,114
Share of net assets (including goodwill) = 50% 534 557
Elimination of profit from downstream transactions (net of tax) 21) (29)
Carrying amount 513 528

The Group considered that the Covid-19 crisis was an indicator of impairment and the TBC CGU was therefore tested for impairment at
June 30, 2020. The test showed that the joint venture’s recoverable amount is greater than its carrying amount and, consequently, no
impairment loss was recorded in the condensed interim consolidated financial statements at June 30, 2020.

NOTE 10 INVENTORIES

Inventories include the following:

(in € millions) December 31,2019
Raw materials and supplies 1,291 1,333
Work in progress 428 467
Finished goods 2,690 2,994
Total gross inventory 4,409 4,794
Impairment of raw materials and supplies (35) (42)
Impairment of work in progress (1) )
Impairment of finished goods (55) (57)
Total impairment 91 (100)
NET INVENTORY 4,318 4,694
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NOTE 11 TRADE RECEIVABLES

The carrying amount of trade receivables is analyzed in the table below:

(in € millions) December 31,2019
Gross trade receivables 2,951 3,629
Impairment (107) 97)
TRADE RECEIVABLES 2,844 3,532
All trade receivables are due within 12 months.
The following table presents an aging analysis of trade receivables at June 30, 2020:

(in € millions) Gross Impairment Net
Trade receivables not yet due 2,484 (12) 2,472
Overdue

» by less than three months 262 (6) 256
» by three to six months 87 (8) 79
» by more than six months 118 (81) 37
Overdue trade receivables 467 (95) 372
TRADE RECEIVABLES 2,951 (107) 2,844

Concerning credit risk, if a customer becomes insolvent or files for
bankruptcy, it may default on the receivables held by the Group and
this may have a negative impact on the Group’s income statement.

The Credit Department, which is part of the Group Finance Department,
sets the maximum payment terms and customer credit limits to be
applied by the operating companies. It manages and controls credit

NOTE 12 FINANCIAL INSTRUMENTS

activity, risk and results, and is responsible for credit and collection
processes. The main policies and procedures are defined at Group
level and are monitored and controlled at both regional and Group
level. A monthly credit reporting system operates within the Group.

12.1 Net debt

Group net debt is analyzed in the table below:

(in € millions)

T il l0B December 31,2019

Financial liabilities 8,814 7,081
Derivatives recognized as assets (222) (148)
Borrowing collaterals (93) (103)
Cash management financial assets (180) (180)
Cash and cash equivalents (2,809) (1,466)
NET DEBT 5,510 5,184
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12.2 Financial liabilities

The carrying amount of financial liabilities is presented in the table below:

(in € millions) December 31,2019
Bonds 4,541 4,535
Loans from financial institutions and other 662 318
Lease liabilities 848 897
Derivative instruments 166 173
Non-current financial liabilities 6,217 5,923
Bonds and commercial paper 1,430 295
Loans from financial institutions and other 919 616
Lease liabilities 225 226
Derivative instruments 23 21
Current financial liabilities 2,597 1,158
FINANCIAL LIABILITIES 8,814 7,081

The weighted average maturity of commercial paper outstanding at June 30, 2020 was 7.5 months versus 1.5 months at December 31, 2019.
In May 2020, the Group obtained a two-year bank loan bearing interest at a Libor-based variable rate and representing the equivalent

of €505 million.

12.3  Liquidity risk

At the onset of the COVID-19 crisis (note 2.5), the Group performed stress tests to assess its ability to meet its financial commitments. The
tests show that, as of the reporting date, based on the worst-case scenario (20% decline in demand in the second half of 2020 followed
by an upturn of only 4% in 2021), and given all of the available sources of financing described above, the Group will be able to withstand
the unfolding crisis, without needing to draw down its €1.5 billion in confirmed lines of credit.

At June 30, 2020, the debt repayment schedule (principal and interest) and the maturities of undrawn confirmed credit lines are as follows:

2026 and
(in € millions) 2021 2022 2023 2024 2025 beyond
Bonds 36 155 885 614 62 803 2,876
Commercial paper 786 644 - - - - -
Loans from financial institutions
and other 687 258 506 62 31 33 31
Lease liabilities 127 234 194 159 132 109 269
Derivative instruments (53) 6 1 (19) 5 5 1"
Debt repayment schedule 1,583 1,297 1,596 816 230 950 3,187
Long-term undrawn confirmed
creditlines - 1,500 - - - - -

This table analyzes principal and interest payments on debt by
payment date, as projected using available market data at the
reporting date (interest is calculated in each currency on the basis
of market rates, and converted into euros at period-end rates). The
amounts shown are not discounted.

To meet its future cash needs, the Group had the following sources
of financing in place as of June 30, 2020:

» cash and cash equivalents for €2,809 million;
» cash management financial assets for €180 million;

» a€2,500 million commercial paper program, of which €1,386 million
had been utilized at June 30, 2020;

» a $700 million (€622 million) commercial paper program, of which
$50 million (€44 million) had been utilized at June 30, 2020;

» two €478 million factoring programs activated when there are
sufficient trade receivables of high enough quality, and drawn
down by €15 million as of June 30, 2020;

» €1,500 million in confirmed, undrawn lines of credit.
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124 Cash and cash equivalents

(in € millions) December 31,2019
Cash at bank and in hand 265 229
Short-term bank deposits of less than three months and other cash equivalents

(primarily money market funds) 2,544 1,237
CASH AND CASH EQUIVALENTS 2,809 1,466

The Group is very careful in its choice of banks to manage its cash
investments. Cash investments consist of (i) financial instruments
that are subject to no risk or an insignificant risk of changes in
value purchased from a sufficiently diversified group of leading
banks, and (i) unrestricted units in diversified money market funds
or short-term bond funds.

12,5 (Classification of financial assets

Restricted deposits consist mainly of cash and cash equivalents subject
to prudential rules in Ireland specific to captive insurance companies
(June 30, 2020: €52 million; December 31, 2019: €82 million).

Group financial assets break down as follows between the categories “at fair value through profit or loss (FVPL)”, “at fair value through
other comprehensive income (FVOCI)” and “at amortized cost” at June 30, 2020:

(in € millions) FVPL FVOCI  Amortized cost
Trade receivables - - 2,844 2,844
Current financial assets 191 2 283 476
Cash and cash equivalents 1,934 - 875 2,809
Non-current financial assets 138 240 423 801
TOTAL FINANCIAL ASSETS 2,263 242 4,425 6,930

12.6  Fair value measurement hierarchy

Fair value measurements are disclosed by level in the following fair
value measurement hierarchy:

» Level 1: quoted prices in active markets. The fair value of financial
instruments traded in active markets is based on quoted market
prices at the date of the consolidated statement of financial position.
These instruments (essentially cash and cash equivalents as well as
quoted unconsolidated equity investments) are included in level 1.

» Level 2: inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly (i.e.,
as prices) or indirectly (i.e., derived from prices). If all significant
inputs required to fair value these instruments are observable,
these instruments (essentially derivative instruments) are included
in level 2.

» Level 3: inputs for assets or liabilities that are not based on
observable market data (i.e., unobservable inputs). If one or more
of the significant inputs is not based on observable market data,
the instrument (essentially non-quoted unconsolidated equity
investments) is included in level 3.

The following tables present the Group’s financial assets and liabilities measured at fair value at June 30, 2020 and December 31, 2019 by

level in the fair value measurement hierarchy:

(in € millions) Level 1 Level 2 Level 3 December 31,2019
Cash and cash equivalents 1,934 - - 1,934 973
Current financial assets 93 100 - 193 123
Non-current financial assets 23 123 232 378 365
TOTAL ASSETS 2,050 223 232 2,505 1,461
Financial liabilities - 189 - 189 194
TOTAL LIABILITIES - 189 - 189 194

There were no material transfers between level 1 and level 2 during first-half 2020.
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NOTE 13 SHARE CAPITAL AND SHARE PREMIUMS

(in € millions) Share capital Share premiums
AtJanuary 1, 2019 360 2,923 3,283
Issuance of shares upon exercise of stock options and performance share rights - 2 2
Cancellation of shares - - -
Other - 1 1
At June 30,2019 360 2,926 3,286
Issuance of shares upon exercise of stock options and performance share rights - 2 2
Cancellation of shares (3) (138) (141)
Other - (1) (1
At December 31,2019 357 2,789 3,146
Issuance of shares upon exercise of stock options and performance share rights - 1 1
Cancellation of shares - - -
Other - - -
AT JUNE 30, 2020 357 2,790 3,147
Shares
(number of shares) Sharesissued  Treasury shares outstanding
AtlJanuary 1, 2019 179,847,632 - 179,847,632
Issuance of shares upon exercise of stock options and performance share rights 37,792 - 37,792
Share buybacks - (179,653) (179,653)
Sales of treasury shares - 8,228 8,228
Cancellation of shares - - -
Other - - -
AtJune 30,2019 179,885,424 (171,425) 179,713,999
Issuance of shares upon exercise of stock options and performance share rights 87,952 - 87,952
Share buybacks - (1,174,396) (1,174,396)
Sales of treasury shares - - -
Cancellation of shares (1,345,821) 1,345,821 -
Other - - -
At December 31,2019 178,627,555 - 178,627,555
Issuance of shares upon exercise of stock options and performance share rights 13,786 - 13,786
Share buybacks - (216,935) (216,935)
Sales of treasury shares - - -
Cancellation of shares - - -
Other - - -
AT JUNE 30, 2020 178,641,341 (216,935) 178,424,406

The shares have a par value of €2 (unchanged from 2019). All outstanding shares are fully paid and registered. Shares held for more than

four years have a double voting right.

The dividend approved at the Annual Shareholders Meeting of June 23, 2020 was €2.00 per share (2019: €3.70 per share, note 2.5). The
cash-only dividend was paid on July 3, 2020 for a net amount of €357 million (2019: €665 million).
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NOTE 14 RESERVES

Translation Treasury Other Retained -
(in € millions) reserve shares reserves earnings Total
AtJanuary 1, 2019 (512) - 51 9,336 8,875
Dividends and other appropriations - - - (675) (675)
Share buybacks - (70) - - (70)
Sale/cancellation of treasury shares - - - - -
Other - - - (45) (45)
Transactions with the shareholders of the Company - (70) - (720) (790)
Net income/(loss) attributable to the shareholders of the Company - - - 858 858
Post-employment benefits - - - (152) (152)
Tax effect — Post-employment benefits - - - 55 55
Equity instruments at fair value through OCl -
changes in fair value - - 2 - @)
Tax effect — equity instruments at fair value through OCI - - 9 - 9
Other comprehensive income/(loss) that will not be reclassified
to the income statement - - 7 97) (90)
Cash flow hedges — changes in fair value - - 28 - 28
Currency translation differences 105 - 1 - 106
Other 5 - (35) 28 )
Other comprehensive income/(loss) that may be reclassified
to the income statement 110 - (6) 28 132
Comprehensive income/(loss) 110 - 1 789 900
At June 30, 2019 (402) (70) 52 9,405 8,985
Dividends and other appropriations - - - - -
Share buybacks - 7 - - 71
Sale/cancellation of treasury shares - 141 - - 141
Other - - - 1 1
Transactions with the shareholders of the Company - 70 - " 81
Net income/(loss) attributable to the shareholders of the Company - - - 893 893
Post-employment benefits - - - 21 21
Tax effect — Post-employment benefits - - - (39) (39)
Equity instruments at fair value through OCl -
changes in fair value - - 22 - 22
Tax effect — equity instruments at fair value through OCl - - (3) - (3)
Other comprehensive income/(loss) that will not be reclassified
to the income statement - - 19 (18) 1
Cash flow hedges — changes in fair value - - 18 - 18
Currency translation differences 99 - “) - 95
Other 16 - (7) ) 7
Other comprehensive income/(loss) that may be reclassified
to the income statement 115 - 7 2) 120
Comprehensive income/(loss) 115 - 26 873 1,014
At December 31, 2019 - carried forward to next page (287) - 78 10,289 10,080
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Translation Treasury Other Retained -
(in € millions) reserve shares reserves earnings Total
At December 31, 2019 - brought forward from previous page (287) - 78 10,289 10,080
Dividends and other appropriations - - - (368) (368)
Share buybacks - (99) - - (99)
Sale/cancellation of treasury shares - - - - -
Other - - - 13 13
Transactions with the shareholders of the Company - (99) - (355) (454)
Net income/(loss) attributable to the shareholders of the Company - - - (134) (134)
Post-employment benefits - - - 79 79
Tax effect — Post-employment benefits - - - (11) (11)
Equity instruments at fair value through OCl -
changes in fair value - - 5 - 5
Tax effect — equity instruments at fair value through OC/ - - - - -
Other comprehensive income/(loss) that will not be reclassified
to the income statement - - 5 68 73
Cash flow hedges — changes in fair value - - 27 - 27
Currency translation differences (492) - - - (492)
Other - - (5) 3) ()
Other comprehensive income/(loss) that may be reclassified
to the income statement (492) - 22 3) (473)
Comprehensive income/(loss) (492) - 27 (69) (534)
AT JUNE 30, 2020 (779) (99) 105 9,865 9,092

Under the share buyback program authorized at the May 17, 2019
Annual Shareholders Meeting, an agreement was signed on
January 7, 2020 with an investment service provider, under which
the Group undertook to buy back a certain number of shares
before November 21, 2020 for a maximum amount of €100 million.
Shares totaling €100 million were reclassified as “current financial
liabilities” in the consolidated statement of financial position at
the date the agreement was concluded. This liability is reduced by
the value of the shares bought back from the investment service
provider. Buybacks in the period ended June 30, 2020 amounted
to €20 million, corresponding to 216,935 shares acquired at an
average unit price of €90.04.

On May 29, 2020, the investment services provider exercised
its option to accelerate the program by proposing to deliver a
further 880,605 shares valued at €79 million. In order to bolster
its cash position during the Covid-19 crisis (note 2.5), the Group
subsequently reached an agreement with the investment services

MICHELIN — FIRST-HALF 2020 FINANCIAL REPORT

provider to defer delivery and settlement of the remaining shares
until September 30, 2020. The €79 million buyback debt is reported
under “Current financial liabilities” in the consolidated statement
of financial position at June 30, 2020.The €1 million remaining
balance was reclassified to equity at that date.

All of the shares bought back under the agreement will be canceled.

Under the share buyback program authorized at the May 19, 2018
Annual Shareholders Meeting, two agreements were signed in
February 2019 and August 2019 with an investment services provider,
under which the Group undertook to buy back a variable number
of shares for a maximum total amount of €140 million. Under the
first agreement, capped at €70 million, the Group bought back
665,642 shares at an average price per share of €105.16. Under the
second agreement, also capped at €70 million, the Group bought
back 680,044 shares at an average price per share of €102.93. All
of these shares were canceled in 2019.
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NOTE 15 EMPLOYEE BENEFIT OBLIGATIONS

Movements in net defined benefit obligations recognized in the consolidated statement of financial position are shown below:

(in € millions) Pension plans Other plans l:a:. 2019

AtJanuary 1 1,931 1,897 3,828 3,858
Contributions paid to the funds (84) - (84) (178)
Benefits paid directly to the beneficiaries (16) (54) (70) (72)
Other movements - - = "

Items recognized in operating income
Current service cost 23 32 55 55
Actuarial (gains) or losses recognized on other long-term benefit plans - - - -

Past service cost resulting from the introduction of new plans
or plan amendments - - - _

Past service cost resulting from plan curtailments - - - 6

(Gains) or losses on plan settlements - - - -

Other items 3 - 3 6
Items recognized outside operating income

Net interest on employee benefit obligations 1 17 28 49
Items recognized in other comprehensive income

Translation adjustments 4 21 (17) 29

Actuarial (gains) or losses (136) 24 (112) 194

Unrecognized assets due to the effect of the asset ceiling 33 - 33 (42)
AT JUNE 30 1,769 1,895 3,664 3,916
Recognized in the consolidated statement of financial position as follows:

Non-current financial assets and other non-current assets 194 60

Employee benefit obligations 3,858 3,976

Actuarial gains and losses recorded in equity are primarily explained by changes in discount rates and by the experience adjustments to
plan assets located in the following countries:

United United
(in € millions) Euro zone Kingdom States Canada Total

Discount rate at June 30, 2020 0.87% 1.70% 2.68% 2.62% n/a
Discount rate at December 31, 2019 0.78% 1.95% 3.18% 3.00% n/a
Inflation rate at June 30, 2020 1.72% 2.80% 2.50% 2.00% n/a
Inflation rate at December 31, 2019 1.77% 2.90% 2.50% 2.00% n/a
Actuarial (gains)/losses arising from changes in assumptions (38) 118 225 67 372
Experience (gains)/losses on plan assets (5) (233) (155) 91 (484)
ACTUARIAL (GAINS) OR LOSSES (43) (115) 70 (24) (112)

Rates and amounts shown in the above table relate to benefit plans for which an actuarial valuation has been carried out for the interim
period (note 2.2).
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NOTE 16 PROVISIONS AND OTHER LIABILITIES

Movements on provisions included in “Provisions and other non-current liabilities” and “Provisions and other current liabilities” are as follows:

Litigation,

Reorganizations and warranties and
(in € millions) adaptation of activities other provisions Total
AtJanuary 1, 2020 414 436 850
Additional provisions 14 59 73
Provisions utilized during the period (92) (40) (132)
Unused provisions reversed during the period (8) (3) (11)
Translation adjustments 4) (7) (11)
Other effects 1 1 -
AT JUNE 30, 2020 323 446 769
Of which short-term portion 231 66 297

“Provisions and other non-current liabilities” and “Provisions and other current liabilities” include the above provisions, deferred discounts
payable to customers, the 2019 dividend payable in 2020 (note 13), accrued payroll taxes, income taxes and other taxes, and the contract
liabilities described in note 3.8 to the consolidated financial statements for the year ended December 31, 2019.
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NOTE 17 NOTES TO THE STATEMENT OF CASH FLOWS

Cash flows are presented in detail in the table below:

(in € millions) First half 2019
Investment grants recognized in profit or loss (5) (5)
Change in employee benefit obligations (105) (199)
Change in litigation and other provisions 13 2
Restructuring costs (110) (96)
Other 8 24
Other operating income and expenses (cash) and change in provisions (199) (274)
Interest and other financial expenses paid (155) (180)
Interest and other financial income received 1 16
Dividends received 7 4
Interest and other financial income and expenses received and paid, net (137) (160)
Change in inventories 304 (283)
Change in trade receivables and advances 262 (452)
Change in trade payables and advances (665) 12
Change in trade payables under reverse factoring agreements (175) 164
Change in other receivables and payables 37 (147)
Change in working capital, net of impairment (237) (706)
Purchases of intangible assets (77) (94)
Purchases of PP&E (413) (571)
Government grants received 4 9
Change in capital expenditure payables (283) (228)
Purchases of intangible assets and PP&E (769) (884)
Increase in other non-current financial assets (51) (17)
Decrease in other non-current financial assets 6 6
Net cash flows from cash management financial assets - -
Net cash flows from borrowing collaterals 9 (35)
Net cash flows from other current financial assets (10) (19)
Cash flows from other financial assets (46) (65)
Increase in non-current financial liabilities 505 153
Decrease in non-current financial liabilities (145) (267)
Repayment of lease liabilities (114) (113)
Net cash flows from current financial liabilities 1,537 786
Derivatives (56) 44
Cash flows relating to financial liabilities, net 1,727 603
Details of non-cash transactions:

> New leases 95 81
» New emission rights 1 9
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NOTE 18 LITIGATION AND CONTINGENT LIABILITIES

18.1 Tax audit in Germany

Following a tax audit covering the years 2005 to 2009, a German
subsidiary was notified in 2015 of certain proposed reassessments.
The tax inspectors’ final report was received in 2018 along with the
final tax reassessment notice.

In these documents, the subsidiary was notified of a €382 million
reassessment of its corporate income tax base, determined by
estimating its taxable income for the audited period by reference to
the Group's average margin. The reassessment includes an amount
of €298 million corresponding to the effects on the subsidiary of
the Group’s transfer pricing policy, which was challenged by the
tax administration. The transfer pricing issue had previously been
raised in the notification of proposed reassessments received in
2015. The tax administration considered in its final report that the
subsidiary had not provided all the requested information justifying
the transfer prices paid by the subsidiary.

The Group has challenged all of the German tax administration’s
arguments.

OnJuly 17, 2018, the Group initiated the following procedures with
the German tax authorities:

» an application to defer payment of the tax deficiency and late
interest while the dispute procedure was in progress; as a result
of this application, the payments made were not material;

» a procedure challenging the methodology used by the tax
administration and based on the Group’s average margin.

NOTE 19 SUBSEQUENT EVENTS

On December 16, 2019, the Group filed a Mutual Agreement Procedure
(MAP) under the EU Arbitration Convention or the respective Double
Tax Treaties, for the total reassessment amounting to €382 million.
The Group considers that it has strong arguments in support of its
position and that it is more likely than not that it will be successful
in each of the actions initiated or about to be initiated.

On that basis, the Group considers that the estimated financial risk
is not material.

In 2016, a new tax audit covering the years 2010 to 2014 was
launched but no conclusion could be drawn in its respect at the
date of these consolidated financial statements were published. The
Group considers that there was no evidence of a risk of reassessment
at June 30, 2020 in connection with this audit.

18.2  Other contingencies

No new litigation or claim that could have a material impact on
the Group’s financial or cash position occurred during the first half
of 2020.

The dividend decided at the Annual Shareholders Meeting of June 23, 2020 was paid entirely in cash on July 3, 2020, for a total net

amount of €357 million.

No other material events occurred between the reporting date and the date when the condensed interim consolidated financial statements

were authorized for issue by the Managing Chairman.
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STATUTORY AUDITORS’ REVIEW REPORT ON THE 2020 INTERIM FINANCIAL
INFORMATION

(Half year ended June 30, 2020)

This is a free translation into English of the Statutory Audlitors’ review report issued in French and is provided solely for the convenience of
English-speaking readers. This report should be read in conjunction with, and construed in accordance with, French law and professional
auditing standards applicable in France.

To the Shareholders,

In compliance with the assignment entrusted to us by your Annual General Shareholders’ Meeting and in accordance with the requirements
of article L. 451-1-2-Ill of the French monetary and financial Code (code monétaire et financier), we hereby report to you on:

» the review of the accompanying condensed interim consolidated financial statements of Compagnie Générale des Etablissements Michelin,
for the six-month period ended June 30, 2020;

» the verification of the information contained in the interim management report.
These condensed interim consolidated financial statements have been prepared under the responsibility of the Managing Chairman on

July 24, 2020 based on the information available on that date in an evolving context of the crisis linked to COVID-19 and difficulties in
understanding its impacts and prospects. Our role is to express a conclusion on these financial statements based on our review.

. CONCLUSION ON THE FINANCIAL STATEMENTS

We conducted our review in accordance with professional standards applicable in France. A limited review primarily consists of inquiries
with members of the management responsible for accounting and financial aspects and implementing analytical procedures. A review
is substantially less in scope than an audit carried out in accordance with professional standards applicable in France. Consequently, the
assurance that the financial statements, taken as a whole, do not contain any significant anomalies, obtained within the framework of a
limited review is a moderate assurance, lower than that obtained within the framework of an audit.

Based on our limited review, we did not identify any significant anomalies likely to call into question the compliance of the condensed half-year
consolidated financial statements with IAS 34, the IFRS standard as adopted in the European Union, relating to interim financial information.

Il. SPECIFIC VERIFICATION

We have also verified the information given in the half-year activity report prepared on July 24, 2020 commenting on the condensed interim
consolidated financial statements on which our limited review was based. We have no observations to make as to their fairness and their
consistency with the condensed interim consolidated financial statements.

Neuilly-sur-Seine and Paris La Défense, July 27, 2020
The Statutory Auditors
PricewaterhouseCoopers Audit Deloitte et Associés
Jean-Christophe Georghiou Frédéric Gourd
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STATEMENT BY THE PERSON RESPONSIBLE FOR THE FIRST HALF 2020

FINANCIAL REPORT

| hereby declare that, to the best of my knowledge, (i) the condensed
financial statements for the past six-month period have been prepared
in accordance with generally accepted accounting principles and
give a true and fair view of the assets, liabilities, financial position
and results of the Company and the undertakings included in the

consolidation, and (ii) the first-half business review on pages 76 to
113 presents a fair review of the material events that occurred in
the first six months of the financial year and their impact on the
interim accounts, as well as a description of the principal risks and
uncertainties for the remaining six months of the year.

Florent Menegaux
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